
DWlT-118
HAMPSTEAD AREA WATER COIIPANYI lNC'

STEP [. RECALCULATION OF PERIIANEI.IT RATES
REVÊNUE REOUIRETiENT

slEP I
CALCUIATIO

N

¡ 6.087,848

x---9&.
324,237

å7.589

23€,806

"--9ll9!.
2íl,808

1.72',1,r07

t r.974.075

-

ORIgINAL

s 5,087,848

-åÉ9L285,322

88.704

200,018

__91.60%-

218,639

1.721.167

s I,039.705

-

Attachmonl A
Schêdule I

STEP II

-WgE-
E (0)

_9,68%-
34,0f 5

(1. I 35)

30,050

3e,à70

$ 39.270æ

Pro.formå R6tê gatè (Atlschmsnt A, Sch.dult 3; Column ô)

Rsle of Rstum (Attåchmånl A, Sclìsdulr 2)

Operallng lncomê RêqùilsnÉnt

Less: Prû'lorma Oparallng lncomr (AttåchmonlA, Schedule 4, Column 0)

Revenue Oel¡ciêncy/ (SuÞlus) Bcfo¡¡ lncome Tax Eflecl

Dlv¡dod by lncomo Tâx D¡visor (Afi8chmlnl A. Schedulo 6)

Tax Elfccled Revcnu€ Detlclency / (Surpluo)

Add: Pro.tormr Annual Wãtor Revenue3 (Allåchñent A. Schldulc 4; Column g)

Tolal Propolod Opetstlng Rcvênule all€r Pemanenl Rates

Rovsnue Doflclency Ad¡urtcd lor 2018 Tr¡ Chsngci

Trx Etfected Rsvênuê Def¡clrn€y/ (Sutplus)

lax Rale Chângê Revênus Adluslmânl (AtlachmenlA, Súedule 4b)

Amortlzatiql ot Excess Dêlered Tox Liabllily (Company Schedule)

Adjusl€d Revenue Dcflcþncy t (Surplue)

Add: Prû-formå Annual Wslrr Rovonues (Atlschmanl A. Scheduto 4; Coluñn E)

Propor€d Operåt¡ng Rêvonuåe Adlu!þd lor Tå,r Chânge

PlrcantågÊ lnctga¡ê/Dgcfe¡8! ln Annual Wrler Revenusg Êttgr Pümananl Ralo!

s 39,092

1.721,16? 1.?21.'.t67

J-lglgflL gq99É33- l--gggl

s 257,E08 t 218,538

(822) (845)

(139) (r39)

$ 256,847 3 217,759

s 3s,270

(1771

221%

lncrgs¡effi
26,420

@

lncretge
3 39.092

_tz!g_s 40.8s1Ë

14 gZtG

lncreâ¡ã %rc
r.54%

-':i-{-îãE
æ

lncn6s¡ %m
O lOVc

-ffi

-

lÆl
Pmoo¡orl STEP ll R.voôue Roqultcment lnc€alc lncroasB 0/6

TE¡4-t-rc
Sllp lncrðeie lRevenue R'eguimmcnl 

-38.179 

2â'17e 1-04t¡
Tã-o-06Ítr T-ãïõãE re
----ProfornrAnnuclwaterncvcnusr + $1.721.167

Percenlagttncrta8alnAnnualWâtèrRåvcnuæ 18.68%

ORIOINAL Revenuo Requl¡unrnl
îffiec'iã¡.ñãüã
Stsp lncreasê I Revenus Rêqul'rmônl 2a'12ory

ProlormsAnnuslwalcrRÉvcíuef + t i'72'1,167

Percênlage lncrmsÊ ln Annual Walgr Revênue! 14,19o/e

STEP II INCREASE
Tãitrffi,R-Ëv-'enu-ãîE@
Sllp lncree36 I Revenu€ RequlËmônt

koformeAnnu¡lWatêrßêvenues + $1,721J47

FercenlSgs lnctêå8Ê ln Annual Water Revrnu€s 2'37c/o
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Attâchment A
Schedule 2

Welghted
Averaga

Coet@1?i31n6

$ 4,190,886
4,190,886

AdJustmsntB

$ (13,127)
(13,127)

@1A3Jn6

(a) $ 4,177,759
4,177,7ss

Percent

63.s9%---:BB-%'

DW 17.fi8
HAII'IPSTEAD AREA WATER COMPANY, INC.

