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Supplemental Staff Recommendation for Approval

Dear Ms. Howland:
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Please accept this supplemental information pertaining to the request of Lakes
Region Water Company, Inc. (Lakes Region) pursuant to RSA 369: 1 for authority to
issue long-term debt.

On September 1 1 , 201 7, the recommendation for approval of the long-term debt
submitted by Staff stated that the Lakes Region filing had been reviewed and supports the
financing as presented by Lakes Region. The review process included discussions with
Lakes Region’ s Utility Manager regarding the choice of dealership and lending
institution. Lakes Region worked with several dealerships before choosing Meredith
ford to be included in its proposal. Lakes Region’s choice to use Ford Motor Credit
Company for financing of the vehicles is the best choice in this situation. Rebates offered
by Ford would not be available without ford financing and these rebates justify the loan
rate of 4.34%. Analysis by Staff shows that losing the rebates would require Lakes
Region to find a loan with an interest rate of 0.8% to compare with that currently offered
by Ford Motor Credit Company.

Given this supplemental information, Staff reiterates it support for the financing
as presented by Lakes Region. The procurement of the proposed Ford Motor Credit
Company loan at 4.34% interest ensures that the Company will finance the new pickup
trucks at the lowest possible cost to customers. The new debt to be added to the
company’s balance sheet will have a minimal effect on the company’s capital structure.
Staff therefore believes that Lakes Region has demonstrated that the proposed use of the
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funds is appropriate and consistent with the Company's duty to provide 'oreasonably safe

and adequate and in all other respects just and reasonableo' service to its customers. RSA
374:1.

If there are any questions regarding this recommendation, please let me know

Sincerely,

-R;".-t^- { \¿',co+.ar-
Robyn J. Descoteau
Utility Analyst, Gas & Water Division
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