
For ease of reference, NEM 1.0 (Standard NEM)  refers to the net metering tariff in effect prior to September 1, 2017 
and NEM 2.0 (Alternative NEM) refers to the net metering tariff in effect beginning September 1, 2017. 

Bill Component
NEM 1.0

(Standard NEM)

NEM 2.0

(Alternative NEM) 
Customer Charge Yes Yes

Demand Charge

(if applicable)

Yes Yes 

Default Service 

(Energy)

Full Credit Full Credit

Distribution Full Credit 25% Credit  

Transmission Full Credit Full Credit

System Benefits Full Credit No Credit

Stranded Cost Full Credit No Credit

Storm Recovery Full Credit No Credit

Credit Mechanism 

(end of each billing cycle)
Net kWh Carried 

Forward

kWh converted to monetary credit.

Monetary credit carried forward as a bill 

credit.

Net Energy Metering Tariff -
Systems Less Than or Equal to 100 kWAC

Volumetric 
charges based 
on kWh 

“Non-bypassable
Charges”

Under NEM 2.0 
Tariff, these charges 
are applied to all
kWh imports. 

No credit is given 
for exported kWh.
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For ease of reference, NEM 1.0 (Standard NEM)  refers to the net metering tariff in effect prior to September 1, 2017 
and NEM 2.0 (Alternative NEM) refers to the net metering tariff in effect beginning September 1, 2017. 

Bill Component
NEM 1.0

(Standard NEM)

NEM 2.0

(Alternative NEM) 

Customer Charge Yes Yes

Demand Charges Yes Yes

Default Service (Energy) Full Credit Full Credit

Distribution No Credit No Credit

Transmission No Credit No Credit

System Benefits No Credit No Credit

Stranded Cost No Credit No Credit

Storm Recovery No Credit No Credit

Credit Mechanism

(end of each billing 

cycle)

Net kWh Carried 

Forward

kWh converted to monetary credit.

Monetary credit carried forward as a 

bill credit.

Net Energy Metering Tariff -
Systems > 100 kWAC  and <= 1 MWAC

Volumetric 
charges based 
on kWh  
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