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His Excellency, Governor John H. Lynch W~9(~~~ &
and the Honorable Council

State House ~‘ / )C—
Concord, NH 03301

REQUESTED ACTION

1. Authorize the Public Utilities Commission to award grant funds in the amount of
$2,000,000 to the Business Finance Authority of New Hampshire, Vendor #170393, to
create a revolving loan fund for New Hampshire businesses, from Governor and Council
approval through March 31, 2010. Funding is 10000 Greenhouse Gas Emissions
Reduction fund.

2. Further authorize the PUC to make an advance payment of $1,000,000.00, 50°c of the
total grant award, upon Governor and Council approval.

Funding is available in account, Grants to Institutions State, as follows:

02-81-81-81 1010-5453 Greenhouse Gas 125-0:23
FY 2010

010-081-5453-073-0579 Grants to Institutions $2,000,000

EXPLANATION

The Public Utilities Commission (PUC) is charged with administering the Greenhouse
Gas Emissions Reduction Fund (GHGERF) created by RSA 125-0:23 to support energy
efficiency, conservation and demand response programs aimed at reducing greenhouse
gas emissions generated within New Hampshire. On February 23, 2009, the PUC issued
the first of a series of Requests for Proposals (RFP) for programs to be funded by
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GHGERF grants. In response to the February RFP, the Commission received 84
proposals requesting a total of more than $50 million in grant funds. The Business
Finance Authority proposal and eight others have been chosen for funding at this time.
Attachment A provides additional information on the grant review and award process.

With these grant funds, the Business Finance Authority of New Hampshire (BFA) will
establish a revolving loan fund to help businesses finance energy efficiency
improvements, thereby lowering energy expenses and improving competitiveness. The
program will have two different lending models, a low or no interest loan program for
non-profit businesses and a lower interest program for for-profits. Loan repayments will
be recycled and used to help additional businesses finance their energy improvements.
The revolving loan fund will be a collaborative effort with the Department of Resource
and Economic Development’s Business Resource Center. The BDC will provide
outreach and audits to businesses, while the BFA will do the lending. BFA is seeking a
total of$l0 million to fully capitalize the loan fund and will likely request additional
GHGERF funds in future funding rounds.

Funds currently available in the GHGERF account, consisting solely of proceeds from
quarterly auctions of carbon emission allowances, are approximately $6.7 million. The
combined total of the nine awards for this round is $5,363,742. Along with $1.2 million
transferred to the Stay Warm NH program administered by the Office of Energy and
Planning in February, 2009 by legislative mandate, upon G&G approval of these nine
awards, total grant expenditures to date will be $6,563,742. A second round of grant
awards is anticipated in the near future.

In the event that GHGERF funds become no longer available, General Funds will not be
requested to support this program.

ectfully submitted,

Thomas B. Getz
Chairnian



ATTACHMENT A - GRANT REVIEW PROCESS

The PUC issued a Request for Proposals on February 23, 2009. The RFP was developed
in consultation with the state’s Energy Efficiency and Sustainable Energy Board, created
by the legislature in 2008 “to promote and coordinate energy efficiency, demand
response, and sustainable energy programs in the state.”

The RFP was circulated electronically to a list of more than 300 individuals and
organizations known to have an interest in energy policy and programs, including
members of the Energy Efficiency and Sustainable Energy Board (EESE Board); posted
on the PUC and Office of Energy and Planning websites; advertised in the Union Leader
on February 28, April 1 and April 2; and announced via press release to major media
outlets in the state.

The PUC formed a grant review committee to evaluate each of the 84 proposals that were
submitted. The team consisted of four members of the PUC - Chairman Thomas Getz,
Commissioners Clifton Below and Graham Morrison, and Jack Ruderman, Director,
Sustainable Energy Division — pius Eric Steltzer of the Office of Energy and Planning,
and Richard Ober of the New Hampshire Charitable Foundation. Mr. Ober also serves as
the Chair of the EESE Board.

The proposals were broken down into eight separate categories’ in order to allow for an
“apples to apples” comparison. The proposals were then individually evaluated by the
review committee using a list of thirteen criteria specified in the PUC administrative rules
for the Greenhouse Gas Emissions Reduction Fund (Chapter 2600). The committee then
met as a group on a regular basis to identify the strongest proposals within each category,
and to assign an overall letter grade to each proposal based on the consensus of the group.

An initial group of nine proposals has been selected from the job development,
monitoring and measurement, outreach and education, and revolving loan fund categories
at this time. These “foundational” proposals were selected as a first step because they
provide the foundation for other energy efficiency programs or projects or will assist in
evaluating the benefits of such programs or projects. The committee is continuing to
meet and anticipates selecting a second group of fifteen or more additional proposals for
presentation to Governor and Council at future meetings.

