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(1) Increase in Revenue Requirement - Section II.B of the Settlement Agreement $289,348

(2) Annual Base Distribution Revenues $42,391,045

(3) Percentage of Adjustment to Distribution Rates 0.68%

(4) Additional Rate Case Expenses - Section II.D of the Settlement Agreement $82,353

(5) Forecasted Annual Base Distribution Revenues $42,391,045

(6) Percentage of Adjustment to Distribution Rates 0.19%

(7) Adjustment to Distribution Rates May 1, 2018, Line (3) + Line (6) 0.87%

Notes

(1) Annual Revenue Requirement related to the 2017 Pelham Substation Capital Investment

(2) Test year billing determinants multiplied by current distribution rates

(3) Line (1) ÷ Line (2)

(4) Additional Rate Case Expense of $48,039 referenced in Staff's 3/5/18 audit report, annualized ($48,039 / 7 * 12 = $82,353)

(5) Test year billing determinants multiplied by current distribution rates

(6) Line (4) ÷ Line (5).  Total Rate Case Expense, along with Recoupment, will be removed from rates 1/1/19.

(7) Line (3) + Line (6)

Liberty Utilities (Granite State Electric) d/b/a Liberty Utilities
Procedure for Adjusting Distribution Rates 
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Line Description Substation

FERC Account 362
1 Deferred Tax Calculation
2 Capital Spending 2,400,000
3

4 Tax method MACRS20
5 Tax Depr. Rate, 20-year MACRS 3.75%
6

7 Annual Tax Depreciation- Year 1 90,000
8 Bonus Year 1 1,155,000
9 Book Depreciation Rate- Year 1 2.80%

10 Annual Book Depreciation 67,200
11 Tax over (under) Book- Fed 1,177,800
12 Tax over (under) Book- State 22,800
13 Deferred Tax Balance 401,685
14

15 Rate Base Calculation
16 Plant in Service 2,400,000
17 Accumulated Depreciation (67,200)
18 Deferred Tax Balance (401,685)
19 Rate Base 1,931,115
20

21 Revenue Requirement Calculation
22 Return on Rate Base @ 8.74% 168,868
23 Depreciation Expense 67,200
24 Property Tax, Insurance @ 2.22% 53,280
25 Annual Revenue Requirement 289,348
26 289,348
27

28 Rate of Return Calculation Portion
After-Tax 

Cost
WACC

Pre-Tax 
WACC

29 Equity 50.0% 9.40% 4.70% 6.46%
30 Debt 50.0% 4.57% 2.29% 2.29%
31 100.0% 6.99% 8.74%
32

33 Property Taxes and Insurance as % of Plant Cost 2.22%

Liberty Utilities (Granite State Electric) Corp. d/b/a Liberty Utilities

Step Adjustment - 2017 Pelham Substation Capital Investment

Docket No. DE 16-383 Compliance
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Liberty Utilities (Granite State Electric) Corp. d/b/a Liberty Utilities

Compliance to Docket No DE 16-383

Step Increase Recoverable June 1, 2018

Usage 650 kWh

June 1, 2018 June 1, 2018

Current Proposed Current Proposed

Rates Rates Bill Bill

Customer Charge $14.54 $14.67 $14.54 $14.67

Distribution Charge

1st 250 kWh $0.04061 $0.04096 $10.15 $10.24

excess of 250 kWh $0.05273 $0.05319 $21.09 $21.28

Storm Recovery Adjustment $0.00000 $0.00000 $0.00 $0.00

Transmission Charge $0.02011 $0.02011 $13.07 $13.07

Stranded Cost Charge $0.00049 $0.00049 $0.32 $0.32

System Benefits Charge $0.00457 $0.00457 $2.97 $2.97

Electricity Consumption Tax $0.00055 $0.00055 $0.36 $0.36

Subtotal Retail Delivery Services $62.50 $62.90

Energy Service Charge $0.08931 $0.08931 $58.05 $58.05

Total Bill $120.55 $120.95

$ increase in 650 kWh Total Residential Bill $0.40

% increase in 650 kWh Total Residential Bill 0.33%

Liberty Utilities (Granite State Electric) d/b/a Liberty Utilities

Bill Calculation
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