DW 02- 094
TI OGA Rl VER WATER COVPANY
Petition for Permanent Rate Increase
Order Approving Procedural Schedul e
ORDER NO 24,045

August 28, 2002

APPEARANCES: Stephen P. St. Cyr & Assoc. by Stephen
P. St. Cyr on behalf of Tioga River Water Conpany; and Marcia
A. B. Thunberg, Esq. on behalf of the Staff of the New
Hanpshire Public Uilities Conm ssion.

l. BACKGROUND AND PROCEDURAL HI STORY

On July 15, 2002, Tioga River Water Co. (Conpany)
filed with the New Hanpshire Public Utilities Conm ssion
(Conmm ssion) a petition for an increase in water rates for its
Ti oga Division (Tioga), l|located in Belnont, and the Glford
Village Water District (GVWD), |located in Glford. Petitioner
has approximately 22 custoners in Tioga, and approxi mtely 36
custoners in GWD.

On July 24, 2002, the Conm ssion issued an order
suspendi ng the proposed tariff and scheduling a prehearing
conference and technical session for August 23, 2002. The
preheari ng conference was held as schedul ed on August 23,
2002. There were no requests for intervention.

On August 26, 2002, Staff filed the foll ow ng

proposed procedural schedule with the Conm ssion:
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Dat a Requests from Staff August 30, 2002

Dat a Responses from Conpani es Sept enmber 11, 2002

Dat a Requests from St aff Sept enmber 25, 2002

Dat a Responses from Conpani es Cct ober 2, 2002

Staff Testi nony Cct ober 23, 2002

Settl ement Conference November 6, 2002
9AM

Settlement Filing Due (if any) November 20, 2002

Heari ng Decenmber 3, 2002
10AM

1. POSITIONS OF THE PARTI ES
A. Ti oga/ GVW\D

St ephen P. St. Cyr appeared for Tioga and GYWD and
stated that the proposed rate increases are necessary because
t he conpany operated at a net |oss of $4,407 for the test year
endi ng October 31, 2001 for the two divisions. According to
M. St. Cyr, actual |losses in the two prior years exceeded the
|l oss in the test year.

To renmedy this loss, the rates proposed in the
petition would have the follow ng effect: Tioga s annual
revenues woul d i ncrease by $2,307 or 22% and the average
annual increase per custonmer would be $104.86; GVWD' s annual
revenues woul d i ncrease by $3,802 or 58% and the average
annual increase per custonmer would be $105.61.

The Conpany al so requested the rate increase go into

effect on a bills rendered basis for Novenber 1, 2002. The
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Conmpany al so requested the Conm ssion consider its request for

exenption fromregul ati on pursuant to RSA 362: 4.

B. St af f
Staff expressed its concern that in two previous

dockets involving Tioga River Water Conpany and G| ford
Village Water District, DE 93-244 and DR 96- 300, outstanding
requi renents were not tinely satisfied. Specifically, in DE
93-244, GYWD was to have supplied information to establish
accounting values for the assets, liabilities and
capitalization of the purchased system To date, this has not
been done. In DR 96-300, Tioga was late in satisfying
deadlines agreed to in the Conm ssion-approved Settl enent
Agreenent. Staff argued these instances cloud the Tioga and
GVWD request for exenption from Conmm ssion regul ati on and t hat
t he Comm ssion should deny such consideration in this docket.

Staff al so requested the Conpany clarify who owns Ti oga and
GVWD, since the 2001 Annual Report and the proposed tariffs
list two different conpany Presidents.

[11. COWM SSI ON ANALYSI S

A. Pr ocedural Schedul e
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Havi ng revi ewed the procedural schedule, we find
that it is reasonable and will aid in the orderly review of
the rate case filing. We wll approve the procedural schedule

for the duration of the proceeding as subnmtted by Staff.

B. Exenption Per RSA 362:4

New Hanpshire RSA 362:4 allows the Commi ssion to
exenpt water conpanies fromregulation if the conpany supplies
| ess than 75 consunmers and if the Comm ssion deens the
exenption consistent with the public good. NHRSA 362:4 (Supp.
2001). At the prehearing conference, the Comm ssion | earned
that the conpanies had not tinmely nmet obligations in Tioga
Ri ver Water Conpany, 82 NH PUC 312 (1997) and G lford Vill age
Water System 80 NH PUC 543, 545 (1995).

We are concerned that the Conpany has not provided
t he Conmm ssion with accounting values for GVWD as ordered in
DE 93-244. These values are an inportant consideration and
may substantially inpact custonmer rates. W encourage the
conpany to resolve this issue in a tinmely manner in the

i nstant proceeding.
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The petitioner’s request for exenption is premature.

| mportant issues such as establishment of accounting val ues

and an audit of the conmpany nust be resolved. Additionally,
it is inportant for Tioga River Water Conpany to establish it
is a well run conpany and has a track record of conpliance
with Comm ssion orders before it requests exenption from
regul ati on. Accordingly, we deny the request for exenption
wi t hout prejudice. Tioga and GVW\D may renew their requests for
exenption under RSA 362:4 at such tinme in the future as they
deem appropri at e.

Based upon the foregoing, it is hereby

ORDERED, that the procedural schedule set forth
above i s APPROVED and shall govern the remainder of this
proceeding; and it is

FURTHER ORDERED, that the request for exenption
pursuant to RSA 362:4 is denied w thout prejudice.

By order of the Public Utilities Comm ssion of New

Hanmpshire this twenty-ei ghth day of August, 2002.

Thomas B. CGetz Susan S. Ceiger
Chai r man Conmi ssi oner
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Attested by:

M chel l e A Caraway
Assi st ant Executive Director



