
. DW {7-165
ABENAKI ì¡UATER COMPAIIY, ¡l,lc.

ROSEBROOK DIVISION
PERMANENT RATES

REVENUË RËOUIREiI|ENT

Proforma Rate Base (Sch 3; Col9)

RatE of Relum (Sch 2)

Operallng lncome Requiremenl

Lessr Proforma Operating lncome (Sch 4; Col9)

Revenue Deliciency I ($urplus) Before lncome Tax Effect

Divided by lncome Tax Dtuisor (Sch 5)

fax Effected Revenue Deficlency / (Surplus)

Add: Proforma AnnualWater Revenues (Sch 4; Col9)

Total Proposed Operaling Revenue Regulremenl after Permanenl Rates

Revsnue Deficiency AdJusted for 2018 Tax Change:

Tax Effected Revenue Deliciency I (Surplus)

Tax Rate Change Revenue Adjustment (Sch 4d)

Amorlization of Excess Defened lncome Taxes

Amorllzation of Excess Defened Tax Liability (Company Schedule)

Adjusted Revenue Oeliciency / (Surplus)

Add: Proforrna AnnualWater Revenues (Sch 4; Col9)

Total Proposed Tax Effected Opefållng Revenue Requirement after Permanent Relês

Percentage lncrease/Þecrease ln Annual Water Revenues after Pemanent Rales

Allachment A
Schedule I

$ 594,422

x 7.560/o

44,938

(2,4251

47,367

6CI.59%+

+

78,179

276,335

-g__354,913_

$ 78,179

(12,S09)

{534)

$ 64,736

276,335+

. ProposedRevenueRequfrement . ,-.,_.
Tax Tffected Revenue Requirèment afler Pennanent Ratr S u1,a71

15.043 15,043
358,114 79,775

$ 341.071

lncrease lncrease %
$ 6,t,736 23.43s/a

5A4%
28.87þ/o

Slep lncreasa I Revenuø Requirement
Tolals for lnilial Revenue Requirement

Subsequent Step lnerease ll Revenue Requirement
Tolalg affer Subsequest Step llAdjustment

Proforma Annual Water Revenues

Percentage lnorease ln Annual Waler Revenues

9,986 9.986 3.61%'T,ffilïñ- -5-r-ml --Tm!ã:::
+ $ 276,335

32.48o/o

23,43Y0
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Dl,v 17-165
ABENAKI WATER COMPANY, ¡NC.

ALL DIVISIONS INCLUDED
PERII/IANENT RATES

WEIGHTED AVERAGE COST OF CAPITAL

Gost of Debt
lnterest Râte
@ 09r30fi?

Annual
lnterest'

7,547
13,746

$

$ 21.293 $

Annual
Amortization "

Total Annual
Cost of fþbt

$ 9.710
13,874

$ 23,584

Cost
Rate

0.00%
0.00olo

Tõõø

9.95%

AttachmentA
Schedule 2

Weighted
Average

Cost

g.wça
0.(Xlo/o

-iffi

5.97o/o

7.fiolo

Debt
2014 CoBank Loan, $300,000
2016 CoBank Loan, $400,000
Total Deht

Gommon Eqptv
Common Stock
Additional Paid in Capital
Retained Eamings
Total Common Equity

Total Capitalization

Structure

PerTestYear Percent

$ 205,080
387,201
592.281

$0.00%
0.00%---- 40.0õñ

3.680¿
3.55%

2,r63
128

2,291

589,521
47,234

636,755

$ 1.229.036

0.00o/o

0.00%
o.oo%

60.00o/o

100.00%

* Annual lnlerest calculation: Test Year balance x lnterest Rate at 9ßAlß

" Per response to Data Request Tech 1.6
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(r)

4.Qtr
Averaoe

$ 1.¡146.627 $

f663_7121

782.915

æ,zu

(¡148,114)

172.080

543-1 15

26,219

4.952

3.651

Company
Proforma
Adiusfs

Proforma

(41

Ravised
Filed 4130118

$Qtr

Tt1,2æ

36,234

(,148,233)

26,210

s.043

4.453

fsl

Company
Profonna
Adiusfs

s 159.074

f 18.0391

141,035

{2,26s}

1,783

4.457

145.O10

165

(152)

503

{6t

Proforma
P¡oforma
Ad¡usfÊ

St¡ff
Adj #

(sgþ 3p)

AttachmentA
Schedule 3

Proforma
Rets Besè

s 1,6t0,126

{680.3601

929,766

(448.708)

178.914

659.972

27,2U

5,043

(97,Û77',t

{6s.550ì

DW l7-f6s
ABENAKI WATER COMPANY, INC.

ROSEEROOK DIVISION
PER'IANEI{T RATES

PRO.FORMA RATE BASE

t2l (3) {7} {8t {e}

Net Utilitv Plant in Rate Base

Utiliþ Plant in Service

Less: Accumulated Depreciatirn

Net Ulility Plant in Serv'rce

Utility Planl Acquisilioo Adjustment

Less: Accuñ Amorlization of Utility Plant Acq Adj

Less: Contribul¡ons in Aid of Construction (CIACJ

Add: Accumulaled AmorlÈatíon - CIAC

Net Ut¡lity Plant în Rale Base

NetWorkino Caoital in Rate Base

Cash Working Capilal

Materials and Supplies

Prepayments - Other

Prepayments - Taxes

Accumulaled Þefened lncome Taxes

Rounding

Net Woúing Gapilal in Rate Base

TOTAL RATE BASE

159,074 S 1.605.?01 s 1.432.497

{18.O39t

141,035

s 1,591,571 $ 18,555

145.fì10

(2.26st

1,783

4,457

165

{152}

503

923,950

36.234

(2.265)

(446,331)

125

26.375

4,800

4,154

s12,244

36,234

(2,265)

{,146,450}

26,375

4,891

4,95ô

17.5U

(36.2341

2,265

12,2fi1

909

152

(4,s56)

1-3

4€

7

0

9-1 1

12-14

15-f6

17

18-19

(6e.814) (8.063) (97,877) {08.201) {e,063) (S.zil) (1,613) 20-21

(55.0û1) t7.5Å7r 17.il7l,

$ 488.114 $ 137.463 g 137-463 614 $ 594.422
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DW 1?-t6t
ABENAKI WATER COI,IPÂNY, INC.

ROSEBROOK DIVI9ION
PEßMANÊT,¡T RATES

PRO-FORMA ADJUSTiIIIÊNTS TO RAÎE BASE

Proforrna AdJustmenB to Ut¡llty Plant ln Sorvlce:

To reversa Company proforma for Utilily Plant in Sarvics.

To record Staff proforma adjustlng Ut¡l¡ly Plant in S€rvicå to year"end bålance. (S€6 Schedule 3b)

To record Oçanl¿ation CostÊ ãssoc¡åled with the acqu¡sit¡on of Rosebrook by Abenaki

Total Adjuslrnents - Utillty Plant in $ervlc¿

Proform¡ Adjustment3 to AccumulatÊd Oepreclatlon

To reuerss Company proforma for Accumulaled DEpreciat¡on.