STEP II. RECALCULATION OF PERMANENT RATES
WEIGHTED AVERAGE COST OF CAP¡TAL

OR¡GINAL
Capltal Structure

UnadJuated Pro-forma Adfueted Coet
Rate

Debt
Long-Term Debt (Sch 2a)
Total Debt

Common Eoultv
Common Stock
Addilional Paid in Capital
Retained Eamings
TotalCommon Equity

3.450Á 2.19o/o

16,767
2,754,354
(779,242'

1,991,879

16,767
3,154,354
(779,2421

_ 2,391,879

0,260/o

48.010/o

-11.86%

-ãffiiø
,l00.000/o

400,000

3.45o/o

9.60%

2.',lgo/o

400,000 3.50o/o

Total Capltalization

(a) See Schedule 2a

Debt
Long-Term Debt (Sch 2a)
Total Debt

Common Eoultv
Common Stock
Additional Pald ln Capítal
Retained Earnings
TotalCommon Equlty

-mãã¡u¡6õ-- Pio-forma
@12131116 Adlusti!-ggls,

16,767
2,754,354
(779,242'

400,000

1,991,879 400,000

16,767
3,154,354
(779,2!21

2,391,879

s 6,182,785 $ 388,873 $6, 569.638

STEP II
Capltal Structure

5,69%

Welghted
Average

Gost

1,90%

AdJusted

@1?nn6 Percent
Coet
Rate

$ 4,190,886 I (19,127) (a)-9-¿'127,7-q-e- 55.00% 3'45o/o

;îEõ3ã6- rei ffi _-Eîõõøre
1.900/o

45.00% 9.95% 4,480/o

Total Capltallzatlon

(a) See Schedule 2a

$ 6,182,765

-C

$ 386,873 $ 6,569,638 100.0070 6.37%
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DW l7.ll8
HAMPSTEAD AREA WATER COIIIPANY, INC.

STEP ¡I . RECALCUI.AT]ON OF STEP ADJUSTMENT
REVENUE REQUIREMENT

STEP II

CALCULATION ORIGINAL

Attachment I
Schedule I

STEP II
INCREASE

2017 Pl¡nt ln Service (Attachment B, Schedule 3; Column 5)

Less; Accumulated Depreciation (Attåchment B, SchEdule 3: Column 8)

NET PLANT IN SERVICE

Contrlbution in Aid of Gonstructlon (Attechment B, Sohedulo 3ai Column 5l

Plus: Accumulated Amorllzåtion of CIAC (Atlachmcnt B, SchedulE 3a; Column E)

NET PLANT IN RATE BASÉ

Return on Addllional Plant (Atlachm€nt B, Schedule 2)

lncreass ln Operatlng lncome Requlrement

O&M ÊxoensEs:
Deprcciation Expense (Attactment B, Schedule 3; Column 7)

Amortization ol CIAC (Attachmcnt B, Schedulc 3a: Column 7)

Ståte Ulillty Propêrty Taxeg (Attachment B, Schedule 3; Column 1 1)

Local Pmperty laxes (Altachment B. Schedule 3i Column 1e)

lncome TaxeE (Net Plant ln Rate Base x Tax Gmss up: Attachment B, Schedulc 2)

Wells Village Ëxpenses (Attachmenl B, Schedule 4)
Tolal Opersting Expenses

Additlonal Revcnue Requirement
Less additional Revenues from Wells Village Syslêm
Ad¡ustÊd Revenue Requiremant

