
R-20-079

RESO LU TIO N

AUTHORIZING PENNICHUCK CORPORATION AND PENNICHUCK WATER

WORKS, INC. TO ISSUE BONDS AND RENEW ITS FIXED ASSET LINE OF CREDIT

wrrH TD BANK, N.A'

CITY OF NASHUA

In the Year Two Thousand and TwentY

lF.HEREAS,theCityofNashuaisthesoleshareholderofPennichuckCorporation
("PennichucK') and each of its subsidiaries;

WHEkEAS,ArticleIx(3)oftheArticlesoflncorporationofPennichuckandArticleV
$2 of the by-laws of Pennichuckrequire the approval of the sole shareholder (the city of

Nashua) for Pennichuck to create, incur, urrrr-i, or guarantee any indebtedness for borrowed

money, which includes contracting a loan on behalf of Pennichuck or its subsidiaries; and

l4.HEREAS,Pennichuck Water Works, Inc. (..PWW,,) is a regulated New Hampshire

public water utility, and is a wholly owned subsidiary of Pennichuck which, in turn' is wholly

owned by the CitY of Nashua.

NoW,THEREF7RE,BEITRESoLVEDbytheBoardofAldermenoftheCityof
Nashua that the city approves allowing Pww to issue up to a total of $57'500'000 in an

aggregateprincipal amount of tu*-.x"mpt AMT !:"9t- l1q"t other borrowings to raise proceeds

for the following purposes: (1) to financ" up to $55,750,000 of PWW',s cost of constructing'

reconstructing, and replacing infrastructur", .qr[p-tnt, vehicles and all other fixed assets of the

company for the y"uri ZOZO"-ZOZq; and (2)io t 
"a 

up to $1,750,000 of various costs of issuance

of the new bonds, including transactional'costs, capitahzed, interest, and, if necessary and

appropriate, credit enhancJments such as a debt seivice reserve fund or other credit measure as

;;y # determined by PWW in response to prevailing market conditions; and

F(IRTHER, BE IT RESoLVEDby the Board of Aldermen of the City of Nashua that the

City approves pWW entering into a r.rr.*Ll of its Fixed Asset Line of Credit with TD Bank'

N.A., allowing for annual borrowings of up to $12,000,000, pursuant to a security interest in

pww,s accounts receivable and inventory, and pledge of the stock of PWW and an assignment

of its rights under the Money pool Agreement and Cost Sharing Agreement (both as previously

approved and in place undei th" or"rright of the New Hampshire Public Utilities Commission)'

for the purpose of providing advances I be used for interim capital projects funding for the

capital proj ect year s 2O2O -iOZq @ond issuance y ear s Z02l -2025) .
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