To reeord Stafl profoma adjusting Accumulaled Depreciation to year-end balance, (See Schedsle 3b)

To record Accumulaled Depteciåtlon for Organlzation Gosts (551,931 I 14 yrs) 12

lotal Adjustments - Accumulatêd Deprecialion

Proforma Adjuslrnents to Utlllty Flant Acqulsltlon Adlustment:

To remove Utility Planl Acquisilion Adjuslment fiom Plant as en unallowable recovery amount, {See Sch6dule 3b}

Frolorma AdJustmênts to Accurnulated Amortl¿atlon of Utlllty Plent Acq Adiustment

To re¡nova Accumulaled Amorlization of Ut¡l¡ty Flanl Acq Adjustmênt ås an unallowãble recovery amounl.

Froforma Adlustments to Contrlbutlons ln Ald of Constructlon lClACl

To reverse Company ptoforma for Contributions in Aid of Construction (CIAC)

To rscord Statf proforma adjusting Contributíons in Aid of Consttuct¡on to year-end balance. (See Schedule 3b)

To correct misposled amortlzat¡on per {g¡l!!-!ggg #5

Total Proforme Adjustments to Contributions in A¡d of Construclion (CIAC)

Prqforr¡a Adjustmånts to Accumuläted Amortlzauon - CIAC

.To reverse Company ptoforma forAccumulated Amorii¿atlon - CIAC

To record Staff proforma adjusling Accumulaled Amod¡zetion - CIAC to year-end balance, (See Schedule 3b)

To correç1 m¡sposted amorlizalion per Agdlllggg #5

Tolal Proforme Adjustments lo Accumulated Amorti¡ation - CIAC

Attachm€nt A
Schedule 3a

(159,074)

125,698

ã1,931

18,555

18,039

{17,217',t

(1,855)

(1.033)

(36,2s4)

t-å65

{1,783)

1,902

(2,377)

(2,2s8)

(4,457)

6,286

2,377

4,206

7

I

12

13

14
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DW l7.tð5
AEENAKI WATER COIUPANY, ¡NC.

ROSÉBROOK DlVlSlON
PERffIAI¡ENT RATES

PRO+ORMA AD.IUSIMÊilTS TO RAlË BASÉ

Adl f

Worklng Capltal;

Cash Wo¡klno Caoltal

lõ To r€vsße Cornpany profoma forCash Worltiæ Capltal

t6 To adjuet Cash Wo*lng Capltal to rclbct adlusted y.år Ênd ô & M balancea report6d on
th€ lncomÊ Ststemcnt, Scheduþ 4, column 9. (See Schsdub 3b)

Woftlng Capttal per Slalf baeed on Profome T€st Yser
lasa Woñtlng Capital per lhe öompany baeed on Actual Test Yeãf

27,2U
e6,2101

AttrchmentA
Scñ€dulê 3a

frô61

1,074

1â2

152

(503)

(4,4s3)

(4,956)

8.063

(9,676)

(1,61 3)

(20,007)

ïolalMuslmeñls . Cash Woftlng Capllal

Proforma Adlusùnenb to M¡terlals and Suoolle¡

17 To revsga Company prolorma for Malerial and Supplbs.

Tolal Prcforma AdJustm€nls t0 Matgr¡als and SuppliÊg

PfooavmÊnts . Other

l8 To reversa Company proforme adjusfnent for Prepaymenls - Other.

l9 To adjust PrepaiJ Êxpans€s to includs only those prepaids not includêd ln Cash Working Capital, ($ee Schedule 3b)

TotalA juslmenls . Prepäymsnts. Othor

Proform¿ Adlu¡tmonts to Accumulated Daferred lnco¡ne laxs¡

20 To ¡everse Company proforma adjurlment lo Accumuhted Defened lneome Taxes

21 To record Stafr prcforma adjust lng Accumulalcd Drf€rfrd lnocms Taxes to year.end balänce. (See Sshedule 3b)

Total Pro Fome Adjustmenls lo Ratè Bsså

90s
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fll{ l7-185
ABÊNAK WATER CO¡IPÂIIY. IT.¡C.

ROSËBßOOX OlvlSIO¡{
PERl¡A}l€ì¡Í RÂÏES

CALCULANON OF JEJARTER AVERAGE RATË SASE

FÕr lhã C¡u¡rlar Endtd Sr¡tl
5-Q0.flrr

ogftdtt lzf3ltlô o:¡A¡irlt c6r!{1r17 091¡0ll? Ayq!.g!

A¡L€arnef¡l A
Sc¡Þdüþ 3b

St¡tl
Protoma Paûfañna

AdllÉtm.n|! Adl, fuL Bå¡...

t{ët t ül¡tv Pl$l ¡r ßl¡l! qtsô

Torãl t¡lüy Pbnt

Loss: Aco¡r¡Èled Deprêc¡alie-¡

Ul¡ity Piaûl Acquirni'n tutùslÍÉr{

L6ss Acqnn Alnorli¿din ol U¡ty Pt3nl Acq Aq

Less: hribrll¡rns¡nAid ol Ccftiln crbo

Add: Aêc¡rnr¡l¡tad Anorli¿aligl - CIAC

Nel t ttty Planl h Rda Sass

Nâlwô?¡lno Cro¡lrl ln RlL B.sr

Casiw@6{i¡d (b)

li4tlÊtlåB åôd $rpofßs

Pepayn*nls- Oünr

Ác¿umtsled Del€í€d lncorlrô T¿ca - Lldiliès

Nôl WÖrt¡rg Captdh Rale ßase

TOTAL FAÎE BASE

{Þ, SÞfs Gðlãtalirfi ol Cåsñ iJìrdfhg Capilãt:

A{lþ$èd Tdst O t M E¡peßes (Scl¡ ¡l!
Cash f,vork¡ng CE¡fd % (45 days r 365 days)

Cäsh wbrÌ¡.lg Catitót

3 1.3ô2.703 3 1.38¿3?3 S t.¡m.qrg 3 lj56,to6 s 1.55tt95

(65r.5901 (65f.1691_ . . (ûöp.l69l (665.mÐ (6?6,505)

7r1.tt3 Ïll,3o¡t 742.uo ?9l,l0l t79,690

38,23/t 3û.2ß4 36,23¡1 36,234 3ô"?3.1

(,ila.?æ) {¡14s.70s} (¡l.ls,z()8} 1448.704} (,llt,s:lt,

162.SÞ 168.217 16a,217 t75.348 l?6.5i¡7

S ,l6l.5rt $ .87.oa7 S a98,583 S-. 553.9?5 3 Ot6.l30

26,210 (bt

5.¡108 5.4U, ¡1,&n {.8m ¡1,6{Xl

?.660 85! 1,788 ¡l.8ll 4.li{

ts1.?5!t (81,751) (81.7511 {97.877¡ l97.8rn

3 (Se.683t ¡ O5.¡t0:lt ¡ fr2.1ül _3 (80-260Ì S (82.7131

s a92.8f¡4 r 4r r,5s5 3 .26320 3 .61.?Qe s 14¡12

Orlglnrl
Actu¡l Frcfom

fârtYers Ta$Yöet
fsctr+ col ll {sch a,col 9)

212,571 22t2'1Ît
r tz.Sltô ¡ 12.33t6---:¿o-- -m

3 1.¿l¡l2.aS7 S ¡25.tgt 2

a*Lntì

rn¡09

3ô,234

t17a{ 5

s r.566.195

¡ate 5¡'5t

879,690

(446,33r)

rtß t?7

t âf'f¡ ffR

27,2U

5.043

ta? n7'rr

¡ U?ß

t00.aEI

(3ô,231! 7

t{48,?33} 1,902

r70.25t ß ,ßß

s 529¿6t S ãO¡l:¡s

2t,281

5,(X3

4tf3

1,07¡l

{¡1.¡l{ß}

t88.ætì ¡s ñ?61

lra Éqt

s ¿ü8-O¿0 a"t îßn

t0

t3

16

r9

t7

3
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{rt

Actual
lestYear

57,272
{15,975}
(1,124l
?2.744

Compâry
Proforma
Adlu¡fs

6.491

{.529

Revl¡od
Te¡tYear

Êl

DW 1?-165
AAEilAKI WATER COÍIIPANY, INC.

