DG 01-029

NORTHERN UTILITIES, | NC. - PELHAM Divi SI ON
2000/ 2001 Revi sed W nter Cost of Gas
Order Revising the Cost of Gas

ORDER NO 23,6642

February 23, 2001

APPEARANCES: Joseph A. Ferro, on behalf of Northern
Uilities, Inc. and Larry S. Eckhaus, Esq., for the Staff of
t he New Hanpshire Public Utilities Comm ssion.

PROCEDURAL HI STORY

On February 9, 2001, Northern Utilities, Inc. -
Pel ham Di vi sion (Northern), a utility serving 18 comrerci al
custoners located in Pel ham New Hanpshire and supplied by
whol esal e propane through one 19,000 gallon tank, filed with
t he New Hanpshire Public Utilities Comm ssion (Conm ssion)
nodi fications to its tariff providing for a revised Wnter
Cost of Gas (COG) rate for the period March 1, 2001 through
April 30, 2001. The filing included a cover letter and
supporting schedul es.

By Order of Notice issued February 9, 2001, the
Commi ssi on schedul ed the date of the hearing for February 22,
2001 and set deadlines for intervention requests and

obj ections thereto. There were no Motions to Intervene fil ed.



DG 01-029 -2-
On February 22, 2001, Northern filed a revised
pr oposed
COG. The revised filing corrected an error in the cost
cal cul ati ons and updated the projected propane prices based on
t he nost recent futures prices, decreasing the proposed
Revi sed Wnter COG rate to $1.3793 per thermfromthe $1.4228
per thermrate proposed in the original February 9, 2001
filing. A duly noticed hearing on the nmerits was held on
February 22, 2001.
1. POSITIONS OF THE PARTI ES AND STAFF
A Nort hern
Northern’s wi tness Joseph A. Ferro, Manager of
Regul atory Policy, addressed the follow ng issues: 1)
cal culation of the COG rate and the inpact on custoner bills;
and 2) reasons for filing a revised COG and factors
contributing to the increased rate.
1. Cal cul ati on and Rate |npact of the Proposed COG Rate
The proposed revised 2000/ 2001 Wnter COG rate of
$1. 3793 per therm was cal cul ated by updating the cost and sales
projections used to establish the 2000/ 2001 Wnter COG rate, approved
in Comm ssion Order No. 23,582 (Cctober 31, 2000) in Docket DG 00-
195, to reflect actual gas costs, gas cost revenues for the prior

nmont hs and current gas cost projections for the remaining wnter
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mont hs (sal es projections remin unchanged).

Northern’s proposed revised 2000/ 2001 Wnter COG rate of
$1. 3793 per thermrepresents an increase of $0.2555 per therm from
t he February 2001 COG rate of $1.1238 per therm

The Pel ham Di vision is made up of eighteen (18) comrerci al
custoners and the proposed COG rate of $1.3793 per thermwl |
increase the nonthly bill of a custonmer consum ng 500 therns by
$127.75 (or 17.79%.

2. Reasons for Revised COG Filing and I ncreased Rate

Since the Septenmber 15, 2000 COG filing on which the
2000/ 2001 Wnter COG rate was based, there have been substantia
increases in the actual and projected propane prices throughout the
wi nter period. Due to those higher than anticipated propane prices,
Northern has forecasted an under collection of $4,469, or
approximately 6.3% if rates remain unchanged. Northern is currently
at the maxi mum al |l owed rate approved by the Conm ssion for the
period. To avoid such a substantial under collection, Northern filed
t he proposed revised 2000/ 2001 Wnter COG rate.

B. Staff
At the hearing, Staff stated its support for the proposed

revi sed 2000/ 2001 Wnter COG rate of $1.3793 per therm
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[11. COW SSI ON ANALYSI S

After reviewing the record, we conclude that the proposed
revi sed 2000/ 2001 Wnter COG rate of $1.3793 per thermw |l result in
just and reasonable rates and is hereby approved. The revised COG
rate accurately reflects current market conditions and will avoid
artificially inflated 2001/ 2002 winter COG rates by elimnating or
reduci ng the projected under collection for the current period, which
woul d otherwi se be carried forward for recovery through those rates.

Based upon the foregoing, it is hereby

ORDERED, that Northern Utilities, Inc. - Pelham Division s
proposed revised Wnter COG rate of $1.3793 per thermfor the period
March 1, 2001 through April 30, 2001 is APPROVED effective for bills
rendered on or after March 1, 2001; and it is

FURTHER ORDERED, that Northern may, w thout further
Comm ssi on action, adjust the approved COG rate upward or downward
nmont hly based on Northern’s cal cul ation of the projected over or
under-col lection for the period, but the cunulative adjustnents shal
not exceed twenty percent (20%, or $0.2759 per therm of the
approved unit cost of gas; and it is

FURTHER ORDERED, that Northern shall provide the
Comm ssion with its nmonthly cal cul ation of the projected over or
under calculation, along with the resulting revised COG rate for the

subsequent nmonth, not |less than five (5) business days prior to the
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first day of the subsequent nonth. Northern shall include a revised
tariff page 33 - Calculation of Cost of Gas and revised rate
schedules if Northern elects to adjust the COG rate; and it is

FURTHER ORDERED, that the over or under-collection shal
accrue interest at the Prine Rate reported in the Wall Street
Journal. The rate is to be adjusted each quarter using the rate
reported on the first date of the nonth preceding the first nmonth of
the quarter; and it is

FURTHER ORDERED, that Northern shall file properly
annotated tariff pages in conpliance with this Order no later than
fifteen (15) days fromthe issuance date of this Order, as required
by N.H Adm n. Rules, Puc 1603.

By order of the Public Utilities Conm ssion of New

Hampshire this twenty-third day of February, 2001

Douglas L. Patch Nancy Brockway
Chai r man Comm ssi oner

Attested by:

Thomas B. Getz
Executive Director and Secretary