The eight categories are: job development, monitoring and measurement, multi-objective, outreach and
education, revolving loan fund, public entity, commercial entity, and non-profit/educational entity.



The State of New Hampshire and the Grantee hereby mutually agree as follows:
PROGRAM TITLE: NH Business Energy Conservation Revolving Loan Fund

GENERAL PROVISIONS
1. Identification and Definitions.

1.1. State Agency Name 1.2. State Agency Address
Public Utilities Commission 21 S. Fruit Street, Suite 10 Concord, NH 03301

1.3. Grantee Name 1.4. Grantee Address

Business Finance Authority of NH 2 Pillsbury Street, Suite 201 Concord, NH 03301

1.5. Effective Date 1.6 Completion Date 1.7. Audit Date 1.8. Grant Limitation
G&C approval 03/31/2010 $2,000,000.00

1.9. Grant Officer for State Agency 1.10. State Agency Telephone No.
Jack Ruderman 603-271-2431

1 1 Grant e 1.12. Name & Title of Grantee Signor
/4 ~ Jack Donovan, Executive Director

1. 3. Acknowledgment: State of ,4~,)~ County of/Yc ri-1 , on ~L~J~’~- ~ ~

/ I, Before the undersigned officer, persomuily appeared the person identified in block 1.1 1.,
known to me (or satisfactorily proven) to be the person whose name is signed in block 1.12., and
acknowledged that he_ execLited this document in the capacity indicated in block 1.12.

1.13.1 Signature of Notary Public or Justice of the Peace

~eal)~~

1.13.2. Name and Title of Notary Public or Justice of the~L~Notary Publ~
My C ivnjssion Exp~es November 28, 2012

, 1.14 State Agency Si e(s) 1.15. Name & Title of State Agency Signor(s)~ p Thomas B. Getz, Chairman

1.16. Approval At r neral (Form, Substance and Execution)

By: Assistant Attorney General, On: / / l~’~ (‘2~’@-@ ~
1.17. p al by the over r and Council

DEP~U~ISECR~ARY OF STATE JUL 1 5 2009
2. SCOPE OF WORK: In exchange for grant funds provided by the State of New Hampshire, acting
through the agency identified in block 1.1 (hereinafter referred to as “the State”), the Grantee
identified in block 1.3 (hereinafter referred to as “the Grantee”), shall perform that work identified
and more particularly described in the scope of work attached hereto as EXHIBIT A (the scope of
work being hereinafter referred to as “the Project”). Except as otherwise specifically provided for
herein, the Grantee shall perform the Project in the State of New Hampshire.



3, I-FE F(’I’IVE DAlE: COMPLETION OF PROJECT.
3, its Agreement. and all obligations of the panes hereunder, shall become ethiiciive

tam the date iii F kick I .5 or on the date of approval of this Amireemetit by the
osemor and Council of the State of New Hampshire whichever is later

(hereinafter refeired to as “the et3hctive date’).
3.2. Except as othetwtse speettically provided (‘or Itereiti. the Project. ittcludittg all

repotis required by this Agreement, shall he conipleteci in its entirety prior to the
date in block .6 hereinafter retbrred to as”the Completion Date”).

4. GRANT AMOUN’I’:MANNER OF PAYMENT: LIMITATIONS.
4.1 . ‘I he Cirattt Atuoutit ts identitied aimd note particularly described in EXH tIll’ B.

attached hereto.
4.2 The mariner of, attd sciteditle of paytnetit shall be as set forth iii EXH 1811 13.
4.3 In accordance with the provisions set forth iii I:XHI 1311 B. attd itt constdct’ation of

the satisfactory performance of the Project, its detertitined by the State. atid itS

limtiited by subparaaraph 4.5 of these getteral provisiotts. the State sitall pay the
(iramitee the Grant Amount. ‘I’he State shall withhold ti’otn lie attiount otherwise
payable to the Gratitee those stints required, or pci’mitted. to be withheld
put’sttattt to NI-I. RSA 80:7 through 7—c,

4.4. ‘l’he paytitent by lie Sttite of the Gt’attt atnount shall be the ottly. attd the coittplete
l~~y~en~ to the Gratitee for all expetises. of whatever ttature. imtcurred by tite
Grantee itt the performance hereot. atid slial I be the ottly. and I lie cotttplcte.
csimnpettsatmon to the Grantee for the Project. The State shall Itave no liabilities to
the Grantee other tItan lie Gt’attt Atnoutit.

4.5 Notwithstattding anything in tltts Agi’eemnettt to the cotttr.iiy. and notwithstanding
unexpected etrcuntstattces. in no evetil shall lie total of ill ptytitetits authiori’i.iid,
or actually nude. hercutider exceed the Gt’attt I ittiitatioti set forth in block 1.8 sit’
these getiei’al provtsions.