ROSEBROOK DIVISION
PERMANEI{T RATES

PRO-FORiIA OPERATING tt'lcoltE SfAlE¡lEl¡T

(tl t4l t5t

RetÊ

Compãny

Allachment A
Sd¡eduÞ 4

IR tt' t¡l {101 fl11

PÊrmângnt
ReYenüe

Prolonta ProÍðrma Deflcloncy lncome
Adl* Oparatlng {Surplue} Requlrement

(Scù 4a' lncom. {Sch 1) (Sch ît
AdJust's

{Êt

RsvlsEd
Proforma

Rðto

Opêratlng Favenus:

Sales 6f Wãler
Other Operating Revenue

Total Operel¡ûg Reveûres

Oparatlng Expenses:

Operalion & Mainlenance Êxpenses:
Source of Supply 212,574 1,442
Pumpirg Erpenses
Water Treãtment Expenses
Transnriss¡on & Distribulion E)çenses
CuslÕmer Ae¿ounts ErpÊnses
Admhistrative&Get¡eralE¡penses ___-_-
Total Operåtþn & Malnlenance Expenses 212,574 1,U2

s 270.092 s 102.232 S 372,324 s 276,335 S 102.232 s 378.567 s (102,232) 22 S 2?6.3¡ì5 5 78.179 S 354,514

270,A92 ß2.I'J2 142,232 278.335 78,1?9 354.q1¿l

Profo¡ma

213.916

Profofm¡
Adlüst'3

6t91

{.529

12,æ2

8e.87p

25,211

S 6¡t.659

69.265
34,871
18.287
11,?55

57,272
(15,S7s)

(1.r24)
7M

69.265
34,871
18,287
11.255

63,763
{15.975)

3105

6S,285
34.87t
t8.287
f1.255

69.265
34,871
18¿87
11,255

1.342-----i3ã-

{2.782}

(4,529)

23-24

2&29

87.601 87,ô01
221,279 - 221,279

60,981 6t.981
(15,975) (15,e75)

{1,1241 (1,124)
14,000 14,000

279.16! __: 279,161

{2.826) 76.179 75.353

{3971 30,812 30,415

_!_l3J?9t _g__f.36?= _s 44,s38_

Depreciatbn Expense
Amortizalaon Elpense - CIAC
Arnorfi¿ât'¡on Expense - Other
Taxes OtherThân Income

63.763
(15.s75)

3J05

25

2Ê
27704

Tolal Operat¡ng Erpenses 275'451 12'362

Net Operalir€ lncome before lncomè Taxes (5,359) 89.8711

Less: lncome Taxes 

-19$Ê9- 

25,211

llET OPERATING INCOmË. S (15.985) S 64.659
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DW 17-165
ABENAKI I/VATER COMPANY, INC.

ROSEBROOK DIVISION
PERMANENT RATES

PRO.FORMA ADJUSTMENTS TO NET OPERATING INCOME

Adi #

Proforma Adlustments to Sales of Water

22 To reverse Company proforrna.

Totaladjustments to Sales of Water

Proforma Adiustments to Admlnlstrative & General Exoenses

23 To adjust Company proforma for PUC Audit to be recovered over a three year period.

Audit eosts allowable per Staff $ 6,000 I 3 $ 2,000

Attachment A
Schedule 4a

(a2,232'

(102,232)

1,000

15,477
(13,232),

2,245

, (342) 1,903

2,903

(2,7821

(2,7821

(4,529)

Oeduct Company proforma for audit costs _.,¡Q!!!l / 3
Staff proforrna adjustment 3,000 l3

(1,099)
1,000

24 To adjust Company proforma for lease agreement costs,
Actual lease expense incurred during Test Year:

Laconia: 10 months @ $1,000/mo
Connecticut: 3 mos @ S257.50,I mos @273.25

Proformed lease expense:
Laconia: 3 mos @ $1,000, 9 mos @ 1,022
Connecticut 12 mos @9273.26

Staff proformed lease expense:
Less: Statfactual lease expense:
Staff proforma adjustment
Less: Company proforma adjustment

TotalAdjustments to Administrative & General Expenses

Proforma Adiustments to Deoreclatlon Expensa

10,000
3,232

13,232

12,198
3,?79

15,477

25 To adjust Company proforma for depreciation expense related to Organlzational Costs.

Acquisition Costs: 51,931 I 14 years 3,709

Less: Company proforma adjustment (6,491)

Total Proforma Adjuslments to Depreciation Expense

Proforq? Adi ustments to Amortization Exoense' Other

26 To remove Amortization Expense for Utility Plant Acq Adjustment as an unallowable recovery amot

Total Proforma Adjustments to Amortization Expense - Other (4,529)
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DW 17-185
ABENAKI WATER COMPANY, INC.

ROSEBROOK D¡VISION
PERiIANENT RATES

PRO.FORMA ADJUSTMENTS TO NET OPERATING ¡NCOfITE

Ad¡ #

Proforma AdiustmentB to Taxes Other Than lncome

ZT To adjust TaxEs other than lncome to reflect actual propefi taxes. (See Schedule 4b)

Taxes Otherthan lncome per lncome Sbtement (Schedule 4) 22,744
Actual Taxes Other than lncome per Staff (Schedule 4b) (14'000)

Total Proforma Adjustments to Taxes Other Than lncorne

Total Proforma Adjustmants to NEt Operating lncoma bsfore lncome Taxes

lncome Ta¡l

28 To adJust lncome Tax Expense per Schedule 4c

29 To adJust lncome Tax Expense per Schedule 4d

Total Adjustrnents - lncome Taxes

Attachment A
Schedule 4a

{8,704}

(8,704)

(89,120)

(35,124)

(1,'110)

---TsE734i

023



DW 17-f65
ABENAKI WATER COIIIPANY, INC.

