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Re:  REC 16-546, The Holderness School Request for Approval of Alternative Compliance
Method for Calculating Thermal REC Production Due to Meter Malfunction for 2017
Quarter 4 and 2018 Quarter 1 and Related Waiver of Puc 2506 Metering and Calculation
Requirements

Dear Mr. Kohler:

On February 27, 2018, you filed on behalf of The Holderness School (Holderness School), a
request that the Commission approve an alternative compliance method to allow the Holderness
School to obtain renewable energy certificates (RECs) for useful thermal energy produced, but not
accurately metered, at their thermal biomass facility during the fourth quarter (Q4) of 2017 and the
first quarter (Q1) of 2018. During those time periods, the Holderness School facility meter was
malfunctioning and under-reported useful thermal energy production. The Holderness School
proposed to use biomass fuel inputs and assumed thermal conversion outputs, based on historical
facility performance, to determine Class [ Thermal REC (T-REC) production during those two
quarters.

On April 3, 2018, Commission Staff (Staff) filed a memorandum summarizing its analysis
of Holderness School’s request to use the alternative compliance method for determining T-REC
production for those time periods. Staff interpreted the request as effectively a request for a waiver
of the otherwise applicable metering and calculation requirements set forth in Puc 2506. Staff
concluded that the Holderness School request to use the proposed alternative compliance method of
calculating T-REC production on a one-time basis for limited time periods is reasonable under the
circumstances, and a rules waiver is the appropriate means of facilitating use of that alternative
compliance method. Staff recommended that the Commission approve Holderness School’s
proposal to use the alternative compliance method by granting a one-time limited waiver under Puc
201.05 of the otherwise applicable metering and calculation requirements of Puc 2506 to permit the
alternative calculation of T-RECs for Q4 2017 and Q1 2018.

The Commission has reviewed the Holderness School request and Staff’s recommendation
and has determined that a rule waiver may be granted in this instance under Puc 201.05 because the
one-time limited waiver proposed would not disrupt the orderly and efficient resolution of matters
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before the Commission and would serve the public interest inasmuch as compliance with the rules
would be onerous given the circumstances of the affected person and the purpose of the rules would
be satisfied by the alternative method proposed.

Accordingly, the Commission has granted the Holderness School facility a one-time limited
waiver of the otherwise applicable metering and calculation requirements set forth in Puc 2506 to
calculate T-REC eligibility for Q4 2017 and Q1 2018 using the proposed alternative compliance
method.

Sincerely,

b/@/u A \Lvdmg

Debra A. Howland
Executive Director
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