5. SPECIAL CONDI’I’IONS. Moditicatiotts to those General Cutttditiotis atid any
additional gramtt cottdtttotis shall he set forth in Exhibit C attached ltcreto.

6. COMPLIANCE I3Y GRANTEE WITH LAWS AND REGULA1’IONS. In
cottnectiott with the pertormance of lie Project. the Grantee shall comply with
all applicable statutes. i’egttlaituins. aitd orders of federutl, state, costnty. or
ittitotcipal authorities that impose any legal sibhigat ioits or duty stpon the Grantee.
ate luditig the acquisiiiott of any situ all ttecessat’y permits.

7. RECORDS AND ACCOUNTS.
7.1. l3etween the Effective Date atid lie date seveti 17) yeats after the Completion Date

the Grantee shall keep detailed accoutits of all expenses incstri’cd itt connection
with the Project. iticludittg. but not limited to. costs of adntittisti—,ition,
I rsitispuirtatiout. insurance, telephone cal Is. atid c let’ical materials and sen’ices.
Such accoititis shall he supported by receipts. invoices, bills’ -,ittd other similar
sloe intients.

7.2. lletweett ilte Etfuctive Date taid the date sevctt (7) yeats sifter the Cottipletioti Date.
at any ii me doting the Graittee’s ttonnal business hout’s. and as often its the State
shall dctnattd. tile Gi’atitee shall titake available to the State all records pet’taitltg
to tnttttei’s covered by this Agt’eetnetim. The Gt’antee shall permit the State to
audit, examitte, and t’eproduce such records, and to ttiakmt audits of all contracts.
itivoices. materials, payrolls, records of’ personnel, data (as that temt is
hei’ettmafier defined). aitd oilier ttifbritiaiion relatittg to all niatters coveted by tins
Agreettient. As used iii hits psit’agi’aph. “Gi’atttee’ iticiudes all persons, natural or
tictiottal, affiliated with. eoimti’ouled by. or under common owitersltip with. the

entity identified as the Graittee in block 1,3 of these gemieral provisions.
8, PERSONNEL.
8. I . ‘l’lte Gt’antee shall, at its own expense, cOttii’act for or provide all persotlitel

necessary to pet’toi’in the Pro)ect. ‘[lie Gratitec svart’anis list all personitel
v’ngageci iii the Project shall he qualithed to pet’formtt such Project. atici shall be
properly licensed and authoi’ized to pet’fonu sstch i’i’oject under all applicable
laws,

8.2. I lie Grantee situ II not bite, atid shah I not permit aity sitbcotttractsir. subgi’antee. or
oilier pem’son. tiriti or coi’poi’atiomm with whtotti it is ctigagcd itt a combitted effort
to pet’totitt die Probect. to litre any persoti sv Ito is’-~i State officer sir employee.
elected or appointed.

8,3. I lie Gratit Otticer shah be lie rcprcscntai se of the State hmerestndei’. lii the cvcttt 01’
atty shisitsite ltei’esinder. the ttiicrpi’etation of this Agrecmeitt by ilte firaiti Officer.
aitd his~hcr decision on any disputie. shall he final,

I) DATA; RETENTION OF DATA: ACCESS.
1), I . As sised m this Agi’eetacttt. the word ‘‘datt’’ shall mean all ittf’ortttatioti and timings

developed sir obtaitted during lie pcrftii’mance sit’, or sicquit’ed or developed hty
i’cason of. this Agm’eetttettt. including, bitt not hititited to. all sttmchie~. repimrts. tiles,
formnttlae.simrveys. naps. charts. sound i’ecorshimtgs. video m’ecordings. pictomial
i’cprctductions. drawntgs. analyses, gi’aphmic i’epi’esetttatiotts, cotriptiter progi’aiits
or data. conipsiter pi’inioums, totes, letters, metttoi’atida, papers. aitd docuttients.
all whtethtei’ finishied sir tmitfiutished.

S).2 . Between the Effect t cc Date stitch the Comtipletiutn Date the Graniee shall gratli to the
Stoic, sir aity pet’~on designated by it. uitm’esirictesb access to all data for
cxaitimmtai nit, duplication, ptihh icamion. ti’anslamiott, sale, disposal, itr for aity oilier
pai’pstse whtsisoevei’.

9.3, No data shall be subject to copyi5ght in tbte Litited States sir atty other coutmtiy by
attyotte oilier than the State, utihess otherwise specified in Exhtibit (.‘..