ROSEBROOK DIVISION
PERMANENT RATES

ANALYSIS OF i'IUNICIPAL AND STATE REAL ESTATE TAX
AND CALCULATION OF PROFORiNA PROPERTYTÆ( E:XPENSE

ldentiñcation Valuation

$ 558,506
$ 625,907
s 357,700
$ 357,700

128.981
132.315
73,300
73.300

$ 750,200
$ 848,200

$ 4,650
112

5 7,762

s 1,692
1

ActualBilling
Totel Rate Tax

$ 16.65
16.65
17.40
17.40

AltachmentA
Schedule 4b

Pavment

$ 4,406
5 5.21f
$ 1,013
$ 3,'t16

1,712
1,894

445
1,087

$ 4.951
$ 5,598

lnvoice
Date

12I19t2016
7M2417

1u21nofi
61812018

Taxing
Entitv

12r?.0no16
7nf2a17

1A20n017
7ru2418

Bethlehem
Bethlehem
Belhlehem
Bethlehem

26.24
26.24
29.66
29.66

6.60
6.60

9,29S
19.421
6,224
6,224

3,384
3,472
2,174
2,174

4,951
5.5S8

Canoll
Canoll
Canoll
Cenoll

999-UTL-WAT-000
999-UTL-WAT-oo0
999-UTL-WAT-o00
999-UTL-WAT-000

Bretton Woods Pump Slation
Bretton Woods Pump Station
Bretton Woods Pump Stalion
Bretton Woods Pump Station

$
s
$
s

$
$
$
$

$
$

s
$
$
$

$
$
$
$

422-006-{¡1 1-000
422-00&011-000
422-006-011-000
422-006-01 1-000

BfO Land of Bretton Wds (Water Tank)
BIO Land of Bretton Wds (Water Tank)
B/0 Land of Bretton Wds (Water Tank)
BIO Land of Bretton Wds (Water Tank)

uJ01/16 -03t31t17
a1to1t17 - 03131/18

U2at 1A19116 Billing (Oct - Mar)
112 ol 12f21117 Billing (Apr - Sept)

1t2 oÍ 12t20116 Billing (Oct - Mar)
1t2 ot 12f2O¡17 Billing {Apr - Sept}

1f2oÍ 1?f15Í16 Billlng {Oct - Mar)
t2 al 121'l5t'17 Billir¡g (Apr - Sept)

112aí1ü?1117 Billing (Oct - Mar)
Allof 6/U18 Payment (Apr- SePt)

lnoÍ flf2Û|17 Billing (Ocl- Mar)
AllolTl2llÛ Payment (Apr- SePt)

1U1512016
IU15t?O17

State of NH
State of NH

Carroll

Bethlehem

State of NH

$ 3,112
116

$ 1,087
1

$

$

2,174

2,7996 2,476 112ø112t15117 Billing (Oct - Mâr)
lii2al1A15l17 Billing as ÊST (Apr - St

$

Tstal Tax for Test Year

799

Total Tax for Proforma

$

024



DW {7-165
ABENAKI WATER COIUIPANY, INC.

ROSEBROOK DIVIS¡ON
PROFORMA ADJUSTMENTS TO INCOME TÆ(ES

INCOME TAXES
To reflect the incorne tax effect of proforma adjustments to revenue and expenses:

Total proforma adjustments to Waler Revenue

Total proforma adjustments to Administrative & General Expenses

Total proforma adjustments to Depreciation Ëxpanse

ToÞl proforma adjustments to Arnortization Expense' Other

Total proforma adiustments to Taxes Other than lncome

Additional Revenue/(Expense) Subject to New Hampshire BusinEss Profits Tax

New Hampshire Business Profits Tax@8.2o/o

Additlonal Revenue/(Expense) Subject to Federal lncome Tax

Federal income Tax @ 3a%

Staff Proforma AdJustments Net of lncome Taxes

Attachment A
Schedule 4c

$ (102,232)

(2,903)
2,782
4,529
8.704

t89,120)

7.308

(81,812)

27.816

$ (53,996)
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DW 17-165
ABENAKI WATER COMPANY, INC.

ROSEBROOK DIVISION
PERI'íANENT RATES

INCOME TAX COMPUTATION

Attachment A
Schedule 4d

$ 594,422
40.00%-$-æ6e-

3.98%
$ 9,468

$ (12,285)

$ (2,817)
39.414/a

s (1,110)

(3e7)
30,812
30,415

o.37440
+ 0.65049

0.57557

17,506

$ t12,90e)

s (534)

lnterest Expense Synchronlzatlon

Rate Base (Schedule 3; column 9)
Debt Portion (Schedule 2)
Debt Component
Debt Cost (Schedule 2)
Syncronized lnterest Expense

Less: Test Year lnterest ExPense

lncome Tax Expense lnterest Adjustment
Composite lncome Tax Rate (Schedule 5)

lncome Tax Expense - Norrnalized

Tax Change Effect - FERC lVlethodology:

lncome Tax Expense prior to Gross-up
lncome Tax Gross-up
Cornposile lncome Tax Expense

2018 Tax Rate Factor
2Q17Tax Rate Factor
2018 Tax Rate Factor + 2A17 Tax Rate Factor

Adjusted Composile lncome Tax Ëxpense

Revenue Adjustment

Amortization of Excess Deferred lncome Taxes

Excess Tax Reserve: $14,900 I 27 .92 yëà¡s

$
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DW 17-165
ABENAKI N'ATER COII,IPANY, INC.

ROSEBROOK DIVISION
PERN¡ANENT RATES

EFFECTIVE TAX FACTOR

Taxable lncome

Less: NH Busines Frofits Tax

FederalTaxable lncome

Federal lncome Tax Rate

Effective Federal lncome Tax RatE

Add: NH Business Prolits Tax

Effective Tax Rate

Percent of lncome Available if No Tax

EffEctive Tax Rate

Percent UsEd as a Divisor to Determine Revenue Requirement

Effectlve
2017

100.00o1o

AttachrnentA
Schedule 5

Efiectlve
2018

100.00%

-7.904/o

92.1ïo/o

21.AQolo

19.34o/o

7.90o/a

100.00%

-27.24o/o

72.76%

-8. 2Ûo/o

91.80%

34.00o/o

31,210/o

8.200/o

39.41o/o 27.240/o

100.00%

-39.41%

Tax Multiplier (Effective Tax Rate + Porçent ul€d ss a Ctivlsor) 0.65049 0,37440
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DW 17-165
ÅBENAK| WATÊR COMFAI.IY, INC

ROSEBROOK DrVlSlOt¡
PER'IIANËNT RAIÊg

CALCUI-ATION OF RAÎES

$ 341,071

s-
s 341,071

4â"720
27.313

4.834
15.789

Altachment A
Schedule I

J113,ee0) 3e"2e1{

s 207"081 60.7rr¿

(207,081)

$-

s 92"40
180,00

s 272.40

83.76

_99L
s 202.68

$ 69.72æ

254
46

2
3
1--*----?1¡-

s 207,081
35,244

$ E.8E

x 35,244

35,243,804
+ 7.48--¡7¡iffi

Tirl¡l Annual Weler RevonuBs Propoõêd pêr S€ltlement (Sch 1)

Less: Fke Protgction Revenues
Municlpal
PÍvele

Rsvenues from General Mêlered Cuitomer3

Cuilom€r Chårge Râvenuer:
Meter
SÞe

Present Proposed PtEfoma * Annual
Ralê.. olMeters ,RPvgîu.eå-'-16:00 1r7 s 19¿60

Gonsumplion Charge Revenuat:

Consumplion Charge Revenues
Total Profo¡ma Annual Consumption (1,000 gals)
Consumplion Rate per Customer {pcr 1.0æ gals)

Tolal Proformâ Annual Consumption (per 1,000 gals)

Unallocated Wstgr R6v€nues

lb) Pro-forme Consumpllonl 2017 Actual Water Sales:
GallonB
Conversion to Cub¡c Feel
Cubic Feet
ConvEælon to CCF

NEW RATEI
Averege usage for a R€s¡dent¡al Customêr p€r month:
Mcter charga

OLD RATE:
Average usag6 for a Res¡dential Cuslomer per month:
Meler charge

AVERAGE MONTHLY INCREASE PER RESIDÊNTIAL CUSTOMER:

