DE 00-268

CONNECTI cUT VALLEY ELECTRI ¢ COVPANY

Proposal for 2001 Conservation & Load Managenent
Per cent age Adj ust ment

Order Approving Percentage Adjustnment

ORDER NO 23,605

Decenber 22, 2000

On Decenber 1, 2000, Connecticut Valley Electric
Conmpany Inc. (CVEC) filed with the New Hanmpshire Public
Uilities Comm ssion (Comm ssion) a Proposal for 2001
Conservation & Load Managenment Percentage Adjustnment (C&LMPA).
The C&LMPA is the surcharge mechani sm approved by the
Commi ssion to allow CVEC to recover costs related to its
Conservation and Load Managenent (C&LM Program Previously,

by Order No. 22,536, Re Connecticut Valley Electric Conpany,

Inc. 82 NHPUC 298 (1997), the Conmi ssion allowed CVEC to ranp
down its C&LM Program during 1997. All projects were
conpleted in the first quarter of 1998. No C&LM progranms have
been offered since.

By Order No. 23,360, Re Connecticut Valley Electric

Conmpany, Inc. 84 NHPUC 665 (1999) the Conm ssion all owed CVEC

to recover costs related to its C&M Program The current
C&LMPAs recover only adm nistrative costs and net revenue |o0ss

pl us prior year over/undercoll ections and interest.
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C&LMPAs are cal cul ated as a percentage of total
estimted revenues for the period over which they will be
charged. CVEC states that the filing would decrease the
C&LMPA rate for residential custonmers fromO.40%to 0.18% and
for comercial/industrial customers from0.50%to 0.40%

CVEC is not proposing to reintroduce C&LM prograns
for 2001. However, CVEC did actively participate in the New
Hanmpshi re Energy Efficiency Wrking G oup (Wrking G oup)

formed as part of Docket DR 96-150, Restructuring New

Hanpshire's Electric Utility Industry. On July 6, 1999, the

Working Goup filed with the Conm ssion the Report to the New
Hanmpshire Public Utilities Comm ssion on Ratepayer-Funded
Energy Efficiency Issues in New Hampshire. On Novenber 1
2000, the Comm ssion issued Order No. 23,574 in Docket DR 96-
150 addressing the Wirking Group's recomendati ons. Anpng the
Comm ssion's directives in Order No. 23,574, the Conm ssion
instructed New Hanpshire's jurisdictional electric utilities
to develop a statew de set of core energy efficiency prograns.
CVEC states in its filing that CVEC will work with the parties
to i nplenment practicable prograns in CVEC s service territory;
however, CVEC stated that its participation under Order No.
23,574 does not waive any of its clainms in the federal court

litigation Patch vs. Public Service Co. of N.H, et. al, No.
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97-97-JD (D.N.H. ), No 97-121-4 (D.R. I.), including, but not
limted to the validity and enforceability of the District
Court’s stay of the Comm ssion’s inplenmentation of its
restructuring plan.

We have reviewed CVEC s request. We find the
C&LMPAs adequate to fund CVEC s ongoing adm ni strative costs
and to recover net |loss revenues. Further, we encourage CVEC
to participate in the devel opment of the core prograns by the
utilities to ensure that the core prograns can be delivered
equitably and efficiently within CVEC s service territory. W
note that | SO NE has devel oped and continues to work on
i npl ementing a Load Response Program by which utilities and
others can enlist participation by custonmers to reduce |oad
particul arly at peak periods, thus hel ping the New Engl and
mar kets am d price spikes and reliability concerns. CQur
approval of the schedule for filing core prograns in My, 2001
is not neant to relieve CVEC of its responsibility to address
| oad response opportunities in its service area. See
Secretarial Letter dated Decenmber 18, 2000 in DR 96-150.

Addi tionally, we waive the application of N.H Adm n.
Rul es, Puc 1203.05(a), which requires generally that rate changes be
i mpl enrented on a service-rendered basis, and will allow CVEC to

i mpl enment its C&LMPAs on a bills-rendered basis. This waiver,
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pursuant to Puc 201. 05, produces a result consistent with the
princi ples enbodied in Puc 1203.05(b), which sets forth exceptions
for allowing rate changes on a bills-rendered basis, and is in the
public interest because it elimnates customer confusion and reduces
adm ni strative costs.

Based upon the foregoing, it is hereby

ORDERED, that the follow ng Conservation and Load
Managenent Percentage Adjustnents are APPROVED effective January 1
2001 on a bills-rendered basis:

Resi dential C&MPA @ 0. 18% and
Commerci al /I ndustrial C&LMPA @ 0. 40%

and it is
FURTHER ORDERED, that CVEC shall file a conpliance
tariff with the Comm ssion on or before January 1, 2001, in

accordance with N.H Adm n. Rules, Puc 1603.02(b).

By order of the Public Utilities Comm ssion of New

Hanmpshire this twenty-second day of Decenber, 2000.

Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Conmm ssi oner Conmi ssi oner

Attested by:

Claire D. DiCicco
Assi stant Secretary



