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GRANI TE STATE ELECTRI ¢ COVPANY
CONCORD ELECTRI ¢ CovwANY EXETER AND HAMPTON ELECTRI ¢ COVPANY
CONNECTI cUT VALLEY ELECTRI ¢ COVPANY

In The Matter of the Inplenentation of the
El ectricity Consunption Tax

Prehearing Conference Order
Order Establishing Tenporary Rates

ORDER NO 23,743

July 23, 2001

BACKGROUND

On April 30, 2001, the Conmm ssion issued Orders of
Notice in these dockets (Order Nos. 23,694, 23,695 and 23, 696)
requiring that effective May 1, 2001, pursuant to the
provi sions of RSA 83-E:2 and RSA 83-E: 3, an electric
consunption tax of $.00055 per kWh was to be coll ected and
remtted to the state by the follow ng conpanies: Ganite
State El ectric Conpany (GSEC), Connecticut Valley Electric
Conmpany (CVEC), Concord Electric Conpany (CEC) and Exeter &
Hanmpt on El ectric Conpany (EHEC). Each Order of Notice al so
ordered that a prehearing conference and hearing on tenporary
rates, pursuant to RSA 378:27, be held to consider the fixing
of rates until all issues concerning the inplenentation of the
consunption tax were resolved. On May 11, 2001, the duly

noti ced hearing was held.



1. POSI TI ONS OF THE PARTI ES

CVEC. CVEC noted that the inplenmentation of the

Consunption Tax, along with the sinultaneous elimnation of

t he Franchise Tax, created a liability for the conpany under

t he Business Profits Tax. The Franchise Tax had been a credit
agai nst the Business Profits Tax; therefore its elimnation
created the liability. CVEC proposed an inplenentation

met hodol ogy which al so addressed the conpany's ability to
collect for this new liability. CVEC stated that tenporary
rates can and shoul d be established for any additional tax
liability as of May 1st, since all of these taxes nake changes
on that date.

GSEC. GSEC simlarly noted the elim nation of the
Franchi se Tax and creation of a new Business Profits Tax
liability and pointed out that each utility may al so incur
uni que tax effects due to the various corporate structures and
affiliate relationships and transactions of each utility.

GSEC al so di scussed inform ng custoners of the tax change, and
the utilities' obligations to work with the Departnment of
Revenue Admi nistration in collecting the tax from custoners
who sel f-generate sone or all of their electric requirenents.

GSEC Stated that it would support the Conm ssion's



DE O
DE O
DE O

1- 096
1-097
1-098

establi shment of tenporary rates effective May 1, to address
the elimnation of the Franchise Tax and the inposition of the
Consunption Tax.

CEC and EHEC: Counsel for both conpani es echoed the
comments of CVEC and GSEC, stating that the collection of the
El ectricity Consunption Tax has no i npact on the conpanies’
revenues, as it is a straight pass-through, and the anounts
collected are then remtted to the Departnment of Revenue
Adm ni stration. The elimnation of the G oss Receipts
Franchi se Tax and addition of the Business Profits Tax results
in a net decrease in the Conpany's tax liability, and the
conmbi ned i npact of all three changes would be a slight
decrease in custonmer bills. CEC and EHEC di d not object to
the setting of Tenporary Rates as of May 1, 2001.

Staff: Staff's initial analysis of the issues was
simlar to those of the Conpanies. Staff sought to verify the
proper collection and pass-through of the Consunmption Tax; the
renmoval of the collection for the Franchi se Tax by each
utility; and the effect of this renoval on the conpanies’
overall tax liabilities. On the question of tenporary rates,
Staff noted that it serves to protect both the conpani es and

the ratepayers in this instance, if an adjustnent is required
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once the nethodol ogi es are approved.

L1, COW SSI ON DI SCUSSI ON

RSA 378: 27 provides that in any proceedi ng involving
the rates of a public utility, the Conm ssion may, after
notice and hearing, and if the public interest requires, fix
the rates as tenporary for the duration of the proceeding.
Tenporary rates may be fixed at any time on or after the date
on which the utility files its underlying request for a change
inits permanent rates. Appeal of Pennichuck Water Wbrks, 120
N. H 562, 567 (1980). The Conm ssion agrees with the parties
that it is consistent with the public interest to set rates
for each conpany as tenporary as of May 1, 2001, so as to
allow a reconciliation to that date once the technical
guestions regarding inplenentation of the tax changes at issue
are resolved and the nmet hodol ogi es approved.

Based upon the foregoing, it is hereby

ORDERED, that the rates of Granite State Electric
Conpany, Connecticut Valley Electric Conpany, Concord Electric
Conmpany and Exeter & Hanpton Electric Conpany are fixed as

Tenporary Rates pursuant to RSA 378:27 as of May 1, 2001.
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By order

of the Public Utilities Conm ssion of New

Hanmpshire this twenty-third day of July, 2001.

Douglas L. Patch
Chai r man

Attested by:

Susan S. Gei ger Nancy Brockway
Conmi ssi oner Conmmi ssi oner

Thomas B. Getz
Executive Director

and Secretary