AVERAGE YËARLY ÍNCREASE PER RESIDENTIAL CUSTOMER;

5/8" Meter
5/8XV4" fvleter

l" fvletsr
2" fi¡þter
3" Metar
6" Meter

RateT-T
9"91

32,69
106,00
230,83
924.?9

Perc€nt
lncrcas¿

51,360/o
61,X6o/o

51,36%
90.00010

90.00%
90.0070

16.00
49.40

201.40
438,58

1,7õ,6.15

{a}

21,474

_!_1-11999-

x12=
x 12.

x12=
x 12o

{þi +

+

1.3'l r $.88

't.$1 ¡{

r00 47:t14

7.70
15;00

î 22.10

5-33 = 6.96
9.91

s 16.89

s 5.81

s 69.72
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DW 17-165
ABENAKI WATER COMPANY INC

ROSEBROOK DIVISION
STEP I INCREASE. UNAUDITED

REVENUE REOUIREMENT

lncrease ln Net lncome Requlrement:

2018 Plant Additions (Att B; Sch 3)
Less: Ascumulated Depreciation (Att B; Sch 3)

Net 2018 Plant in Service

Net 2018 Plant ln Rate Base

Rate of Return (Att B; Sch 2)

lncrease in Operating lncome Requirement

Net lncreaee ln Operatlng Expenees:

Annual Depreciation Expense for 201E Plant Additions (Att B; Sch 3)

Annuaf lncome Tax Expense (Rate Base x 1.75o/o)

Property Tax Expense for 2018 Plant Additions (Att B; Sch 3)

Step lncrease in Revenue Requirement

Adjusted Test Year Water Sales {¡ltt A; Sch I I

Parcent lncrease f (Decrease) ln Revenue Requirement from Water Sales

s

Attachment B
Schedule I

g 72,243
(3,474),.

68,769

68,769

7.56%

$ 5.199

$ 6,943

1,540

$ l5'O¡lil

$ 341,071

4,41%

x
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DW 17-165
ABEI.¡AKI WATER COMPANY INC

ROSEBROOK OIVISION
STEP I INCREASE. UNAUOITED

WEIGHTED AVERAGE COSTOF CAPITAL

Cost of DebtCaoital Struch¡re

PEr Test Year Percent
Cost
Rate

Attachment I r

Scf¡edule 2

llYeighted
Average

Cost

0.00ô¿
Debt
2014 CoBank Loan, $3(X),(XX} S

2016 CoBank Loan, $400,ü)0
ToÞl Debt

Common Eouitv
Common Slock
Additional Paid in Capital
Retained Eamings
Tqtal Gommon Equity

Total CapitalÞation

lnterest Ratê
@ 09130117

Annual
lnþresf

$ 7,547
13,746

$ 21.293

Annual
Amortizaüon **

Total Annual
Cost of Debt

$

$

'Annual lnterest calculation: Test Year balance x lnteresl Rate at 9/3ûn7
*'Perresponse to Data Request Tech 1€

Debt:
Equity:

Weighted Tar Effect Due to Use of lnternal Cash

Multirlier
Pre'Îax

Co3t

$ 9,710 0.00%
13,874 0.00% 0.00%

s 23,584 q.98% 1.s9%

9.957" 5.97o/a

7-fficÀ

Tax
gross-up

0.007o
2.24%
2-244À

205,080
387,201
592,281

s89,521
47.2v

636,755

$ 1.229.036

0.0CI%
0.oooÁ

40.ff)o/o

0.00%
0.00o/c

0.(X)"/o---õõñ,ã

100.000á

3.68%
3.550¿

1.896/o

5.97o1o

7-æo/"

2,163
128

1.0m0
1.3744

2,291

1.590Á

8.21'/n
9.80%

Weighbd
Cost

Tar
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Estimated
Amount"

Depreciation
Rate

Estlmated
Annual

Depreciation

Estimated
Accumulated
Depreciation

12 mos 9J!10r18

Estimated
Net Plant
in Seryice

Estlmatad
State

Property
Taxee

229
3

87

-uu

Attachment B
$chedule 3

Est¡mated
Town

Property
Taxes

$ 605

228

Dl¡rr 17-165
ABENAKI WATER COIITPANY INC

ROSEBROOK DIV¡SION
STEP I INCREASE. UNAUDITED

COST ADDITIONS AND RET¡REMENTS

2018 Plant Additions:

Account

311: Well 1 Pump Replacernent
333: Services & Renewals (2017)
333: Services & Reneu¡als (2018)
335: Hydrant & Hydrant lnstall
343: Tools, thop & Garage Equipment
347: SCADA System Estimate
347: Purchase & lnstall SGADA Extended
347: Website Design
347: NH Server

" Estimate: Final invoices pending as of 9I27l18

s$$ 34,768
506

13.116
8,355

909
10,735
2,098
1,067

689

10.00% $
2.60o/o

2.50o/o

1,90ü/o

5.30o/o

20.00%
20.00%
20.ø0"/o
2A.AOa/o

(1,73e) $
{7}

(164)
(80)
(24',,

(1,074)
(210)
(107)

(691

33,029
499

12,952
8,275

885
9,661
1,888

960
624

3,477
13

328
1s9
48

2,147
420
213
138

I

145

8 72,243 $ 6,943 $ (3.474) s 68.769 S 374 $ 987
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Tolal Annual W¡ter Revenues Proposcd pdr Seüement (Sch 1)

Lese: Fkc Protaction Revenues
Munlcipal
Frivale

R€vcnuÊB f¡om Geneml Mcterad Custome¡s

DW r?.1Ê5
ABENAKI WATER CÖltPAl,¡Y lt{c

ROSEBROOK DIVIS¡ON
SÎEP I ]NCREASE . UNAUOITED

CALCULATION OF RAÎES

Attachmenl B

Schedule 4

t 34114

t 3s6.114

45,720
27,313

4,834
15,78S

1 21.074....-ìii' Fî$m- (133,ee0) 37.630Á
re-

S 222"124 62'tr7Ð/o

3 ?22,124
35,244

Í 0.30

x 35.241 _ 1222,1241

s-æ

35,243,804
7.48w

+ 100 47,1'14

$

Cuelomer Chaqs Rêvsnuss

Consumplion Charge Revenues:

lvlet6r
Size
S8" ir€lsr

5/8'X3i/4" frrëtar
f " fvþt?r
2'trleler
3" Mslor
6" Meler

Att A, Sch 6
Adlusted

Ratc [ncr9as6
T---1ã¡o-- -----miã'

15.00
49.48

201.40
438.58

1,756.15

Percenl Pmposed Pro.foma f Annual
Råta of M€lers Rcv€nuê8

T-1ã"0-6- 

-iõ?-Tffi-
0,00%
0.00%
0,000/s
0.000¿
0.000¿

15.00
49.48

20'1.40
438.68

1,756.15
(e)

264
46

¿
3

Unållocalôd W¡ter Revsflues

lb) Pro-torma Con¡umptlon¡ 2017 Âctu¿l Vì/¿tsr Sales:
Gallons
Converslon to cublc fuât
Cubi6 Feet
ConverÉion lo CCF

NÉWRATE:
Avarage usage lor a Residenlial Custorner per monlh;
M6t€r chsrgð

OLD RATE;
Averege usage for a Resldcnlial Cuslomer p€r monlh:
M6tershargê

AVERAGE MONTHLY INCREASE PËR RESIDENTIAL CUSTOMER:

AVERAGE YËARLY INCREASE PER RÊSIDENTIAL CUSÏOMER:

Consumpl¡on Charge Revenues
Tolal Proform¡ Annual tonsumption (l,000 gals)

Consumpl¡on Ral€ p€r Custom€r (per 1,000 gals)

Total Proforma Annual Consumption (pø 1,000 gals)

r.gr

l.$f x

(b)

6,30 8.26 x12=
. 15.00 x12g

t 23.20

5.33 s 6,98 x12

-9.91 x12

t 16,09

s 6.37ry

s 76.{4:

x $ 9S.12
180.d,

s ?79.12

83.76
_ ,-11!.s?
s 202.68

I 76,,14

¡
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DW 17-165
ABENAKI WATER COMPANY INC

ROSEBROOK DIVISION
STEP II INCREASE. UNAUDITED

REVENUE REQUIREMENT

lncreass ln Net lncome Requlrement:

2018 Plant Addltlons (Att C; Sch 3)
Less: Accumulated Deprèciation (Att C; Sch 3)

Net 2018 Plant ln Service

Net 2018 Plant in Rate Base

Rate of Retum (Att C; Sch 2)

lncreasE in Operating lncome Requirement

Net lncrease ln Oporating Expences:

Annual Depreciatlon Expense for 2018 Plant Additions (Att C; Sch 3)

Proper$ Tax Expense for 2018 Plant Additions (Att C; Sch 3)

Step lncreasa in Revsnue Requlrement

AdJusted Test Year tlllater Sales (Att A; Sch I + Att B; Sch l)

Percent lncrease I {Decreaee} ln Revenue Requirement from Water Sales

Attachment C
$chedule 1

s 100,000
{1,250)
98.750

$ 98,750

6,150/o

$ 5,086

$ 2,500

2.400

t 9,986

¡ 356,114_

2,800/o

x
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DW 17-165
ABENAKI WATER COIìIIPANY INC

ROSEBROOK D¡VISION
STEP II INCREASE - UNAUD]TED

WE¡GHTED AVERAGE COST OF CAP]TAL

Annual
lnterests

Annual
Amortization *'

Total Annual
Cost of Debt

150 $ 5,150

AttachmentC
Schedule 2

Cost
Rate

5.15%

Per Tost Year Percent

Debt Financing $ 100,000

* Based on estimate interest rate es at 9127118

* Calculation of projected amortization of finance costs:

Estimated 2019 Financing Costs:

5.00% s 5,000 $

Bank Fees
Consultant Fees
Other Fees
Total

$

$

$

500
2,500

3,000
20

150
Loan ïerm in Years
Annual Amortization of Finance Costs
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Estimated
Amount'

$ 100,000

$ 100,000

Deprecietion
Rate

Estimated
Annual

Deoreclatlon

Estimated
Accumulated
Depreciation

12 mos 9r30t'19

Estimated
Net Plant
in Service

$ 98,750

$ 98,750

Estimated
State

Property
Taxgs

$ 660

$ 660

AttachmentC
Schedule 3

Estimated
Town

Property
Taxes

$ 1,740

$ 1,740

DW 17-165
ASENAKI WATER COMPANY INC

ROSEBROOK DIVISION
STEP I¡ INGREASE. UNAUDTTED

GOST ADD]TIONS AND RETIREÍU¡ENTS

2019 Plant Additions:

Account

304: Pressure Reduction Design

* Estimale: Final invoices pending as of 9127118

2-50o/o $ 2.500 $ (1,250)

$ 2,500 $ (1.250)
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ow 17-165 
ABENAKI WATER COMPANY INC 

ROSEBROOK DIVISION 
STEP II INCREASE· UNAUDITED 

CALCULATION OF RATES 

Total Annual Water Revenues Proposed per Settlement (Sch 1) 

Less: Fire Protection Revenues 
Municipal 
Private 

Revenues rrom General Metered Customers 

Customer Charge Revenues: 

Consumption Charge Revenues: 

Meter 
Size 

518" Meter 
5/B"X3/4" Meter 

1" Meter 
2" Meler 
3" Meler 
6" Meter 

Alt B, Sch 4 
Adjusted 

Rate 
$ 15.00 

15.00 
49.48 

201.40 
438.58 

1,756.15 

Consumption Charge Revenues 

Percent 
Increase 

2.80% 
2.80% 
2.80% 
2.80% 
2.80% 
2.80% 

Total Prororma Annual Consumption (1,000 gals) 
Consumption Rate per Customer {per 1,000 gals) 

Proposed 
Rate 

S 15.42 
15.42 
50.87 

207.05 
450.88 

1,805.39 
(a) 

(b) 

Total Proforma Annual Consumption (per 1,000 gals) 

Unallocated Waler Revenues 

(b) Pro-forma Consumption: 

NEW RATE; 

2017 Actual Water Salas: 
Gallons 
Conversion to Cubic Feet 
Cubic Feat 
Conversion to CCF 

Average usage for a Residential Customer per month: 
Meter charge 

OLD RATE: 
Average usage for a Residential Customer per month: 
Meter charge 

AVERAGE MONTHLY INCREASE PER RESIDENTIAL CUSTOMER: 

AVERAGE YEARLY INCREASE PER RESIDENTIAL CUSTOMER: 

1.31 X 6.48 

1-31 )( 5.33 

Pro-forma # 
of Meters 

107 
254 

46 
2 
3 
1 

413 

$ 228,355 
+ 35,244

$ 6.48 

X __ 3 _5,�24_4_ 

35,243,804 
+ 7.48 

4,711,411
+ 100

= 8.49 
15.42 

$ 23 91 

:, 6.98 
9.91 

$ 16.89 

$ 7.02 

$ 84.24 

$ 

Annual 
Revenues 

$ 19,799 
47,000 
28,080 

4,969 
16,232 
21,665 

$ 137,745 

47,114 

X 12 = 
X 12 = 

X 12 = 
x 12 = 

Attachment C 
Schedule 4 

$ 366,100 

$ 366,100 

(137,745) 37_62% 

$ 228,355 62.38% 

(228,355) 

$ 

$ 101.88 
185.04 

$ 286.92 

83.76 
118.92 

s 202.68 

$ 8424 
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Proposal No. 16291R2
September 18,2018

AGREEMENT FOR EN ERING SERVTCES

1. CLIENT

This Agreement is between the New England Service Company, 37 Northwest Drive,
Plainville, CT 06062, attn.: Mr. Donald Vaughan (Client), and Horizons Engineering,
Inc. (Engineer), of Littleton, New Hampshire.

2. PROJBCTUNDERSTANDING

The Client intends to implement reconfiguration of the Rosebrook Water System to
reduce operating pressures in the system. This effort is being undertaken to address

recurring pressure surge issues throughout the water system, as well as to reduce
operational issues associated with high system-wide pressures. To facilitate the pressure

reduction the Client intends on ultimately constructing a new atmospheric storage tank at

an elevation of approximately 1,810, which will reduce operating pressures in the system
from approximately 185 psi to approximately 100 psi at the well field pump station. ln
the interim, a new booster station will be used to boost water to the existing atmospheric
tank, and a pressure reducing valve will allow flow from the tank to bypass the booster
pump and flow back into the system during higher demand periods.