III. CONDITIONAL NA’I’URE OR AGREEMEN’I’. Notwithstandiitg tutything in his
Agreement to tIme cotitrai’y, all obligations of’ lie State hereunder. includittg.
without htnimiat ott. ilte continuance ot’ payntetims htet’csittdem’, arc cotititigent upon
thin availability or coittiitued appm’opriat ton sit’ binds, and in no event shall lie
State be liable for any paymnetits hmereumider in excess of such available sir
appropriated funds, In the event rita i’edttctiott or tei’rnittation of those binds. lie
State shall have the right to withhold paymetit utitil such t’utids beconte available.
if ever, and shall have the right to terminate this Agi’eemenu immediately upon
giving the Graittee mtotiee of’ such temlittation.

II, EVEN’F OF DEFAULT: REMEDIES.
III. Any one or more of the folbowiitg acts or oitlissions of the (it’atltee shah comtsiittmte

sit event ot’det’ault hereunder (hiei’etnafter refErred to as ‘‘Eveitms umf Detuitihi’’):
11.1.1. fitihure to perf’omi tile Project satisfactorily or on schedule; or
II .1 .2. failure to ssihmit atty report i’eqsum’ed hiereutnder: or

.1 .3. failui’e to maintain, or i~~i’~ access to. the recoi’ds required hieresinder: or
II. I .4. fimihire to perform atty ofihie other covenants amtd cotiditions ofihis Agreentent.
Il .2. Upon the sicctnrenee sif any Event of Defttuht. thin State may take any one, or mote,

or all. of’ ilte l’olhowmmig actions:
II 2. I. give lie Grantee a written notice specifying the Event of’ Default attd reqsmirimtg ii

to be remmiedied within, in the absence ofa gm’eater or lesser specification of timtte,
thirty (30) days fi’omti Ibte date of the notice: and if the Evetil of’ Default is Sot
timely remedied, em-mutate this Agreemettm. effective two (2) days after giving
the Gi’anmee notice oftetminauon; and

11.2.2. give mIte Grantee a wriitett notice specifying time Event of Default amid suspetiding
all paymnenis to be made tinder this Agreement attd ordeiSmig that thin portion cif
mite Gi’atti Amositti wbichm would otherwise accrue to the gm’nntee during mite
period front lie slate of’ such notice stmmtil such time as thin State determines titat
ilte Gm’atitee Itas cumred the Event of’ Dethsiht shall never be paid to tIme Gm’antee:
and

11.2.3. set oft’ agaimism any other obligation the State may osce to ihie Grammtee aity
damages the State suffers by reasoti of any Evenm of Default: amid

II .2.4, treat the agm’eemmiemmt as breached amtd psmm’atme atty of its m’emmiediesat law or in
equity, or bomhi,

12. ‘h’ISRMINATION.
I 2, I . In the event of’ atmy early termination of this Agm’eemmtemmt for atty reasoim tither hiatt

mite comtmphemmon of the Project, the Gramitee shall deliver to thin Grant Oflicer, mint
later tItan fifteen (IS) clays after the date of termnimtatiott. a m’eport lhieretnat’ter
ret’ert’ed to as the “fei’minatiomt Repoi’t”( desci5bimmg in detail all Project Wom’k
pem’fot’med. amid the Gm—ant Amnoummim eamited, to amid imicluding the date of
ierrnitiation.

I 2.2. In the event of ‘bet-initiation ummider pai’tmgm’aphts 10 or 12.4 of’ these gcncmimh
pm’sivmsions, the approval of sucit a termination Report by the State shmthl emititle
ihte Grantee to m’eceive ihttmt pom’tion of the Grant amount earned to amid imtchsmdimtg
thin date of’ teoslinatioti.

12.3. him tite event of l’eritimnatmon m,mmtder paragraphs 10 or 12.4 of these general
pm’ovmsmomms, time approval of’ stich a ‘b’etimiittatmott Report by mIte State shall in ito
event m’elmeve the Gm’amitee flora any and all liability for damituges susmaitied or
atcsimred by mIte State as a result of tIme Gramttee’u bm’cach of its obligations
hcm’esmitder.

12.4 Norwithstatmdmmtg anythtiitg itt this Agreemmient to the cotltm’aiy, either time Slate sit’.
except where miotice default has beemt givemi to mite Graittee htet’etttdcr. rite
Gm’stttee, may terminate this Agreettiemit withtosit caumse sipon thim’ty (30) days
svrit ten mtotiee.

