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On May 17, 2010, Granite State Electric Company d/b/a National Grid (National Grid) 

filed the results of its reliability enhancement plan (REP) and vegetation management plan 

(VMP) for fiscal year (FY) 2010 (April 1, 2009 to March 31, 2010).  The filing was made 

pursuant to the terms of a settlement agreement approved by the Commission in Docket No. DG 

06-107 regarding the National Grid plc/KeySpan Corporation merger.  See Order No. 24,777 

(July 12, 2007) 92 NH PUC 279.  National Grid also filed supporting testimony and exhibits and 

proposed tariff pages. 

As required by the settlement agreement, the report contained: (1) a report on actual 

spending on operation and maintenance (O&M) for FY 2010, including an explanation of the 

differences between the actual amounts and the budgeted amounts reviewed by Staff; (2) a 

request for recovery of the incremental O&M expense of $1,047,770 above the threshold amount 

of $1,360,000, effective for service rendered on and after July 1, 2010; (3) a request for a capital 

investment allowance of $163,663; and  (4) a summary of 2009 reliability performance.  

Pursuant to the settlement agreement, National Grid provides Staff a proposed O&M 

budget that assumed REP and VMP O&M spending for each FY will approximate the base plan 
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O&M of $1,360,000 or a different amount for Staff’s consideration.  National Grid and the Staff 

originally agreed to a vegetation budget of $1,848,966 for FY 2010.  Subsequently, National 

Grid submitted an alternative O&M budget of $1,943,966, which was supported by Staff.  The 

Company actually spent $2,407,770 for FY 2010 O&M expense to perform work it said was 

necessary to reach its reliability goals.  For FY 2010, National Grid proposed an REP capital 

budget of $620,000 but actual expenditures were $876,243.  The Company proposes to recover 

in its rates the revenue requirements associated with those capital expenditures, or $163,663. 

According to National Grid, the REP capital investment allowance revenue requirement 

translates into a percentage increase of 0.79% to base distribution rates, while the incremental 

O&M expense adjustment results in a proposed REP and VMP O&M adjustment factor of 

$0.00125 per kilowatt hour (kWh).  For a typical residential customer taking default service and 

using 500 kWh per month, the overall bill impact would be an increase of $0.70, or 1.1%, from 

$66.39 to $67.09.  For a residential default service customer using 640 kWh per month – the 

average monthly usage for the 12 months ending April 2010 – the overall bill impact is an 

increase of $0.91, or 1.1%, from $85.57 to $86.48.  For other customers, increases would range 

from 1.0% to 1.2 %. 

The filing raises, inter alia, issues related to whether National Grid’s filing conforms to 

the requirements of the merger settlement agreement, whether National Grid has appropriately 

accounted for the costs of its REP and VMP, and whether the resulting rates are just and 

reasonable as required by RSA 378:5 and 378:8.  Each party has the right to have an attorney 

represent them at their own expense. 
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Based upon the foregoing, it is hereby 

ORDERED, pursuant to RSA 378:6, I(b), the Commission hereby suspends National 

Grid’s proposed tariff to allow the filing to be investigated, and it is 

FURTHER ORDERED, that that a Hearing, pursuant to N.H. Admin. Rules Puc 203 be 

held before the Commission located at 21 S. Fruit St., Suite 10, Concord, New Hampshire on 

June 25, 2010 at 10:00 a.m.; and it is  

FURTHER ORDERED, that pursuant to N.H. Admin. Rules Puc 203.12, National Grid 

shall notify all persons desiring to be heard at this hearing by publishing a copy of this Order of 

Notice no later than June 21, 2010, in a newspaper with general circulation in those portions of 

the state in which operations are conducted, publication to be documented by affidavit filed with 

the Commission on or before June 25, 2010; and it is 

FURTHER ORDERED, that pursuant to N.H. Admin. Rules Puc 203.17, any party 

seeking to intervene in the proceeding shall submit to the Commission seven copies of a Petition 

to Intervene with copies sent to National Grid and the Office of the Consumer Advocate on or 

before June 22, 2010, such Petition stating the facts demonstrating how its rights, duties, 

privileges, immunities or other substantial interest may be affected by the proceeding, as 

required by N.H. Admin. Rule Puc 203.17 and RSA 541-A:32, I(b); and it is 

FURTHER ORDERED, that any party objecting to a Petition to Intervene make said 

Objection on or before June 25, 2010. 

 

 

 




