DE 01-169

PuBLI ¢ SERvi cE CaweANY OF NEW HAMPSH RE
Conservation and Load Managenent Prograns
Order NILSI Approving Request to Increase Program Expenditures

ORDER NO 23,777

Sept ember 20, 2001

The New Hanpshire Public Utilities Conmm ssion
(Comm ssion) opened this docket to consider a request, filed
by notion on August 31, 2001, from Public Service Conmpany of
New Hanpshire (PSNH) for imediate authority to increase
expendi tures for conservation and | oad managenment prograns
funded by ratepayers through the System Benefits Charge
i nposed pursuant to RSA 369-B:3, 1V(b)(6). Consistent with
this provision, the conservation and | oad nanagenent portion
of the charge is fixed at $0.0008 per kilowatt-hour for the
33-nonth period that began on May 1, 2001.

The PSNH notion was acconpani ed by the technical
statement of G lbert E. Gelineau, Jr., Manager of Marketing
Support at PSNH. PSNH seeks authority (1) to increase
expenditures to approxi mately $600, 000 per nonth on
conservation and | oad managenent progranms currently in

operation, 2) to allow "npodest expenditures" to ranp up the
operation of the industry-w de "Core" energy efficiency

prograns under consideration in Docket No. DE 01-057, and (3)
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to permt PSNH to estimate and col |l ect a sharehol der incentive
for existing prograns until replaced by the Core prograns.
See Order No. 23,574 (Novenmber 1, 2000) (requiring New
Hampshire electric utilities to establish joint "core" energy
efficiency progranms to reduce electric consunption within the
envi ronnent of the restructured electric industry).

PSNH i s currently authorized to spend up to
$2, 736, 000 per cal endar year on conservation and | oad
management prograns. Public Service Conpany of New Hanpshire
84 NH PUC 185 (1999). PSNH has carried that spending |evel
forward t hrough 2000 and 2001.

On May 1, 2001, PSNH began collecting a System
Benefits Charge of $0.0013 per kilowatt-hour (kWh), divided
bet ween conservation and | oad managenment prograns and prograns
to provide assistance for |owincome electric customers. The
$0. 0008 per kil owatt-hour devoted to conservation and | oad
managenent produces an annual budget of approxi mately
$6, 000, 000 for these prograns, significantly in excess of the
approved annual budget of $2,736,000. PSNH proposes that the
expanded budget be in effect until the Comm ssion renders a
deci sion and PSNH i npl ements the Core Prograns under

consi deration in Docket DE 01-057.
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Al t hough there is current |egislation that would
al l ow the Conm ssion to order a refund of conservation and
| oad managenent funds collected through the System Benefits
Char ge under RSA 369-B:3,1V(b)(6), PSNH requests that it be
aut horized to expend those funds on existing prograns and
i npl ement ati on of the Core Progranms. PSNH states that three
of its existing conservation and | oad managenent progranms have
obligated all of their funds for the cal endar year and that
custoners have been placed on waiting lists and will not
recei ve services until additional funds are nade avail abl e.
PSNH proposes to expand the funding of this year’s prograns
prior to final approval of a PSNH-specific filing to inplenment
the Core Programs. PSNH expects that this wll resolve
fundi ng shortfalls encountered with the existing programns.
PSNH bel i eves that increasing the authorized spending limt
will not only provide benefits to customers sooner, but wll
likely facilitate a nore rapid ranp up of the Core Prograns
once PSNH s individual filing has been approved.

PSNH proposes to increase spending to approxi mately
$600, 000 per nonth until its Core Prograns are ready for
i mpl enentation. According to PSNH, its proposal will closely
mat ch spending with the System Benefits Charge revenues

desi gnated for conservation and | oad managenent prograns.
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PSNH proposes that any difference between the actual spending
| evel achieved and the System Benefits Charge revenues be used
as the starting balance for the Core Progranms. PSNH woul d
spend those funds on its existing portfolio of energy
efficiency progranms which PSNH has been operating since early
1999. In addition, PSNH will use sonme of the nonthly budgeted
funds for design and devel opnent of the Core Prograns,
preparation of its utility-specific filing and, if approved by
t he Conm ssion, inplenentation of the pilot PAYS (Pay-As- You-
Save) energy efficiency program under consideration in Docket
No. DE 01-080. Addi tionally, PSNH seeks to continue the
exi sting allocation of spending between Residential and
Commerci al /I ndustrial customers to mrror each sector’s
contribution to the System Benefits Charge.