3. c.ONELICT OF IN’i’l:RES’l’. No reprcsetttative. officem’. mtremtrber or employee smf
lie Gm’anice. amid no t’epreseimtaimve, stfticer or etttployee stf the State of’ Nesv

Hammipshtire or itt’ the governing body of’ mite locality or localities in which tIme
b’i’oject is to be perfonned, who excrcmses airy functions m’tr i’eshiomtsibilities in lie
m’eview sir approval of lie tmmtdem’iakimmg sir cariyimtg (miii of such Project, shah
psirticipsie ~it Slimy decmsmomm m’elatiimg st dims Agm’eentettm which affects his or her
pem’sommal ittiei’est or lie tmttem’est of’ any csmm’pum’:mtictn. pai’mnership, sir associamion in
wIt mcii lie sir sIte is dii ccmhy sir mtiibii’eet ly intcrestesh, nor shtmhl lie or site rave itty

persotta) ot’pecutmtasy interest, direct or ttdii’ect, tt thts Agreement or
pm’smceesis ihmet’eof’,

14, GRAN’I’EE’S RELA’I’ION ‘[0 ‘h’HE STATE. In the pem’formaitce of this
Agreetnemit lie Gm’amtiee. is employees. and atty coitiractom’, ssmbcomttractor or
~uhgr:mimtee of lie Grantee are itt all respects indepemidemit csmmtmraetmm’s, timid are
ttemmhter agents mior employees of lie State, Neither mite (im’amiiee mr any of’ its
m’epresemttatmves. ot’ficem’s. employees, agettis. tmrcmrtbens. suhconti’aetstrs or
stmbgm’antees. sittihl Itave authority to bimid thin State mr ate they emit ithed to Slimy of
mite bemiefims. svom’ker’s csmmttpetisamiout or ettioluments provided’hy’ the Stile to its
emttphoyees.

IS. ASSIGNMEN1’ AND SUBCONTRAC’I’S. ‘lire Gramitee sitall tot sissigit. or
oihmertvise transfer amty intr’m’est itt this Agi’eemiiemit witimout mite prior wm’inemt
comtsctit of the State,

Ut, IN DEMNIFIC’A [ION. ‘l’hte Gt’atrtee shtahl shefemid, imidemiirmtfy atid hold htamimtless
ihte State, its officers and emttphoyees. fI-omri and agamtlsm smmty timid all Isisses



suffered by the State, as officers and employees, and any and all claims.
liabilities or penalties asserted against the State. its officers and employees, by or
on behalf of’ any person. on account of, based ott. resulting from, arising out of’
(or which may be clainted to arise out of) the acts or omissiotts of the Grantee or
its cotitractors. subcontractor, or subgrantee or otlter agent of the Grantee in the
perfhrmattce of the Project. Notwithstanding the forcgoittg, nothing herein
contattted shall be deetned to constitute a waiver of the sovereign itnittunity of
tlte State. svhtclt itttmuittty ts hereby reserved to tlte State. Tltis eovcttani sltall
stir. ye the termtnattott ct’ tltis agreetnent.

I?. INSURANCE AND BOND,
I 7. I. The Grantee shall, at its sole expense, obtain and maintain in t’orce, or shall require

any subcontractor. suhgraitiee or assignee perfbrmmitg Project work to obtain nmttd
ttsaitttain in force, both for the bcnct’tt ot’thc State, the f’ollosving insuraitce:

I 7. I I statsttom’y worker’s cotupensation and employees liability itlsttrattce for all
employees engaged in the pertotinltttce of he Project, and

I 7. 1.2 cotttprchettsivc gettct’aI liability insurance for all claims of’ bodily imtjui-ies, death
or property datmiage. in amoltttts tot less bait 52,000,110ff for bodily injumy or
death any otte tnctdent. and S50t).000 for property damage in aity imite imteidettt:
atid

(7.2 ‘he poltetes descrthed itt stibpntm’ztgraph I 7.1 of this pat’nigraph shall he the standard
fon~ eittployed in the State of New Hrtmpshn’c, issued by underwriters
acceptable to lie Statc. atid ttuthorizcd to do bitsiness itt the State of New
Hattipshit’e. Each policy sltall eomtlaitt a clause prohibiting cattccllat ioit or
tttodtticatmoti of’ tlte policy earlier than ten (l(l( days at’ter ss’rittctt tot ice t hr. euf
has been received by the State. A certtticate of insuratice deinottstrat tug
cotttplmance whIt sttbparagraplts I 7. I and 17.2 sltal I he attaelted to this irant
Agrcetmtettt.

IS. WAIVER OF BREACH. No thilure by the State to enforce sty prrvisiotts hereof
afier mtsy Event of’ Defiittlt shall be deemed a ss aiver of is rights wi It regard to
thtit Evetmt. sir atty suhseqnettt Evettt. No express waiver of any lEvemtt of Defittilt
shall he deemed a waiver of atty pt’ov tsmotts hereof No siteh fhilure or ssatvcr
shall he deemed a scaiver of’ ilte tight of the State to enf’oi’ce each and all of tlte
provtsions hereof upott atiy further or other dethuli on the part of the Grantee.

19. NO’I’ICE. Atty tititmee by a party hereto to the other party shall be deetned to have
been duly delivered or giveti ai the time of’ mailing by certified nail, postage
prepatd, itt a Uttited States Post Office addressed to the parties at the addresses
first above gix’ett.