Total Proposed Profonna Operating Revenues (AtlachmentA, Schedule 1)

Percenlage of lncrease essocialed wilh Step lncreÊse

s 221.A57 $ 221,457 $

6 35% 584o/o 071%

F- 'r¿,0æ $ i2,5oq $ '!.-592

5 625,911

(17,994)

625,91r $

fi7.994)

$

t 607,917 I
(394,805)

8.545

607,917 $

(394,805)

8,545

x

35,976
(17,090)

1,745
6,937

851

35,976
(17,090)

1,745
6,937

660

47,873 $
(21,4521 $

91
0?J!q_ 7,136

$ 35,5ss $ 35,364 $ 191

To adjust revenues for the addition of Wells Village
Estimated usagc of Wells Village System: (ccQ

Cunent Usage rate (per cef)

49,631
(21,452)

$ 28,179

s 1,978,014

1.42o/o

system (Per Co Rêsponses to staff DR#2-2),
3,245.50

$ 5.02
$ 16,292,41

$
$

s
$

1,758
(0)

s

$

1,759

39,092

0.06%

26,420 S

1,938,922 $

1.3670

3,245,50

_ji. 5.02
$ 16,292,41Annualized Usage Rcvenues

Annualized Fixed Revenues:
43 Customera tlmes 12 months times Monlhly Charge of $10.00 per monlh (43x12x10)

Total Annuallzed Revenues

s 5,160 $ 5,160

ffi T--T;A6T
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DW 17-118
HAMPSÎEAO AREA WATER COIIIPANY, !NC.

SÎËP II. RECALCULATION OF STEP ADJU9IMENÎ
WEIGHÎED AVERAGE COST OF CAFITAL

Cost
Reto

3.41olore

Allaohmênt B
Schedule 2

Welghted
Avôrâge

Cost

2.17o/o

-zm

ORIGINAL Caoltll structuro

Unadlusted Adluetrnents Adju¡tad Psrcent
g!$
Long-Term Dêbl (Sch 2â)
Total Debt

Common EoultY
Common Slock
Additlonel Pald ln Capltal
Retalned Earninge
Total Common Équlty

lø,767
2,754,354

1779,242)
1,991,879

(779,242)
2,391,879

0,250h
47,65To

-1',|.170/o

-3õ:i1tø

Tax
Gross-up

0,00%
0,30c/6

9.60% 3.470/o

6640/o

-

Welghtcd
Avcraga

s 4.240.886 $ (13.127) Gl S 4.227.759 63.870/o

TãõõFã6-- _-6fînt dr¿r;îíe 63.87è/o

400.000

400,000
16,767

3,154,354

Pre.Tax
Cost

(b) lncome Tax on Equily Componentl

Wêlghled
Avcragc Cotl

of Capital

-'m

Total Capltallzatlon

(a) See Schedule 2a

Long Term Drbl
Common Equity

Þebt
Long.Term Debt (Sch 2a)
Total Dêbt

Common Equltv
Common 6tock
Addltlonal Paid ln Capilal
Relâin€d Eamlngs
Total Comnon Equl$

Long Term Debl
Common Eguity

$ 6,232,765 s S 6.619.636 100.00o/o

--
Tax

Mulllpli€r

3.47ì/o
5,640/o

Unadlusted

16,767
2,754,354

1.00000
1,08578

400,000

2.17sla
3.77%
5.94% 0.30o/o

AdJustmenB Adlu¡ted Percsnt
Cost
R¡tg

s 4,240,s8q. $ (13,127) (a).-!_14¡g!- lggglg 9a.!:

-ã:i-o'ããã. 
ml -m1T 

-55¡o% 

3.41o/o

16,767
3,154,354

079.2421
2,39't,879

Pre-Tax
Cosl

1.870/o

4.86%

45 00%

0 38%..-õ,38-ø

't 87%rc

4 48%

6 35%
E=---

(ryq!?721
1.991,ð79 400,000 9,95%

ToÞl Capltallratlon $ 6,232,765

(a) See Schedule ?a

(b) lncome lsx on hqulty tomponoili

Waþhted
Average Cosl

of Capltal

s 386,673: $ 6,619,638 100.00%

-
TaxTax

Mullipller Groes-upre1.87o/o

4.48elo

--ffi
1,00000
1,08578

6.73Yo
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Totâl Annuâl Waler Rsvenuê8 Proposod p6r Sotll.mcnl (Sch 1)

Le¡8: Fire Protsclion Revenue¡
Municlpal
Piv¡te

Revgnueg fþm Gancnl Mctc¡rd Gwlomcrt

Cuslom€r Char€e Rovcnurs
M€l€r

3/4. Molor
1" Mst€r

1 1/2" Motor
2" Molêr

Consumpt'on Charge Revenues:

Proporcd Porccnt Propoqed Pro-foms f Annuel

ow t7.lt8
HAMPS?EAO AREA WAÎER COMPANY, ]NC.

STEP II . RECALCUI.ATION OF STEP ADJUSTMENÎ
CALCULANON OF RATÉS

Allachmont E
Schsdulc 3

$ 2,006,193

¡ 41,338
/¿t 13Êt

¡ r,s84,857

B5 23.400
1,440

4 4.800

-36ã¡ 
T-ãEõ{Q (455.640)::

s 1,50e,217

$ 1,508.217
24ø,670

¡ 6.ll

(1.500.217)

a 3.82'l

Sl¿o Po¡m Rste lncrea¡e Step Ral€ olcu8tomrrt R€v€nuag

--

--m"M-otsr -s-izil ----- õ¡õ6 t l20 3,550 3 420.000

240
360
720

1,200

¡
¡
¡
¡

0 00Yo

0 000/o

0 007q
0 007o

240
330
720

1,200
(a)

(b)

2

Unãllocaled Water Ren ênu€s

(.) Pro.fonna t ôf Cu6toû1913:

(bl Prefor¡ne Conrumpt¡otu

Conrumplion ChsrgÞ R€vEnuå3
Tolrl Pro.forma Annuâl ConBumption (ccl)
Coneumplion Ratr pcr Cultomor (Per ccfl

Tol6l Fro.lorma Annual Conrumplion (ccl)

F18 Actual W¡tEr Salèsl
Gsllone
Gonve¡¡ion to Cubic F€€l
Cubic Fcct
Conv€rllon lo CCF

2017 Estlmated Ncw gy¡tom S¡lesl
E¡timatod U¡¡gP of Nar Syðt6m: (ccf)
To annuahze 2017 uaaga (,l2 monlhs / 12 monlhs) (ccl)

Totsl Pro.formo con¡unptlon (cct)

x 240.ô70

3,5?8 actuEl cuslorncrs @ 1zlïne + 43 cuslomefs lrom Ncw Syslem acquired ln 20'17

I

Averaoe Ugaoc De¡ Statf l"'10:

STEP II RATE:
Avrrag€ usâgê lor s RoEidential CuBtomcr p€r monlh.

Mêlor chargo

ORIGINAL R,dÏE:
Aveøge usage fot a Rssidanlial Customor Pot monlh

Moter charye

AVERAGE MONTHLY INCREASE PER RESIDÊNTIAL CUSTOMER.

AVËRAGE YEARLY INCREASE PER RESIDENTIAL CUSTOMER

162,245,711
7.48Áffi

+ 100 243,624

3,246 50
x 1.000 3,246

240,870:

_.ugcsgJg0_ qele Monthry _--Ycc4r_

580 x 6,11 . 3544
l0 00

J 4s.44 $ 545 20

5.60 x 5 95 ¡ 34,51
10 00ffi-5--33¡F

s 0.93æ
s 11 16 S 11.16

--

€9.€0 , y€€r

014




