DG 00- 046

NORTHERN UTILITIES, | NC.
Rat e Redesi gn
Order Approving Procedural Schedul e

ORDER NO 23,524

July 5, 2000

APPEARANCES: Rubin and Rudman LLP by John A
DeTore, Esq. for Northern Uilities, Inc.; Ofice of the
Consuner Advocate by Kenneth E. Traum on behal f of residential
ratepayers; and Larry S. Eckhaus for the Staff of the New
Hanmpshire Public Utilities Comm ssion.

PROCEDURAL HI STORY

On March 1, 2000, Northern Utilities, Inc.
(Northern) filed with the New Hanpshire Public Utilities
Comm ssion (Comm ssion) a Notice of Intent to File Rate
Schedules. On April 14, 2000, Northern submtted the proposed
rate schedules. The filing included Northern's proposed
tariff revisions and supporting docunentation, including
prefiled testinmny and exhibits. On May 12, 2000, Northern
notified the Conmm ssion that, subsequent to the subm ssion of
its April 14, 2000 filing, Northern identified certain
technical errors in the cost studies used to derive its
proposed rates. Therefore, Northern filed a corrected version

of those aspects of its filing which were nodified as a result

of the identified changes.
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According to Northern, the proposed rates are
designed to be revenue neutral. That is, in total, the
proposed rates woul d produce the sane | evel of revenues as the
exi sting rates, assum ng no change in billing determ nants.
Thus, no rate increase is proposed. However, the proposed
delivery rates for individual rate classes and custoners have
changed. Sonme cl asses and custonmers woul d experience
i ncreases while others would experience decreases.

Nort hern proposes identical delivery rates for both
sal es and transportation custoners. The delivery rates wll
contain no gas supply related costs so that custonmers will be
indifferent, froma delivery rate perspective, as to whether
t hey opt for supply service from Northern or from anot her
supplier. Northern states that the proposed delivery rates
are designed to nore closely reflect the cost of serving the
vari ous custonmer cl asses.

Nort hern al so proposes a revised Cost of Gas (COG
clause so that all gas supply related costs will be recovered
in the COG  The revised COG cl ause provides for class-
specific gas cost rates that will nore closely reflect the
cost to provide gas supply service to each class than the

current COG rates, which are uniformfor all cl asses.
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Northern proposed that the rates be effective
Novermber 1, 2000, coincident with its next winter COG rate
change. In order to inplenment the necessary billing system
changes, to re-classify custoners into new rate classes, and
to give custonmers notice of the changes in rates and rate
cl asses, Northern states that it will require approxi mtely
two nmont hs between the date of the Comm ssion's decision on
t he proposed rates and the effective date of the rates.

By an Order of Notice issued April 27, 2000, the
Comm ssi on schedul ed a Prehearing Conference and Techni cal
session for May 25, 2000, and set deadlines for intervention
requests and objections thereto. On May 12, 2000, the O fice
of the Consumer Advocate (OCA) filed a Notice of Intent to
Participate in this docket on behalf of residential utility
consuners pursuant to the powers and duties granted to the OCA
under RSA 363:28,11. No other petitions to intervene were
filed.

At the Prehearing Conference, the Comm ssion
requested that the parties and Comm ssion Staff (Staff) state
their prelimnary positions for the record. Northern stated
that it has two very broad objectives in proposing this rate
design: redesign existing rates to be consistent with the

Conmi ssion's rate design precedent, in particular, that rates
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shoul d be cost based, and design rates that will facilitate
increased retail conpetition on Northern's system Northern
al so stated that the filing is revenue neural and conprised of
three maj or conponents. First, Northern proposes to fully
unbundl ed its gas supply and delivery functions to ensure that
the sanme delivery rates are being charged to both sales and
transportation custonmers so that Northern is indifferent, from
a revenue perspective, as to whether a custonmer remmins a
sal es custonmer or mgrates to transportation-only service.
Second, Northern has presented margi nal and accounting cost of
service studies which Iead to proposed changes in custoner
classifications. This results in proposed rates which are
more cl osely based on the cost of service. Third, Northern
has recomended a nodification to the cost of gas clause to
i npl enent | oad-factor-specific gas cost rates. Northern hopes
that the revisions to the base rates and cost of gas cl ause
will send clearer price signals to custoners to facilitate
conpetition in that the rates the custonmers will pay wll
reflect the costs they are causing the systemto incur.

