DR 98-012
GRaNI TE STATE ELECTR ¢ CovPANY

January 2000 Retail Delivery Rate Filing

Order Nisi Approving Retail Delivery Rates for January 1, 2000
t hrough Decenber 31, 2000

ORDER NO 23 399

February 3, 2000

On Decenber 1, 1999, G anite State Electric Conpany
(GSEC or the Conpany) filed with the Conmi ssion a petition to
adjust retail rates for usage on and after January 1, 2000.
The petition seeks to adjust GSEC s stranded cost charge,
transition service charge, transm ssion charge, system
benefits charge, stranded cost deferral account, and
di stribution surcharge. GSEC proposes to reduce its Stranded
Cost Charge, on average, by $0.003 per kilowatt-hour from
$0. 0108 per kilowatt-hour to $0.0078 per kil owatt-hour due to
a decrease in the contract term nation charges billed to GSEC
by New Engl and Power Conpany (NEP), the details of which are
i ncluded in Docket DE 99-192, Reconciliation of Contract
Term nation Charge to Granite State Electric Conpany from New
Engl and Power Conpany. NEP expects to convene technical
sessions during February of 2000 with respect to the Contract
Term nation Charge (CTC). Any adjustnent to the CTC, based
upon those sessions, will be incorporated, along with a

return, into NEP's future CTC to GSEC. The Conpany’s
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Transition Service Charge is scheduled to increase from
$0. 0350 per kilowatt-hour to $0.0380 per kil owatt-hour as
approved in Docket DR 98-012, Order No. 23,041. A transition
service adjustnment factor of $0.00049 per kil owatt-hour was
cal cul ated based on an over collection of $373,495. The
Conpany proposes to issue the credit to all custonmers using a
separate reconciliation factor. The average Transm ssion
Service Charge is proposed to increase by $0.00045 per
Kil owatt-hour to $0. 00659 per kilowatt-hour due to an under-
coll ection of transm ssion expense in 1999 and an increase in
forecasted transm ssion expense for 2000. The Systens
Benefits Charge (SBC) for the InterimLow Income Programis
currently over-collected by over $800,000. The Conpany
proposes to reduce the SBC to $0. 00014 per kilowatt-hour and
establish a separate refund factor of $0.00219 per kil owatt-
hour to be credited over the first six nmonths of 2000. The
Di stribution Surcharge, which is scheduled to remain in effect
until June 30, 2000, is proposed to increase by $0.00171 per
Kil owatt-hour to $0.00252 per kilowatt-hour. The Conpany
projects that it will over-refund its Stranded Cost Deferral
Account by approxi mately $47 thousand dollars which it
proposes to include in its next stranded cost charge

reconciliation. Overall, GSEC s proposed rate changes w ||
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increase the nonthly bill for a typical 500 kil owatt-hour
residential custoner by 2.79 percent or $1.30.

On January 3, 2000 a letter was sent to the Parties
fromthe Comm ssion’s Executive Director and Secretary
outlining GSEC s petition for retail rate adjustnents and
Report on Reconciliation of Contract Term nation Charge which
al l owed the proposed rates to go into effect on January 1,
2000 and schedul ed a technical session on January 12, 2000 for
all interested parties. On January 12, 2000 a techni cal
session was held at the Comm ssion and attended by
representatives fromthe Conpany and Conmi ssion Staff. No
interventions were requested nor did any party request a
hearing on the issues contained in the Conpany’s retail
delivery rate proposal
COWM SSI ON ANALYSI S

Based upon our review of the filed testinony,
supporting materials and Staff’s recomendati on, we find the
rate adjustnments and reconciliations proposed in this filing
to be just and reasonable. W agree with the Conpany’s
proposal to refund the transition service adjustnment factor to
all custonmers based upon the fact that nearly all of Ganite
State Electric Conpany’s custoners were on transition service

for the full 12 nonths of 1999. Providing a separate



DR 98- 012 - 4-
reconciliation factor will prevent reduction of the effective
transition rate, ensuring custoners receive a proper price
signal for transition service.

Based upon the foregoing, it is hereby

ORDERED NI SI, that the rates outlined in Ganite
State Electric Conpany’s January 2000 Retail Rate Filing,
filed Decenmber 1, 1999 are approved as filed; and it is

FURTHER ORDERED, that the Petitioner shall cause a
copy of this Order Nisi to be published once in a statew de
newspaper of general circulation or of circulation in those
portions of the state where operations are conducted, such
publication to be no later than February 10, 2000 and to be
documented by affidavit filed with this office on or before
February 21, 2000; and it is

FURTHER ORDERED, that all persons interested in
responding to this petition be notified that they nmay submt
their comments or file a witten request for a hearing on this
matter before the Comm ssion no |ater than February 18, 2000;
and it is

FURTHER ORDERED, that any party interested in
respondi ng to such coments or request for hearing shall do so
no later than February 24, 2000; and it is

FURTHER ORDERED, that this Order Nisi shall be
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effective March 3, 2000, unless the Comm ssion provides
ot herwi se in a supplenental order issued prior to the
effective date; and it is
FURTHER ORDERED, that the Petitioner shall file a
conpliance tariff with the Conm ssion on or before March 3,
2000, in accordance with N.H Adm n. Rules, Puc 1603.02(b).
By order of the Public Utilities Comm ssion of New

Hampshire this third day of February, 2000.

Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Comm ssi oner

Attested by:

Thomas B. CGetz
Executive Director and Secretary



