DT 00-008

VI TTS NETWORKS, | NC.
Transfer of Stock to Hol di ng Conpany
Order Approvi ng Hol ding Conmpany Reorgani zati on

ORDER NO 23 390

January 19, 2000

On Decenber 7, 1999, Vitts Networks, Inc.(Vitts)
notified the New Hanpshire Public Utilities Comm ssion
(Comm ssion) of a proposed transfer of all of Vitts stock to
Vitts Networks Group, Inc.(the Hol ding Conpany).

The Comm ssion authorized Vitts as a Conpetitive
Local Exchange Provider in New Hanpshire on May 1, 1997, in
Order No. 22,583. The Conmm ssion found that the conpany
denmonstrated the financial, managerial and technical ability
to offer switched and non-switched intrastate |ocal exchange
tel ecomuni cation services in the service area of Bel
Atl antic.

The Hol di ng Conpany is a Del aware Corporation which
was recently formed to acquire the stock of Vitts in order to
conformto industry practice and provide increased flexibility
in the operation of its business. The transaction requires
all holders of equity interests in Vitts to exchange their
interests for corresponding equity interests in the Hol ding

Conpany. Vitts will becone a wholly-owned subsidiary of the
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Hol di ng Conpany. The parties represent that the custoners wl|
not be affected by the transfer, as the transaction will not
adversely affect the rates, terns, service or operation of
Vitts within the State of New Hanpshire.

Pursuant to RSA 374:33, the acquisition by a utility
or public holding company of nore than 10 percent of the
stocks or bonds of a public utility or public utility hol ding
conpany incorporated in or doing business in this state
requi res Comm ssion approval. The Comm ssion nust find the

“acquisition is lawful, proper and in the public interest.”

RSA 374: 33.

Based upon the filing we conclude that there is no
reason to withhold our approval. The Hol ding Conpany is a
l egal entity, Vitts will continue to operate with the sane

financial, managerial and technical expertise, and New
Hanmpshire consuners will retain the additional choice of
t el ecomuni cati ons service that Vitts represents. Therefore,
we find the transaction is |lawful, proper, and in the public
i nterest pursuant to RSA 374: 33.

Based upon the foregoing, it is hereby

ORDERED, that the Petition to transfer stock of
Vitts Networks, Inc. to Vitts Networks Group, Inc. is

APPROVED.
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By order of the Public Utilities Conm ssion of New

Hanmpshire this nineteenth day of January, 2000.

Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thomas B. CGetz
Executive Director and Secretary