20. AMENDMEN’F. This Agreement nay be atnettded. ivaived or discharged only by
an instrument its writing sigtted by the parties hereto and ottly after approval of
such amendment, waiver or discharge by he Goventor and Council of the State
of New Hampshire.

21. CONSTRUCTION OF AGREEMENT AND TERMS. This Agreettsettt shztll he
construed itt aecordatice with the law of the State of New Hampshire, attd is
bittding upon attd initres to the benefit of the parties atid their respective
successors atid assignees. ‘rIte captious and contents of the “subject” blank are
used omtly as a matter of convetsienee. amid are tot to be cotisidered a part of this
Agreement or to be used in deteiinin ing the intend of the parties hereto.

22. I’HIRD PARTIES. ‘[lie parties hereto do not tntettd to benefit any third parties and
this Agreement shall tot be construed to confer any suelt benefit.

23. EN’I’IRE AGREEMENT. Ibis Agreentent. which may he executed its a number of
eounmet’parts, each of ss’ltich shall be deemed ait ot’igimtal. constitutes the etti ire
agreeitsent and uttderstttnding between the parties, amid supersedea till prior
agreements and uttderstanditsgs relatimmg hereto,



EXHIBIT A

SCOPE OF SERVICES

In exchange for receiving grant funds in the amount of $2,000,000 from the New
Hampshire Public Utilities Commision (PUC), the New Hampshire Business Finance
Authority (NHBFA or Grantee) agrees to create and oversee a revolving loan fund to
provide low or no interest loans to New Hampshire businesses that wish to increase their
energy efficiency and renewable energy production. Except as otherwise provided in this
contract, the requirements set forth in the NH Public Utilities Commission Request for
Proposal dated February 23, 2009 and Grantee’s Proposal dated March 23, 2009 are
incorporated herein by reference as further defining the services to be rendered.
Specifically, NHBFA agrees to accomplish the following, and to undertake any
additional measures necessary to achieve the program goals set forth in its proposal:

1. Develop loan program guidelines modeled after the Maine Energy Conservation
Loan Program and USDA’s Energy Efficiency Program and tailored to meet New
Hampshire requirements.

2. Establish monitoring and accounting systems for the Revolving Loan Fund (RLF)
and create form loan documents, including a Loan Agreement, Note and Security
Agreement in partnership with the NHBFA’s legal counsel.

3. Market the RLF through a partnership with NH Business Resource Center
(Center) as well as utility audit programs to insure that the program maintains a
consistent marketing presence and steady source of borrowers. Potential
borrowers will be identified by previous energy audits coordinated by the NH
Business Resource Center and other utility audit programs.

4. Review each loan application that begins with an energy audit identifying cost-
effective energy improvements and includes the company’s financial information,
both used to structure the loan package.

5. Prioritize loan applications from businesses that are not currently eligible for
existing utility efficiency programs.

6. Close each approved loan by completing legal documents, recording various
documents, and securing collateral. Available security will be accepted as
sufficient collateral coverage.

7. Perform tasks listed in each Loan Agreement such as approving invoices,
acquiring contractor releases and verifying the completion of the work, as well as
collecting energy usage and employment information that will be compared with
energy savings projections in the initial energy audit to verify the effectiveness of
the program.

Grantee Initials ________________

Date ‘~~(/~ ?/o~



8. Utilize existing loan underwriting and management capabilities to minimize
administrative costs, allowing expenses to be recouped with loan interest. This
insures that 100% of Greenhouse Gas Emissions Reduction Fund (GHGERF)
funds received will provide business energy efficiency loans.

9. Monitor collection of loan payments to insure that RLF is replenished and the
loan principle repayment can revolve.

10. Seek matching funds from the Federal Stimulus Program, USDA’s Renewable
Energy and Energy Efficiency Program, and the utilities’ energy efficiency
programs, with the anticipation that each dollar of GHGER funds will leverage
another dollar for improvements.

11. Refer bankable projects to the NH Business Resource Center/Ocean National
Bank’s Energy Efficiency Loan Program.

START UP TIME RESPONSIBILITY

(WEEKS)

Finalize loan program guidelines 4-6 NHBFA

Finalize form loan documents 4-6 NHBFA/HAS

Finalize loan monitoring & accounting 4-6 NHBFA

systems

Program Marketing On-going BRCINHBFA

LOAN REVIEW TIME (WEEK) RESPONSIBILITY

Energy audit 1 BRC/Applicant

Application~ 1 Applicant

Application review 1-3 NHBFA

Loan structuring 1-3 NHBFA

Loan closing . 4-5 NHBFA/HAS

Loan implementation various NllBFAlborrower

Collection Life of loan NHBFA

Performance monitoring Life of loan NHBFA

Grantee Initials _____________

Date ____________



DELIVERABLES

The grantee agrees to prepare and submit quarterly reports to the PUC, in a form
and manner prescribed by the PUC, beginning 90 days from the date of Governor
and Council approval of this grant agreement and continuing throughout the life
of the grant. Reports shall include a detailed summary of all work completed,
including an account of milestones achieved, and a description of any obstacles
encountered as well as any planned milestones that were not achieved. Within
thirty (30) days of the conclusion of the grant award, in lieu of a quarterly report
Grantee shall submit a final report providing a detailed summary of the results of
the grant project, obstacles encountered, and any work from the Scope of Services
that was not completed.