The OCA stated that it does not have a prelimnary
position on the filing at this time. The OCA indicated that
it had only received Governor and Council approval to retain

their consultant the day before the Prehearing Conference and
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t hat the consultant had not had the opportunity to start to
anal yze the filing. The OCA stated it plans to analyze the
filing and will specifically address any areas of disagreenent
with Northern and Staff and/or will develop its own cost of
service study as appropri ate.

Staff stated it is premature for it to take a
position with regard to the filing. Staff also stated that it
recogni zes that the redesign of Northern base rates is
essential to nove forward with restructuring as presented in
Docket No. DE 98-124. Staff indicated that it has been
approximately ten years since Northern's base rates have been
set in arate case. Therefore, it would be appropriate to
| ook at Northern's costs at this time and establish new base
rates.

On June 14, 2000, Northern filed with the Conm ssion
an Affidavit of Publication of the display adverti senent which
noticed the public hearing scheduled for May 25, 2000 and
detailed the specific rate inpacts for the residential classes
and general rate inpacts for the comercial and industri al
cl asses. The display advertisenent ran on May 20, 2000 in
Foster’s Daily Denocrat. Northern also provided tear sheets
for the display advertisenent as published on May 20, 2000 in

the Union Leader, Eagle Tribune, and Portsnouth Heral d.
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On June 20, 2000, Staff filed with the Commi ssion a

proposed procedural schedule to govern the orderly progression

of the proceeding. Staff indicated that it obtained the

concurrence of Northern and OCA. The proposed schedule is as

foll ows:

Techni cal Session June 12, 2000;
Rol I i ng Data Requests to Conpany

Fi nal Requests Due by July 21, 2000;
Rol i ng Conpany Responses

Fi nal Responses Due by August 4, 2000;
| nt ervenor Testi nmony August 18, 2000;
Dat a Requests to Intervenor Septenmber 1, 2000;
| nt ervenor Responses Sept enmber 15, 2000;
Staff Testi nony Sept enber 29, 2000;
Dat a Request to Staff Oct ober 13, 2000;
Staff Responses Oct ober 27, 2000;

Conpany & Intervenor
Rebuttal Testinmony Novenmber 9, 2000;

Deadline to File Mtion for
Consol i dation of Hearings with
Docket DG 00-063, EnergyNorth

Nat ural Gas, Inc. Novenmber 15, 2000;
Heari ngs To Be Determ ned (Decenber 2000);
Briefs/Reply Briefs To Be Det erm ned;
Comm ssi on Order by Feb. 26, 2001;

Ef fective To Be Determ ned.
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The Parties and Staff also indicated that they recognize that
there may be issues comon to both Docket DG 00-063,
EnergyNorth Natural Gas, Inc. and Docket DG 00-046, Northern
Uilities, Inc. rate redesign proceedings. The Parties and
Staff indicated that they recognize that the Comm ssion nay
wi sh to consider the consolidation of hearings, pursuant to
Puc 203.08, in order to pronote the orderly and efficient
conduct of the proceedings. The Parties and Staff agreed that
any request for consolidation of hearings, pursuant to Puc
203.08, shall be filed with the Conm ssion no |ater than
Novenmber 15, 2000, with any objections to such notion(s) to be
filed within ten days of the date on which the nmotion is filed
pursuant to Puc 203.04(q).
1. COW SSI ON ANALYSI S

We find the proposed procedural schedule to be
reasonable and will, therefore, approve it for the duration of
t he proceeding.

Additionally, we find that the Prehearing Conference
schedul ed for May 25, 2000 was properly noticed in accordance
with Puc Rule 203.01(b) and 203.01(d). Rule 203.01(b)
requires that the Comm ssion shall direct the petitioner to
give notice to the general public by a newspaper of general

circulation serving the area affected by the petition. Rule
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203.01(d) requires that the Conm ssion shall direct such other
means of notice as it deens appropriate and advi sable in order
to ensure neaningful notification to interested parties. The
Order of Notice was published in four newspapers serving
Northern's territory. Additionally, the display advertisenent
descri bing the general rate inpacts was simlarly published.
Northern has also mailed to all of its custoners a bill insert
descri bing Northern's request for approval of rate changes and
the rate inpacts by rate class. Altogether, these notices
have served to inform Northern's custonmers of the proceeding
and Northern's proposed rate redesign.

Based upon the foregoing, it is hereby

ORDERED, that the procedural schedul e delineated

above i s APPROVED.
By order of the Public Utilities Comm ssion of New

Hanmpshire this fifth day of July, 2000.

Dougl as L. Patch Susan S. Geiger Nancy Brockway
Chai r man Conmi ssi oner Conmmi ssi oner

Attested by:

Thomas B. CGetz
Executive Director and Secretary



