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Dear Attorney Sheehan:

In Order No 26,122, the Commission approved Liberty’s proposed decoupling
mechanism, including a real-time weather normalization adjustment. In that Order, the

Commission required Liberty to file “illustrative tariffs demonstrating the rates, terms, and
conditions required to implement decoupling in conformance with existing law.” Order at 46.

On June 11, 2018, Liberty submitted an illustrative decoupling tariff. The Commission
has reviewed the illustrative tariff and believes additional information is needed concerning three

issues:

First, Liberty proposed a real-time weather normalization adjustment that would be made

year-round. According to Sections 17.D.4.h and j of the illustrative tariff, however, the

adjustment will only be performed during the six winter months. Accordingly, the Commission
has decided to require Liberty to provide the reasoning behind its decision to now propose an
illustrative tariff that limits the adjustment to the six winter months. Further, the Commission
has decided to require Liberty to explain in detail any benefits and drawbacks to its customers
from the change to a winter-only adjustment.

Second, real-time weather normalization will be confusing and concerning to some
customers, and the Commission envisioned a high level of transparency and clarity in the tariff.
The general description of the weather normalization adjustment in Section 17.D.7.b falls short
in this regard. Therefore, the Commission has decided to require Liberty to refile the tariff with
a more detailed explanation of the adjustment, a formula demonstrating how this adjustment will

be calculated, what data will be included in the calculation, and definitions of terms.



Third, the Order directed Liberty to file illustrative tariffs “in compliance with existing
law.” The June 11 tariff filing does not address this requirement. Thus, the Commission has
decided to require Liberty to file a legal memorandum explaining how the real-time weather
normalization portion of the tariff as filed is “in conformance with existing law.” In particular,
Liberty is directed to explain how the tariff complies with the provisions of RSA 378:3, which
deals with prior notice of rate changes; and with the NH Supreme Court’s ruling in Appeal of
Pennichuck Water Works, 120 NH 562, which deals with the customers right to rely on the rates in
effect at the time they consume utility service.

These issues need to be resolved prior to decoupling implementation. Accordingly, the

Commission directs Liberty to file the information required above on or before October 1, 2018.

Sincerely,

e adeled

Debra A. Howland
Executive Director
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