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DATE:  August 15,2018
AT (OFFICE): NHPUC

FROM: Rich Chagnon
Utility Analyst — Electric Division

SUBJECT: DE 18-089
Public Service Company of New Hampshire d/ta Eversource Energy
Petition to Change Transmission Cost Adjustment Mechanism Rate

Commission Staff’s review of Lead/Lag Study

TO: Commissioners
Debra Howland, Executive Director

CC:  Tom Frantz, Director, Electric Division
Amanda Noonan, Director, Consumer Services and External Affairs
Les Stachow, Assistant Director, Electric Division
Suzanne Amidon, Staff Attorney
D. Maurice Kreis, the Consumer Advocate

Summary

On July 31, 2018, the New Hampshire Public Utilities Commission (“Commission’)
issued Order No. 26,163 approving the request of Public Service Company of New
Hampshire d/b/a Eversource Energy (Eversource) to adjust its Transmission Cost
Adjustment Mechanism Rate (TCAM). In the above order, the Commission authorized
Eversource to “use the results of the lead/lag study in its calculation of rates subject to the
review of Staff and the OCA and subject to any reconciliation as a result of any approved
changes arising from that review.”

Staff and the OCA have completed its review of Eversource’s lead lag study used for the
calculation of Cash Working Capital (CWC) requirements for the TCAM rate adjustment.
Staff and the OCA believe that the results of lead/lag study are reasonable, and
appropriately determine the calculation of the required CWC component of the TCAM
rate. Staff and the OCA recommend that the Commission accept the lead/lag study
results as filed.
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Staff and the OCA Analysis

Staff and the OCA reviewed Eversource’s filing for each component used in the
Company’s lead/lag study for calculation of its CWC requirements for the reconciliation
of the TCAM rates for January 2017 through June 2017, for reconciliation of the TCAM
rates for July 2017 through July 2018, and for the use of determining the TCAM rates for
August 2018 through July 2019. Staff and the OCA also analyzed the live Excel files
provided by the Company to confirm the methodology used and the accuracy of each
component in the lead/lag study for each timeframe listed above. Staff also met with
Eversource to review the lead/lag study results used in the Company’s TCAM rates and
to confirm the methodology for use in the Company’s lead/lag study for the calculation of
CWC requirements in future TCAM filings.

Staff and the OCA believe that the results of lead/lag study are reasonable, and
appropriately determine the calculation of the required CWC component of the TCAM
rate. Staff and the OCA recommend that the Commission accept the lead/lag study
results as filed.
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