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WICA TERMS PER ORDER NO. 25,019 in Docket No. DW 08-098

Specifically, the Company agrees to file a compliance tariff provision adopting a

WICA consistent with the sample tariff pages attached as Attachment C, modified

as follows:
1. The Company may make an annual filing, seeking to adjust the WICA.
2. The Company agrees to file a three year projected budget of proposed

WICA eligible projects no later than November 1 of each year. Each such budget
shall show projects broken down into three years. Year 1 projects are those
proposed to be constructed in the succeeding twelve month period. Year 2
projects are those proposed to be constructed in the next twelve month period.
Year 3 projects are those proposed to be constructed in the twelve months
following Year 2. Year 3 projects shall be provided for advisory purposes and
discussion. Year 2 projects shall be provided for review and approval by the
Commission. Year 1 projects shall be provided for final review and informational
purposes. Staff or any party may request a hearing prior to the Commission’s
granting approval for a project to become eligible for cost recovery through the
WICA. The determination as to whether to hold a hearing on the eligibility of any
project for WICA cost recovery shall be at the discretion of the Commission.

3. The Company agrees to file the final project costs, supporting
documentation and proposed WICA adjustment for completed projects previously
determined to be WICA eligible. Such filing shall be at least sixty days prior to
the proposed effective date of any proposed rate change. The WICA rate shall
become effective on the later of January 1 following the Company’s filing with
the Commission seeking implementation of a WICA rate change or sixty days
after the date of such filing; provided, however, that if the Commission
determines that further investigation or consideration of any proposed WICA 1is
needed, it may order that the proposed WICA rate become effective on a
temporary basis, in which case the rate shall be subject to reconciliation pending

final determination by the Commission. (In such case, reconciliation shall be only
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for final determination of the costs to be included in the WICA, not for any
positive or negative variances in actual revenues collected versus projected
revenues.) No project shall be included for recovery in the WICA unless the
project is used and useful in providing service to customers or will be used and
useful by the effective date of the WICA.

4. In the first year in which a WICA is implemented for any given project or
projects, the property taxes included for recovery shall be prorated to reflect the
portion of the year that the Company will actually be assessed for such increased
taxes. The amount of such taxes, if not known based on a tax bill issued by the
relevant taxing authority, shall be estimated using the most recently effective tax
rate applicable to the property in question. In the second year in which the WICA
is in effect for such project(s), the WICA shall be adjusted to reflect a full twelve
months of property taxes, based on the most recent actual tax bill for the relevant
property. There shall be no reconciliation for the difference between such tax bill
and the estimated tax used for the prior year. After the second year that a WICA
for a particular project has been in place, there shall be no further adjustment to
the charge.

5. Both the annual budget showing proposed WICA eligible projects and the
proposed annual WICA rate adjustment filings shall be filed with the
Commission, with a copy of such filing to the OCA. Notice of such filings shall
be given to the towns in which the Company provides service and as otherwise
determined by the Commission.

6. Any WICA rate adjustment shall be applied equiproportionally to all

classes of customers.

DW 20-184, Page 198



