DE 01-126
GRANI TE STATE ELECTR ¢ CavPANY
Summer 2001 Load Response Program

Order Approving Load Response Program

ORDER NO 23, 747

July 26, 2001

On June 13, 2001 Granite State Electric Conpany
(Granite State or the Conpany), submtted a proposal to offer
custoners the opportunity to participate in a Load Response
Program based on the | ndependent System Operator-New Engl and
(1 SO-NE) program The New Engl and Power Pool (NEPOOL) received
Federal Energy Regul atory Comm ssion (FERC) approval for two Load
Response Progranms on May 18, 2001. The two prograns are a Demand
Response Program and a Price Response Program avail able to users
who are able to interrupt between 100 kilowatts to 5,000
kil owatts of demand at a tine.

The Demand Response Program requires a mandatory
reduction in power use to predeterm ned levels within 30 m nutes
of being directed to do so by ISO-NE. The enrolling NEPOOL
Participants in this programreceive the ten-m nute operating
reserve price for the anount of |oad the enrolled custoners nake
avai l able for interruption and the energy-clearing price for the

energy the enrolled custoners actually interrupt.
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The Price Response Program gives the custoner the
option of reducing its energy use for a certain period when
notified by ISONE. |ISONE triggers the Price Response Program
when the energy-clearing price is forecast to be equal to or
greater than $100 per MM . The NEPOOL Partici pant who enroll ed
the custoner receives the energy-clearing price for the actua
energy interrupted. The NEPOOL Partici pant, who enrolled the
customer, negotiates with the custoner the |evel of incentive
paynment the custoner will receive for interruption.

Granite State proposes to extend both of the prograns
to their approximte 195 eligible custonmers and pass through 100
percent of the prograns: conpensation to the enrolled custoner.
The Conpany anticipates direct admnistrative costs from RETx. com
(Retail Energy Transacti on Exchange) an e-busi ness service
provider, hired by I SO-NE to nanage the Load Response Prograns,
of $15,000 for a software licensing fee, to be shared by all
three of US Grid:s distribution conpanies, Ganite State,
Massachusetts Electric Conpany, and Narragansett Electric
Conmpany. In addition, Ganite State will incur the cost of
installing pulse interface devices for participating custoners,
program marketing costs, and on-going adm nistrative costs
associ ated with managing the program Retx.com also charges a

$3, 000 per nonth nmeter fee for the first 30 custoners plus $100
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for each additional custonmer. Granite State plans to charge this
fee directly to the enrolled customer, but will share the cost
with the other National Gid distribution conpanies if |ess than
30 custoners are enrolled. The Conpany proposes to include these
costs in its Transm ssion Service Cost Adjustnent Reconciliation
filing. Finally, the Conpany has proposed a termfor the
custonmer agreenment fromthe execution date of the agreenent
t hrough May 31, 2002.

The Conmm ssion has reviewed the Conpany:s petition
along with Staff:s recommendati on which included copi es of GSECs
proposed contracts. The Conm ssion finds Granite State:s
participation in | oad response prograns to reduce the system peak
to be in the public interest. The prograns are designed to
increase grid reliability and reduce market prices during peak
periods in New Engl and thus benefitting all New Engl and
custoners. For this reason we will allow the Conpany to pass the
prograns: adm ni strative costs, as detail ed above, through
Granite Statess Transm ssion rate. Since the Transm ssion Service
Cost Adj ustnment mechanismresults in an adjustnment factor that is
uniformy applicable to all custoners we believe this is the nost

reasonabl e nmet hod of cost recovery.
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Based upon the foregoing, it is hereby

ORDERED, that the Comm ssion approves the proposed | oad
response prograns; and it is

FURTHER ORDERED, that the Petitioner shall file a
conpliance tariff with the Conm ssion on or before August 10,
2001, in accordance with N.H Adm n. Rules, Puc 1603.02(b).

By order of the Public Utilities Comm ssion of New

Hanmpshire this twenty-sixth day of July, 2001.

Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thomas B. CGetz
Executive Director and Secretary