In order to serve existing customers and new development at elevations above
approximately 1,700 three new booster pump stations will be required, Additional
system modifications to facilitate the pressure reductions will inclucle reconfiguration of
the existing well pumps (2) to operate at lower pressures without over pumping the wells,
and additional valving to isolate high pressure zones.

3. SCOPE OF SERVICES

Horizons Engineering, Inc. proposes to provide the following engineering services
associated with the Rosebrook Water Company, Bretton Woods, New Hampshire in
accordance with curently accepted engineering practices :

1) Basis of Desien Report
Horizons will prepare a basis of design for the proposed improvements. This basis of
design will be submittecl to the State of New Hampshire

Page 1 of8

Attachment D
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Department of Environmental Services (NHDES) for review and approval prior to
proceeding with final design of the individual system components. Horizons will also
coordinate with the Town of Carroll to determine permitting requirements for the
pump stations and atmospheric storage tank. Landowner coordination has not been
included in this scope, but can be provided.

2) Pump Station Desiens - Horizons will complete design and permitting for three
booster pump stations to supply both potable demand and fire flows to service
connections above the -1,700 grade line. Designs will include field survey, electrical,
mechanical, site, building, and water system interconnection. Design effort will also
include coordination with the local power utility to provide electrical service to the
stations. Scope assumes that Horizons will coordinate with Blake Equipment for
pumping equipment specification, and pump skid specifications and
electrical/mechanical/control design will be provided by Blake for incorporation into
the project plan set. Wetlands delineations are assumed to be unnecessary, but can be
provided as an additional service if required. Scope assumes Horizons will prepare
building, mechanical, electrical, and site design plans for each station.

3) Well Yield Assessment and Well Pump Desien - Horizons will complete an analysts
of current pumping water levels in the two system supply wells. Horizons will install
data loggers in the two wells for a period of approximately 5 days and will monitor
pumping water levels in the wells. Scope assumes the system operator can coordinate
collection of corresponding pumping rate information. Using data collected during
the monitoring period, Horizons will complete an assessment of current well yield
and prepare recommendations for an appropriate pumping rate. Horizons will then
work with the Client to identify if pumping rate adjustments can be completed using
variable frequency drive adjustment of the well pumps. If new pumps are required,
Horizons will prepare design specifications for the new pumps. Scope assumes the
Client will install stilling tubes in each of the two wells to allow installation of l"
diameter data loggers if such tubes are not already present. Scope assumes Client will
provide make and model number of the existing well pumps and details on their
installation including pump depth, drop pipe size, etc.

4) Water Main and PRV Valve Desisn - Horizons will prepare a design for
approximately 350 linear feet of water main to complete a water main loop at the end

of Mt. Adams Lane. Design will include field survey, water main design plans and
specifications include water main connection. Scope assumes wetlands delineation
will not be required. In addition to the Mt. Adams Lane water main, Horizons will
also identify locations and prepare plans and details as required for additional system
bypass and PRV valves as recluired.

Page 2 of B
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5) Atmospheric Storase Tank Desien and Permittine - We will complete a wetlands
delineation and f,reld survey including survey of the wetlands and soils delineation of
the atmospheric storage tank site and pipe alignment, and, using a subcontractor, will
complete a geotechnical analysis of the tank site. Using this information we will
prepare a grading plan and specification package suitable for forwarding to tank
manufactures for pricing. Horizons will coordinate with the Client to review and
select a tank vendor and incorporate tank design plans and specifications into a design
plan set. The set will include design of the tank site, yard piping and connecting
water main and electrical service to the tank site (if desired). Scope assumes that total
earth disturbance (including the tank site and access road) may exceed 100,000

square feet and therefore a land conversion Alteration of Terrain permit may be
required. As such, scope includes completion of pre- and post-construction
stormwater modeling for the proposed tank site if needed. Scope assumes one day of
geotechnicàl exploration observed by a qualified geotechnical contractor, and a
geotechnical report that will specify foundation design requirements for the tank
vendor.

Foundation design is excluded from this scope and assumed to be part of the vendor
storage tank pricing. The Client will be responsible for providing an excavator and

operator for one day of test pits at the tank location.

If an Alteration of Terrain Permit is determined to be required we will submit site
design plans, stormwater calculations, and associated application package to NHDES
for review and approval.

6) NHDES Permit Submittals - Horizons will prepare the following final design
submittals for the State of New Hampshire Department of Environmental Services:

a. NHDES Drinking Water and Groundwater Bureau: We will submit design
plans and specifications for the three proposed pump stations, Dartmouth
Ridge water main extension, atmospheric storage tank design, and well
pump/pump station upgrades.

b. NHDES Wetlands Bureau: If wetlands impacts are required, we will submit a

wetlands application package to NHDES for review and approval.

7) Local Permittins: If required, Horizons will prepare and submit a Carroll Planning
Boarcl Site Plan Review application and attend Planning Board and associated
meetings as required.

Page 3 of8
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8) Contract Document Preparation Horizons will prepare contract documents for the
portions of the proposed project that will be formally bid based on the EJCDC
Construction Contract. Contract documents will include contract front ends, design
plans, and project specifications. Separate bid and contract documents will be
prepared for the following:

a. Contract I - Three pump stations, Mt. Adams Lane water main extension, well
pump upgrade, and additional valves/hydrants. Scope assumes owner will
furnish pump skids for each of the stations.

b. Contract 2 - Atmospheric storage tank site work and access road. Scope

assumes tank will construction and connection to yard piping will be excluded
from the contract

c. Contract 3 - Construction of the atmospheric storage tank and connection to
the yard piping provided under Confract2.

9) Biddine: Horizons will coordinate bidding of the contracts and proposal solicitation,
coordinate invitations to bid/requests for proposal, attend up to three pre-bid
meetings, answer contractor and vendor questions during the bidding/proposal
process, and attend bid openings. Horizons will then review bids, prepare bid
tabulations, and submit bid results to the Client for review.

3. SCHEDULE

Horizons proposes the following approximate schedule:

Ilithin 65 days - Completion of Scope Item 1 : Basis of Design Report

Within 140 days - Completion of Scope Items 2 -9 (and Altemate Items if included)
including final design and permit submittals for the pump stations, water main, valving,
well pump upgrades, SCADA and atmospheric storage tank. Schedule may be able to be

accelerated if the Client has specific deadline needs.

It is anticipated that NHDES and local approvals will require approximately 60 days once
permit applications have been submitted. Horizons proposes to bid the project while
clesign plans and specifications are under review. Bid submittal due dates can be timed to

correspond to after the anticipated receipt of regulatory comments, and therefore any
design changes that result from NHDES review can be incorporated.
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4. ADDITIONAL SERVICES

Horizons has not included the following scope items in this proposal:

-Construction administration
-Construction observation
-Stormwater Pollution Prevention Plan preparation
-Easement and/or boundary surveys
-As built utility location and as-built drawings
-Other scope items outside the proposed scope of services

These additional services can be provided for an additional fee as requested.