2. The grantee agrees to carefully track any and all reductions in energy use
resulting from the programs and activities funded herein. Grantee will take all
steps necessary to document pre-project (baseline) energy use and energy
expenditures based on at least three years of data. In addition, Grantee will report
on reductions in energy use on a quarterly basis to the PUC and the University of
New Hampshire, Carbon Solutions New England (CSNE), for purposes of
documenting reductions in energy use and greenhouse gas emission reductions.
Energy reductions shall be reported, in a format provided by CSNE, for the
following fuels as appropriate: electricity, natural gas, distillate fuel oil (#1,2
&4), residual fuel oil (#5 & 6), kerosene, and LPG (propane).

Grantee Imtia1s~/~~
Date ~



EXHIBIT B

GRANT AMOUNT, TERMS AND METHODS OF PAYMENT

1. In consideration of the satisfactory performance of the services described in Exhibit
A, the State agrees to pay New Hampshire Business Finance Authority (Grantee) an
amount not to exceed $2,000,000.

2. All obligations of the State, including the continuance of any payments, are
contingent on the availability of funds derived from the Greenhouse Gas Emissions
Reduction Fund pursuant to RSA 125-0:23.

3. Upon approval of this grant award by Governor and Council, Grantee will invoice the
New Hampshire Public Utilities Commission (PUC) in the amount of $1,000,000. In
December of 2009, Grantee will invoice the PUC in the amount of $900,000.
Payment on the final 5%, or $100,000, will be made after Grantee provides a final
grant report, no later than 30 days from the end date of this agreement, March 31,
2010.

4. These funds are granted for use as lending capital for a revolving loan fund for energy
efficiency measures. Upon repayment of loans to the Grantee, if the funds are no
longer to be used for additional loans for the same purposes as originally approved or
authorized by an amendment to the grant agreement, such funds will be repaid to the
Public Utilities Commission, along with any related interest paid to such loan fund
subsequent to said loan funds being repaid to the PUC.

5. Invoices will be reviewed and measured against the scope of services and approved
by the Director of the Sustainable Energy Division or his designee.

6. Invoices will be submitted to: Business Office, New Hampshire Public Utilities
Commission, 21 South Fruit Street, Suite 10, Concord, New Hampshire 0330 1-2429.

7. The State agrees to make payments to the Grantee within 30 days from the receipt of
approved invoices.

Grantee Initials _______________

Date ___________



~±~zt2 uf ~Nthr m~t~r~
~jrnr±m~uI nf $±≥~th

I, William M. Gardner, Secretary of State of the State of New Hampshire, do hereby

certify that BUSINESS FINANCE AUTHORITY (formerly THE INDUSTRIAL PARK

AUTHORITY, formerly THE INDUSTRIAL DEVELOPMENT AUTHORITY) is a

New Hampshire corporation, formed by the laws of 1955 effective July 14, 1955. I

further certify that articles of dissolution have not been filed.

In TESTIMONY WHEREOF, I hereto
set my hand and cause to be affixed
the Seal of the State of New Hampshire,
this 8th day of June, A.D. 2009

William M. Gardner
Secretary of State



Business Finance Authority of the State of New Hampshire
2 Pillsbury Street, Suite 201, Concord, NH 03301

Corporate Resolution Authorization to Execute Contract

The Board of Directors of the Business Finance Authority of the State ofNew Hampshire
authorize and direct Jack Donovan, Executive Director, to enter into contract with the
New Hampshire Public Utilities Commission for the Business Energy Loan Conservation
Program. The Board further authorizes and directs Jack Donovan, Executive Director, to
take such action as necessary in conjunction with the performance of said contract.
Authorization was granted through an action of the Board of Directors on June 15, 2009.

STATE OF NEW HAMPSHIRE

COUNTY OF MERRIMACK, SS.

This instrument was acknowledged before me on June 15, 2009, by Jack
Donovan, Executive Director, on behalf of the Business Finance Authority of the State of
New Hampshire.