Finally, PSNH requests authority to inplenent a
shar ehol der incentive nmechanismfor its conservation and | oad
managenent prograns in accordance with the New Hanpshire
Energy Efficiency Working Group's recommended fornula, which
was approved by the Comm ssion in Order No. 23,574. PSNH
believes it is appropriate to collect a sharehol der incentive
now that the System Benefits Charge is in place and since PSNH
has not been recovering |lost fixed cost revenue since Decenber

1998.
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PSNH avers that it circulated the Mdtion and
Technical Statenment with attachnents to all the parties and
Comm ssion Staff participating in the Core Energy Efficiency
Prograns proceedi ng, Docket DE 01-057, on August 28, 2001.
According to PSNH, the O fice of the Consunmer Advocate, the
Society for the Protection of New Hanpshire Forests, Uniti
Cor poration, the New Hanpshire Electric Cooperative,
Connecticut Valley Electric Conpany, the Environnmental
Responsibility Commttee of the Episcopal Di ocese of New
Hanmpshi re, the New Hanpshire Departnment of Environnmenta
Services, the Governor's Ofice of Energy and Conmmunity
Services and the Staff of the Comm ssion (Staff) all concur in
the Motion. PSNH further states that Granite State Electric
Conpany does not oppose the Mdtion. According to PSNH, there
were no other responses fromparties to Docket No. DE 01-057
before PSNH filed its Mdtion with the Conm ssion.

On Septenber 19, 2001, in response to an oral data
request posed by Staff, PSNH provided witten informtion
regardi ng operational charges proposed to its existing
prograns as a result of PSNH s request to amend previous
nmotions. PSNH noted that rebates for Tunbl ewash (i.e., energy
efficient, front-Ioading washi ng machi nes) were di scontinued

on July 30, 2001 in accordance with "regional direction;" that
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i ncreased funding to support the Residential Conservation
program woul d all ow PSNH to neet a current backlog of 300
custoners; that the EnergyStar® Homes program as offered by
PSNH woul d have a redesigned incentive and [imt on the
maxi mum i ncentive of $7,500; that increased funding will be
avai l abl e for comrercial building codes; that approxi mately
$73,000 woul d be set aside for PSNH s share of the State of
New Hanpshire's Energy Plan; and that $29,000 has been
budgeted for participation in regional prograns sponsored by
t he Northeast Energy Efficiency Partnerships, Inc.

We have reviewed PSNH s Motion in the context of our
deci sion on energy efficiency, Oder No. 23,574 (Novenber 1,
2000) in Docket DE 96-150, Electric Utility Restructuring:
Energy Efficiency Programs. Based upon our analysis, we

approve PSNH s Mdtion and direct PSNH to proceed with the
actions it outlined in its August 31, 2001 Mdtion. W
recogni ze that there will be a period of time before the Core
Progranms are presented to the Comm ssion for consideration and
are eventually introduced in New Hanpshire. However, we are
not barred from expandi ng PSNH s budget now to match the
revenues currently being collected for energy efficiency
prograns through the System Benefits Charge.

Addi tionally, we nmust address PSNH s request for a
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shar ehol der incentive. W approved sharehol der incentives in
Order No. 23,574 and have even required Granite State Electric
Conpany to use the approved incentive nechanismto recal cul ate
its incentive back to programyear 1999. 1In Oder No. 23,574,
we said we woul d approve sharehol der incentives according to
the formula recomended by the working group when the utility
has denonstrated that the programin question "offers
custoners extraordi nary benefits and will enhance the nove
toward either non-subsidized [ denmand-si de managenent] prograns
or market-based energy efficiency.” Order No. 23,574, slip
op. at 19. The progranms for which PSNH proposes to earn an
incentive now neet this requirenment by providing an efficient
and effective pathway to the inplenmentation of the full array
of Core Progranms. Moreover, PSNH has been operating
conservati on and | oad managenent prograns for over two years
wi t hout receiving either |ost fixed cost revenues or a
sharehol der incentive. |In these circunstances, we do not find
any reason that PSNH should not be entitled to earn an
incentive for its energy efficiency prograns currently being
offered as long as that calculation is in accordance with the
New Hampshire Energy Efficiency Wirking Group's recommendati on
and our Order No. 23,574. Therefore, we approve PSNH s

request for an incentive effective Septenber 1, 2001.
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Based upon the foregoing, it is hereby

ORDERED NI SI, that PSNH s Modtion is APPROVED; and it

FURTHER ORDERED, that PSNH shall cause a copy of
this Order Nisi to be published once in a statew de newspaper
of general circulation or of circulation in those portions of
the state where operations are conducted, such publication to
be no later than October 1, 2001 and to be docunented by
affidavit filed with this office on or before October 15,

2001; and it is

FURTHER ORDERED, that all persons interested in
responding to this petition be notified that they nmay submt
their comments or file a witten request for a hearing on this
matter before the Comm ssion no |ater than October 8, 2001;
and it is

FURTHER ORDERED, that any party interested in
respondi ng to such coments or request for hearing shall do so
no | ater than October 15, 2001; and it is

FURTHER ORDERED, that this Order Nisi shall be
effective October 19, 2001, unless the Conmm ssion provides
ot herwi se in a supplenental order issued prior to the

effecti ve date.
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By order of the Public Utilities Conm ssion of New

Hanmpshire this twentieth day of Septenber, 2001.

Susan S. Geiger Nancy Brockway
Conmmi ssi oner Conmmi ssi oner

Attested by:

Thomas B. CGetz
Executive Director and Secretary



