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Return amount using actual long-term debt interest rates for the period January 1, 2021 to 1 

December 31, 2021.  The difference of ($282) thousand will be refunded to customers 2 

through the RRA rate. 3 

Q.  Please explain whether any charges and associated carrying charges incurred after 4 
December 31, 2018 are included in this storm cost amortization reconciliation. 5 

A. No.  The $68.5 million being amortized beginning August 1, 2019 reflected the shortfall 6 

between the storm fund account collected from customers and the deferred storm costs and 7 

carrying charges through December 31, 2018. Any costs and associated carrying charges 8 

incurred after December 31, 2018 are reconciled once the Commission approves the storm 9 

costs and the amount collected in the storm fund is used to offset those additional costs.  10 

Q.  Did the Company include Accumulated Deferred Income Taxes (“ADIT”) in its 11 
calculation of carrying charges as part of this filing? 12 

A. No.  In compliance with the Section 9.2 Settlement13 as approved in Order No. 26,433, 13 

ADIT is not included in the carrying charge calculation of RRA over or under recoveries. 14 

Q. How has the Company allocated the total average RRA rate to each rate class? 15 

A. The Company has allocated the total average RRA rate to each class using the same 16 

allocation methodology used to allocate prior step rate adjustments.  That is, the Company 17 

calculated an equal percentage decrease to each rate class and set rates using the target 18 

revenue decrease for each rate class.  Attachment MBP/EAD-7, page 3 provides the 19 

 
13  Settlement, at Bates page 18. 
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