DG 99- 060
ENERGYNORTH NATURAL GAS, | NC.

Petition for Approval of Recovery Mechanismfor Costs Rel ated
to Cl ean-up of Manufactured Gas Sites

Order Approving Procedural Schedul e

ORDER NO 23.223

June 7, 1999

APPEARANCES: McLane, G af, Raul erson and M ddl eton by
Steven V. Canerino, Esq., for EnergyNorth Natural Gas, Inc.; the
O fice of the Consuner Advocate by Kenneth E. Traum for
residential ratepayers; and Larry S. Eckhaus, Esqg. for the Staff
of the New Hanpshire Public Utilities Conm ssion.

PROCEDURAL HI STORY

On April 20, 1999, EnergyNorth Natural Gas, Inc. (ENGQ)
filed wwth the New Hanpshire Public Uilities Comm ssion
(Comm ssion) a Petition for Approval of Recovery Mechani smfor
Costs Related to O ean-up of Manufactured Gas Sites. ENGJ has
identified six sites in New Hanpshire at which ENG or its
predecessors operated manufactured gas plants (M3P). These sites
are in Concord, Dover, Keene, Laconia, Manchester, and Nashua.
In addition, a seventh property in Franklin is the site of a
former gas hol der that may have contam nants from manufactured
gas that was stored there. It is ENG's position that the MaP
related sites were owned and operated by ENG or its predecessors
in conpliance with applicable |laws and standards of the day, but

t hat changes in environnental |aws and regul ati ons since the M3Ps

ceased operations have created actual and potential liability for
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ENG relating to the investigation and renedi ati on of
envi ronmental contam nation at these sites.

ENG seeks Comm ssion approval of a nechani sm under
which it will ultimately be able to recover deferred
envi ronnent al expenses after a show ng by ENG@ that such cl ean-up
expenses have in fact been prudently incurred. Approval of such
a nechanismis not intended to provide for such recovery unl ess
and until ENG establishes that the cl ean-up expenses were
prudent. Under this process the Comm ssion woul d not
reinvestigate or review whether the MG operati ons were prudent
each tinme it reviewed the environnental renedi ati on expenses.

By an Order of Notice issued May 5, 1999, the
Commi ssi on schedul ed a Prehearing Conference for May 21, 1999,
set deadlines for intervention requests and objections thereto,
and outlined a proposed procedural schedule. There were no
nmotions for intervention filed. The Ofice of the Consuner
Advocate (OCA) is a statutorily recognized intervenor

At the Prehearing Conference, ENG, OCA, and Staff
agreed to nodify the procedural schedule as outlined in the O der

of Notice. The revised procedural schedule is as follows:
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Dat a Requests by Staff and
| nt ervenors

Conpany Dat a Responses
Techni cal Session

Dat a Requests by Staff and
| nt ervenors

Conpany Dat a Responses

June 2, 1999

June 16, 1999
June 28, 1999
July 2, 1999

July 14, 1999

Techni cal Session/ Settl ement Conference July 20, 1999

Testinony by Staff and
| nt ervenors

Dat a Requests by the Conpany

Dat a Responses by Staff and
| nt ervenors

Settl enent Conference

Filing of Settlenent Agreenent,
if any

Heari ng

August 3, 1999

August 9, 1999

August 16, 1999

August 19, 1999

August 26, 1999

Septenber 8, 1999.

Also at the Prehearing Conference, EN@, OCA, and Staff

stated their positions with regard to the filing for the record.

ENG stated that it filed the petition to establish a

generic recovery nechanismrelated to its former M3 sites other

than the Concord site in particul ar because ENG has begun to

i ncur investigation expenses at sone of these sites. ENGJ has

been put on notice by state and federal

authorities that it wll

need to investigate sone of the identified sites. The Conpany

has i ncurred expenses related to efforts to recover investigation

and renedi ati on expenses fromthird parties, primarily insurance
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carriers. ENG is seeking the sanme rate recovery mechani smt hat
was established for the Concord site, which is a seven year
anortization period without carrying costs. Although ENG
believes that there is precedent for providing for a five year
recovery mechanism ENG al so believes that the mechani smthat
was established by stipulation in prior proceedings in New
Hanpshi re woul d be appropriate in this case and is prepared to
support such a nmechanism ENG also stated that since the filing
of the petition, it has been notified by the New Hanpshire
Department of Environnmental Services that it is a potentially
responsible party with regard to the Dover, New Hanpshire site.
That notification had not been received prior to the filing of
t he petition.

OCA stated that it supported ENG's establishnment of a
deferral account for environnmental costs as long as the
Comm ssi on conveyed that such establishnment does not equate to
the presunption of the approval of the deferred anmounts. The OCA
al so stated that if the issues surrounding these other sites were
simlar to the Concord site where the OCA entered into a
stipulation with ENG and Staff, then the OCA woul d consi der a
simlar recovery mechani sm

Staff stated its issues relate primarily to what the
appropriate nmechanismis: to recover any authorized pass-through
of renmedi ation costs to ratepayers; what the appropriate sharing

al l ocation of renediation costs is between utility sharehol ders
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and ratepayers; whether the M3Ps' operations and di sposal
practices were prudent at the tinme; what the extent of ENGA's
financial liability is for renmediating the sites; what the
potential is for recovery of those costs frominsurance carriers
and previous owners or operators of those sites; what the
potential rate inpact is to ENG's custoners; and whether there
should be a rate cap established to mtigate rate inpacts
associated with the remedi ati on costs.
1. COVWM SSI ON ANALYSI S

We find the proposed procedural schedule to be
reasonable and will, therefore, approve it for the duration of
t he proceedi ng.

Based upon the foregoing, it is hereby

ORDERED, that the procedural schedul e delineated above

i s APPROVED.
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By order of the Public Uilities Conmm ssion of New

Hanpshire this seventh day of June, 1999.

Dougl as L. Patch Susan S. Gei ger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thomas B. Getz
Executive Director and Secretary