4, FEE

As changes to the final scope are likely, Horizons proposes to complete the project on a
time and materials basis. 'We anticipate the following estimated fees:

Item 1 Preliminary Engineering and Property Coordination
Item2. Pump Station Survey and Designs
Item 3 Well Testing and Well Pump Design
Item 4. Water Main Survey and Design
Item 5. Atrnospheric Storage Tank Design
ItemT State of NH Permitting
Item 8 Local Permitting
Item 9 Contract Document Preparation
Item 10 Bidding and Contract Negotiation

$4,500
$27,100

$8,500
$7,900

$30,500
$5,600
$3,500
$5,400
$6,700

ESTIMATED PROJECT TOTAL $99,700

In addition to engineering fees, the Client will also be responsible for State and Local
application fees directl¡ and will be responsible for providing an excavator and operator
for one day of test pits at the atmospheric storage tank Site. Horizons can arrarlge a

suitable conhactor and ask that they bill the Client directly.

Page 5 of8

Attachment D

041



34scI.lO0t,sTREIi'TrLI'ITLET0N,NII0356loP}IoNË6034u-4lllr}.AXé03.{44-ß43.@

Horizons hourly rates are as follows:

Principal Engineer
Construction Manager
Principal
Senior Project Manager
Project Manager II
Project Manager I
Survey Manager
Survey Crew Rate
Engineer III
Engineer II
Engineer I
Technician
Survey Technician
Administrative Assistant

Mileage
Full Size (24-x36- prints)

$176
$176
$14s
$13 1

$116
997
$100
$120
892
$82
s6s
$78
$60
$ss

$0.57lmile
$4.0O/sheet

5. CONDITIONS FOR ENGAGEMENT

The attached Standard Conditions for Engagement are considered to be part of this
Agreement,

ACCEPTED AND AUTHORIZED TO PROCEED

CEO 9/1812018
Horizons Engineering, Inc. Title Date

CLIENT
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HORIZONS ENGINEERING, INC.
STANDARD CONDITIONS FOR ENGAGEMENT

These Conditions are consìdered a part of the Agreement between the Client (Client) and Horizons Engineering, Inc. (FIE).

LIMITATION OF LIABILITY - To the fullest extent pennitted by law, the Client agrees to lirnit the liability of HE and its office¡s in
connection with this agreernent to the Client and to all contractors and subcontractors associated with the project, to the total cornpensation paid
toHEunderthisagreement. Thislirnitationrvillapplylegardlessoflegaltheoryandwillincludebutnotbelirnitedtoclairnsalleging
negligence,enors,ornissions,orbreachofcontract. Anyclairnshall bedeelnedwaivedunlessreceivedbyHEwithinthleeyealsofsubstantial
completion of the project.

INDEMNIFICATION - To the f'ullest extent pennitted by law, FIE agrees to indernnily and hold the Client hatrnless fì'orrr any liability
associated with the perlì:nnance olwork under this agreernent to the extent caused by the negligence ol rvillt'ul r¡isconduct of HE. The Client
agrees to indernnily and hold HE hannless liorn any liability associated with the perfbnnance ofwork under this agreernent unless the liability is

caused by negligence or willfil rnisconduct by HE.

ENVIRONNIENTAL LIABILITY - The Client agrees that FIE has not contributed to the ptesence of'hazaldous rnaterials, waste, or pollutants
at the site. HE assurnes no liability or lesponsibility f'or the known or unknown presence ofsuch rnaterials. The Client agrees to indernnity and
hold FIE hamless fìorn all clairns associated with the discovery, handling, transportation, and/or disposal ofsuch rnaterials. Further, I'lE cannot
guarantee that a site is clean ofcontamination or advise the Client to purchase, use, or occupy the site.

LESS TIIAN CUSTOMARY ENGINEERING SERVICE - The Client agrees that it is custornary f'ol the engineer rvho is responsible tbr the
design ofa project to be retained to provide selvices during the construction phase ola project to intelpret the design intent, to ensure that the
work is cornpleted in substantial conttrrmance with the plans and specifìcations, and to rencler appropriate guiclance with respect to
inconsistencies with the design. Should FIE not be retained to provicle services during construction, the Client agrees to def'end, indernnify, and

holdhannlessFlEfrornanyclairnsarisingoutofinterpretationofthedesignbytheClientorothels. Thisparagraphshall notreleaseHEfiornits
duty to provide services in accordance with profèssional standards. The Client fìuther acknowledges and agrees that HE has no control ovel'the
actions olthe Contractor or othe¡s on the site and shall not be responsible f'or rneans and methods ofconstruction, supervision olpersonnel, and

saf'ety in, on, or around the site.

COST DSTIMATBS - The Client agrees that HE has no control over the cost of labor, rnaterials, and construction and theref'ore cannot and does
not warrant that costs to the Client will not vary fiom estimates prepared by HE.

RIGFIT OF ENTRY - The Client agrees to allorv, or obtain pennission fì'orn the owner to allow, llE access to the site to cornplete the
contracted services. HE will take reasonable precautions to prevent damage to the site but will not be responsible f'or darnages caused through
normal and customary execution olthe work or damages causecl by othels.

STANDARD OF CARE - HE will perform sewices with the degree of care genelally exercised by engineers providing similar services at the

salne tilne. These services ale provided with no other warlanty expressed or irnplied.

COMPENSATION AND PAYMENI'TllRùIS -The Client agrees that payment is due and payable within tìt'teen (15) days olthe clate of
invoice. Lump sum portions ofthe contract will be invoiced based on an estimate ofpercent colnplete as detelmined by HE. Hourly portions ol
contracts will be invoicecl on a time, materials, and expense basis . A I /,% per lnonth ìnterest rate rvill be applied to all unpaicl alnounts atler
thitty (30) days. HE shall also be entitled to legal fbes necessary I'or collection et't'orts.

O\TNBRSIIIP OF WORK PRODUCT - All work product including drawings, specifications, calculations, reports, electronic lìles, and all
other doculnents and inl'on¡ation procluced in connection with this agreelnent shall be considered instlulnents ofservice and shall be and remaìn
the property of HE. Reuse or modifìcation of these instlulnents of service without the expressed rvritten pemission of HE is not allowed.

USE OF ELECTRONIC MEDIA - Wolk product that rnay be relied upon by the Client is lirnited to printed copies that are signed and sealed

by HE. Any conclusion or information obtained or derived lionl electronic lìles r,vill be at the user's sole risk.

SUSPBNSION OF WORK - The Client may at any tirne by a seven clay written notice suspend rvork. The Client shall be responsible fòr' and
pÌornptly pay FIE all amounts due fbr setvices renclered to the date oltermination plus ad<litional costs relatecl to tenninating work. HE rnay
suspendrvorki'orcause,includingnon-paylnent,byplovidingasevenclayrvrittennoticetotheClient. TheClientshallindernnilyandhold
hannless HE fiom any claim associated rvith suspension of'rvork fbr cause.

IORCE MAJEURE - Neithel party shall bc deer¡ed at fàult to the extent that clelay or darnages result liorn any cause beyond its reasonable

conhol ancl without its negligence.
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DISPUTE RESOLUTION - At HE's option the Client agrees to submit.any claims rising out of this Contract, except claims by HE for non-
payment for servicæ, to non-binding mediation in New Hampshire in accordance with the Rules for Commercial Mediation of the American
Arbitration Association before any other form of dispute resolution. Claims or disputes not resolved by mediation shall be decided by arbitration
in New Hampshire in accordance with the Construction Industry Arbitration Rules of the American Arbitration Association. ln no event shall a

demand for dispute resolution be made after the date legal proceedinls would be baned by statutp.

(SCE - lìabiliglimìtedtofeeamount (rev. I 1/10)
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