Brenda L. Pelletier, Notary Public
My Commission Expires: November 28, 2012

Donovan, Clerk

PUCResolutiondoc
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DATE (MMIDO~FYYY)ACQRD CERTIFICATE OF LIABILITY INSURANCE 6/8/2009

PRODUCER (603)293—2791 F~ (603)293—7189 THIS CERTIFICATE IS ISSUED AS A MATTER OF INFORMATION
E & S Insurance Services LLC ONLY AND CONFERS NO RIGHTS UPON THE CERTiFICATEI HOLDER. THIS CERTiFiCATE DOES NOT AMEND, EXTEND OR
21 Meadowbrook I~ane ALTER ThE COVERAGE AFFORDED BY ThE POLICIES BELOW.
P 0 Box 7425
Qilford _____ NH 03247-7425 — INSURERS AFFORDING COVERAGE -_________ NAIC #
INSURED INSURER A: The Hartford
New Hampshire Business Finance Authority ~SURERB: -- _______ . — _____

2 Pillsbury Street, Suite 201 INSURERC _______- - -

INSURER 0 ___________ - ___________

Concord NH 03301 INSURERS

COVERAGES

. ._ ITrte,-INOVF,MNut UAIClMWVVLNTITTI,UMICI~lflflILNlT

GENERAL LIABILITY EACH OCCURRENCE S 2,000,000
• DAMAGETO~GRTED• X COMMERCIAL GENERAL LIABILITY PREMISES lEe cc TencGl -- S 300 ,000

A CLAIMSMADE X OCCUR 04SaA~722O 5/14/2009 5/14/2010 MEDEXPJAnyoneper~( S 10,000
. PERSONAL&AOVINJURY S 2,000,000

. GENERAL AGGREGATE $ 4 000, 000
GENt AGGREGATE LIMIT APPLIES PER: PRODUCTS~ COMPIOP AGG S 4,Qç~p~

! X POLICY ~ —— ICC I
AUTOMOBILE LIABILiTY ~ COMBINED SINGLE LIMIT s

(Es accldenl)ANY AUTO — - -

ALL OVeNED AUTOS BODILY INJURY $
(Per perscn)SCHEDULED AUTOS . -

• HIRED AUTOS BODILY INJURY

IPer aC~enI)~ NON.OWNED AUTOS

I . PROPERTY DAMAGE
(Per accldenl)

GARAGE LIABILITY AUTO ONLY- EA ACCIDENT - S

EAACC SANY AUTO OTHER THAN
AUTO ONLY. AGO S

EXCESSIUUBRELLALIASILITY EACH OCCURRENCE $ - —

OCCUR CLAIMS MADE I AGGREGATE — S
I — s

. I —

~ DEDUCTIBLE L —

RETENTION S I $

A WORKERS COMPENSATiON WC STAlL). 0TH.AND EMPLOYERS~ LIABILJTY . TORY LIMITS.L_._SB_ . -YIN
ANY PROPRIETORJPARTNERJEXECLJflVE S L. EACH ACCIDENT S 500,000
OFFICERIMEMBER EXCWDSD7
(Mande(OIyIONH) 04WEcWT6674 5/14/2009 5/14/2010 ELDISEASE-EAEMPLOYEE S 500,000
II Yes. desa,be under
SPECIAL PROVISIONS below E.L DISEASE~ POLICY LIMIT S 500,000
OTHER

DESCRIPTION OF OPERATIONS I LOCATIDNS IVEHICLES I EXCLUSIONS ADDED BY ENDORSEMENT! SPECIAL PROVISIONS

certificate ho1d~r is also an additions], insured.

CERTIFICATE HOLDER CANCELLATiON
SHOULD ANY OFTHE ABOVE DESCRIBED POLICIES BECANGELLED BEFORR ONE EXPIRATION

NH Public Utilities Commission DATE THEREOF, THE ISSUING INSURER WiLL ENDEAVOR TO MAIL DAYS WRITTEN

21 South Fruit St, Suite 10 NOTICE TO THE CERTIFICATE HOLDER NAMED TO THE LEFT, SLIT FAILURE TO DO SO SHALL

Concord, NH 03301-2429
IMPOSE NO OBLIGATION OR LIABILITY OF ANY KIND UPON THE INSURER, ITS AGENTS OR

REPRESENTATIVES.
AUTHORIZED REPRESENTATIVE~

© 1968.2009 ACORD CORPORATION. All rights reserved.
The ACORO name and logo are registered marics of ACORD

ThE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT W)TH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUED OR
MAY PERTAIN THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS. EXCLUSIONS AND CONDITIONS OF SUCH
POLICIES. AGGREGATE UMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS. _________ ________

IR~W~UDL . ‘I ~UCYEFFEC11VE fPbUCYEXPIRAT1Ô~ —________
,~ iuecn —--~-‘~“---- POUCYNUMBER LIMITS

ACORD 25 (2009101)
INSO25 (200901)




