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CentrAL WATER CawPANy, | NC.

Petition for Authority to Refinance Long- Ter m Debt
in the Amount of $80, 000

Order NLSI Approving Refinancing

ORDER NO 23,669

March 30, 2001

On COct ober 30, 2000, the Petitioner, Central Water
Conmpany, Inc. (Central or the Conpany), filed a petition with
t he New Hanpshire Public Uilities Conm ssion (Comm ssion) for
authority, pursuant to RSA 369:1 et seq., to refinance $80, 000
in outstanding |long-termdebt to John L. Fischer. This
out standi ng | ong-term debt was evidenced by a prom ssory note
dat ed February 3, 1995 (the Note), in the principal amunt of
$80,000 with a termof five (5) years at a rate of nine
percent (9% per annum To date, the Conpany has made no
paynents on the note, thus there has been no reduction of the
princi pal anmount of the note, nor has any interest been paid
on the Note. By virtue of this non-paynment, Central (formally
| ntegrated Water Systens, Inc.) is in violation of Order No.
21,490, Re Integrated Water Systens, Inc., 80 NH PUC 14
(1995), since Feb. 3, 1995, the date the first paynent was
requi red under the ternms of the Note and Order.

The Note was authorized by Order No. 21,490. The
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Comm ssion Staff (Staff) reviewed the terns of that proposed
financing, a three year life, sought and received an anmendnent
of the terns extending the life of the Note to five years, and
recommended the anended ternms. The obligations satisfied by
t hat Note represented both capital and operational expenses.
The Note was an unsecured prom ssory note which did not place
the integrity of the Conpany's service to ratepayers at risk
It was Staff's understanding that the $80, 000 i nfusion
actually occurred on August 4, 1994 and was treated as
additional equity at that time. It was the nutual desire of
t he Conpany and M. Fischer to treat that infusion as a | oan.
The Conpany was aut horized to issue an unsecured
Prom ssory Note in the amount of $80,000 to John L. Fischer
for a termof 5 years fromthe date of its execution at a
fixed annual interest rate of 9% conmpounded nonthly,
resulting in equal nonthly paynents of $1,660.67, effective
February 3, 1995.
In the instant petition, Central desires to
refi nance the principal anmount of $80,000 of the Note for a
termof 10 years, with an interest rate of nine percent (9%.
The mont hly paynent of $1,013.41, for principal and interest,
woul d be payable on the 15th day of each nmonth for 120 nont hs.

I n addition, on March 15, 2001, the Conpany provided the



DW 00- 249 - 3-
Comm ssion with M. Fischer’s agreenent to forgive al
i nterest due and payabl e under the Note, for the period
begi nni ng February 3, 1995 until the first paynent of
principal and interest is due under the new note which wll
begin within thirty (30) days fromthe date of the
Comm ssi on’ s approval .

Staff has reviewed the Conpany's petition for
authority to refinance the Note and information provided in
response to data requests. Because the Note's effective date
has passed, it is assuned that the Note will beconme effective
and interest will begin to accrue as of the execution date.

G ven that this is a Ni.si approval, the Note nmay not be
executed until after the expiration of the Ni si period. W
find the i ssuance of the Prom ssory Note to be consistent with
t he public good, pursuant to RSA 369:1 et seq. We wll,

t herefore, approve N si the Conpany's petition.

Based upon the foregoing, it is hereby

ORDERED NI SI, that Central Water Conpany is
AUTHORI ZED to issue an unsecured Prom ssory Note in the anount
of $80,000 to John L. Fischer for a termof 10 years fromthe
date of its execution at a fixed annual interest rate of 9%
conpounded nmonthly, resulting in equal nmonthly paynments of

$1,013.41 on or before the 15th of each of the 120 nont hs
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following the date of its execution; and it is

FURTHER ORDERED, that this Note replaces and cancel s
that certain Note authorized under Order No. 21,490 thus
canceling all accounting entries of principal and interest
related to that certain Note; and it is

FURTHER ORDERED, that consistent with M. Fischer’s
agreenent, all interest due and payabl e under the Note, for
t he period beginning February 3, 1995 until the first paynent
of principal and interest is due under the new note will be
forgiven; and it is

FURTHER ORDERED, that the Petitioner shall cause a
copy of this Order Nisi to be published once in a statew de
newspaper of general circulation or of circulation in those
portions of the state where operations are conducted, such
publication to be no later than April 6, 2001 and to be
docunmented by affidavit filed with this office on or before
April 13, 2001; and it is

FURTHER ORDERED, that all persons interested in
responding to this petition be notified that they may submt
their comments or file a witten request for a hearing on this
matter before the Comm ssion no later than April 16, 2001; and
it is

FURTHER ORDERED, that any party interested in
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respondi ng to such comments or request for hearing shall do so
no later than April 20, 2001; and it is

FURTHER ORDERED, that this Order Ni si shall be
effective April 30, 2001, unless the Commi ssion provides
otherwise in a supplenental order issued prior to the
effective date.

By order of the Public Utilities Comm ssion of New

Hampshire this thirtieth day of March, 2001

Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thomas B. Getz
Executive Director and Secretary



