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Request No. Staff 3-22       Witness:    Steve Childers                               

____________________________________________________________________________	 	 	 	 							
 

3-22 Please refer to the Steven Childers testimony, page 9, lines 1-3. “Also as part of our 
diligence efforts we work closely with the FairPoint management team to review and 
stress test their business plan and long-term model.” Please provide the financial 
model, business plan and stress tests described.      

 
Response:   
 

FairPoint’s LTM model is being provided as part of our response to Staff 3-9.  With 
respect to sensitivity analysis, please refer to Highly Confidential Attachment Staff 1-
9 (“Project Yankee Board of Directors Update” dated December 3, 2016) page 19. 

 
 Also see Highly Confidential Attachment Staff 3-22 for additional sensitivity analysis 

performed by Consolidated with respect to its acquisition of FairPoint. 
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Consolidated - Fairpoint Combined Model

Base Model
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Consolidated - Fairpoint Combined Model

Stress Test #3 * LIBOR rates increase by 200 basis points
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Consolidated - Fairpoint Combined Model

Stress Test #5 *25% reduction in synergies (no change in costs to achieve).
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Consolidated - Fairpoint Combined Model

Stress Test #6 * Capex spend increases by 10% and Revenues decrease by 5%
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