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April 27, 2022 

Ms. Erica Menard 
Director, Rates and Regulatory Affairs 
Liberty Energy Utilities (New Hampshire) Corp. 
15 Buttrick Road 
Londonderry, NH 03053 

Dear Ms. Menard: 

In accordance with the authorization of your organization, Management Applications Consulting, 
Inc. (MAC) has completed a depreciation rate study of the depreciable gas utility property of 
Liberty Utilities (Energy North Natural Gas) Corp. 's plant in service as of December 31, 2021. 
The results of this study are presented in the attached report. 

The study was accomplished by our organization, with the assistance of Ms. Catherine 
McNamara and others within your organization. Our depreciation study develops accrual rates 
defined as straight line, broad group, and whole life. 

We appreciate the opportunity to have been of service. 

Respectfully, 

MANAGEMENT APPLICATIONS CONSULTING, INC. 

~l,,l,_~ 
Paul M. Normand 

Enclosures 

PMN/rjp 



��������	��
�������
�����������������
�������������������������������
�������������������� 
�������!��"�����������#����$%&�'('%��

�)�

*+� ,-./0-.1�

Docket No. DG 20-105 
Attachment CAM/ELM-1 

Page 6 of 69

016



��������	��
�������
�����������������
�������������������������������
�������������������� 
�������!��"�����������#����$%&�'('%��

�)�

��*+�,-./0-.1��2345�67896:�86757;:5�:37�675<=:5�9>�?�@7:?4=7@�5:<@A�9>�:37�67=7B?;:�C3?6?C:7645:4C5�9>�:37�@7867C4?D=7�E?5�8=?;:�4;�576B4C7�9>�F4D76:A�G:4=4:475�HI;76EAJ96:3�J?:<6?=�K?5L�M968N5�869876:AO��237�67C9PP7;@?:49;5�67E?6@4;E�?;;<?=�@7867C4?:49;�?CC6<?=�C?=C<=?:49;5�3?B7�D77;�@7B7=987@�9;�8=?;:�4;�576B4C7�?:�Q7C7PD76�RST�UVUS�?;@�?67�?88=4C?D=7�<;:4=�5<D57W<7;:�5:<@475�4;@4C?:7�:37�;77@�>96�67B4549;O��X;�9<6�984;49;T�D?57@�9;�9<6�?;?=A575T�7Y87647;C7�?;@�Z<@EP7;:T�:37�5:6?4E3:�=4;7T�D69?@�E69<8T�[39=7�=4>7�@7867C4?:49;�?CC6<?=�6?:75�@7B7=987@�37674;�[4==�869B4@7�>96�:37�869876�?;@�:4P7=A�67C9B76A�9>�C?84:?=�4;B75:7@�4;�:37�@7867C4?D=7�E?5�869876:475O�
Docket No. DG 20-105 

Attachment CAM/ELM-1 
Page 7 of 69

017



��������	��
�������
�����������������
�������������������������������
�������������������� 
�������!��"�����������#����$%&�'('%��

�)�

**+� ,-../01�

Docket No. DG 20-105 
Attachment CAM/ELM-1 

Page 8 of 69

018



��������	��
�������
�����������������
�������������������������������
�������������������� 
�������!��"�����������#����$%&�'('%��

�)�

**+�,-../01��23� 45675689�� :;<;=>?><@�2AABCD;@CE<F�GE<FHB@C<=I�5<D3�JK:2GLM�N;F�DE?AB>@>O�;�F@HOP�EQ�@N>�F>RSCD>�BCQ>�DN;R;D@>RCF@CDF�EQ�D>R@;C<�D;AC@;B�C<S>F@?><@F�EQ�TCU>R@P�V@CBC@C>F�JW<>R=P6ER@N�6;@HR;B�8;FM�GERA3XF�JKW<>R=P6ER@NL�ER�K@N>�GE?A;<PLM�O>AR>DC;UB>�=;F�AREA>R@P�;F�EQ�7>D>?U>R�YZI�[\[Z3��]N>�F@HOP�O>S>BEAF�;S>R;=>�F>RSCD>�BCS>FI�?ER@;BC@P�DN;R;D@>RCF@CDFI�<>@�F;BS;=>�>F@C?;@>FI�̂NEB>�BCQ>�;DDRH;B�R;@>FI�;<O�@N>�R>F>RS>�S;RC;<D>�QER�>;DN�O>AR>DC;UB>�C<S>F@?><@�=REHA�JFHU;DDEH<@F�;<O�;DDEH<@FM3��6>@�F;BS;=>�CF�=REFF�F;BS;=>�B>FF�DEF@�@E�R>@CR>_R>?ES>3��̀;F>O�HAE<�@N>F>�>B>?><@FI�@N>�F@HOP�O>S>BEAF�F@R;C=N@�BC<>�O>AR>DC;@CE<�;DDRH;B�R;@>F�HFC<=�@N>�̂NEB>�BCQ>�@>DN<CaH>3�Z3� 9>RSCD>�TCQ>��]NCF�F@HOP�R>FHB@F�C<�OCQQ>R><D>F�C<�2S>R;=>�9>RSCD>�TCQ>�J29TM�>F@C?;@>F�QRE?�@NEF>�E<�̂NCDN�@N>�>bCF@C<=�;DDRH;B�R;@>F�;R>�U;F>OI�;F�FNÊ<�U>BÊc�� � dREAEF>O� WbCF@C<=Z��]E@;B�7>AR>DC;UB>�dB;<@�;S>R;=>�F>RSCD>�BCQ>�JP>;RFM� �ef3g� �eg3Y��̀E@N�EQ�@N>F>�DE?AEFC@>�BCS>F�;R>�U;F>O�E<�@N>�HF>�EQ�@N>�AREAEF>O�;<O�>bCF@C<=�;S>R;=>�BCQ>�>F@C?;@>F�HFC<=�AB;<@�C<�F>RSCD>�;@�7>D>?U>R�YZI�[\[Z�JR>Q>R><D>�9DN>OHB>�̀I�d;=>�[M3�[3� GHRS>�]PA>F��]N>�?EF@�DE??E<BP�R>DE=<Ch>O�DHRS>�@PA>�ER�QR>aH><DP�OCF@RCUH@CE<�CF�@N>�KU>BB�DHRS>3L��iHR�O>AR>DC;@CE<�F@HOP�HF>O�;�=REHA�EQ�̂>BB�R>DE=<Ch>O�OCF@RCUH@CE<F�j<Ê<�;F�@N>�5Ê;�DHRS>F�̂NCDN�̂>R>�O>S>BEA>O�C<�@N>�Z)[\F�;<O�Z)Y\F�;@�5Ê;�9@;@>�V<CS>RFC@P�;<O�;R>�@N>�?EF@�̂CO>BP�HF>O�;<O�;DD>A@>O�DHRS>F�C<�@N>�C<OHF@RP�QER�>F@;UBCFNC<=�FHRSCSER�DHRS>F�;<O�;S>R;=>�F>RSCD>�BCQ>3��Z�̀;F>O�E<�7EDj>@�6E3�78�Zfk\el�7>AR>DC;@CE<�9@HOP3�
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Docket No. DG 20-105 
Attachment CAM/ELM-1 

Page 10 of 69

020



��������	��
�������
�����������������
�������������������������������
�������������������� 
�������!��"�����������#����$%&�'('%��

�))�

*+� ,-./0123-4�-5�61-/-378�9::1;0<�=0>73��?;1�3>;8@�87A7<-/78�>B-�37/010>7�0::1;0<�10>7�3:C78;<73�03�5-<<-B3D��E:C78;<7�9� FC-<7�G257�E:C78;<7�B2>C�H7>�E0<A0I7�J�,-<;.4�K�-5�>C23�3:C78;<7�/17374>3�>C7�/1-/-378�0::1;0<�10>73�B2>C�H7>�E0<A0I7+�E:C78;<7�L� ,-./0123-4�-5�M7/17:20>2-4�9::1;0<�=0>73�N�)OPQ)PO)�/<04>�R0<04:73+��
Docket No. DG 20-105 

Attachment CAM/ELM-1 
Page 11 of 69

021



��������	��
�������
�����������������
�������������������������������
�������������������� 
�������!��"�����������#����$%&�'('%��

�)*�

+,� -./011.23456027�� +89:;�<=�<>?�?:9>@A9�<B�8=8@CDE=F�AG:�/<HI8=CJ9�;:I?:KE8L@:�I?<I:?ACM�N:�?:K<HH:=;�AG:�B<@@<NE=FO��),� /<=AE=>:�A<�8H<?AED:�8II?<P:;�@:P:@9�>=AE@�K<HI@:AE<=�QRSTUS*U*RV�A<�HEAEF8A:�AG:�?:H8E=E=F�?:9:?P:�P8?E8=K:�@:P:@9,�*,� /<=AE=>:�A<�:P8@>8A:�8KA>8@�?:H<P8@�K<9A9�B<?�8A�@:89A�AN<�8;;EAE<=8@�C:8?9�A<�:9A8L@E9G�8�?:89<=8L@:�AG?::WC:8?�8P:?8F:�B<?�8@@�8II@EK8L@:�8KK<>=A9,�T,� 4�<=:�C:8?�/0-�?:9>@A�;<:9�=<A�E=�EA9:@B�;:A:?HE=:�8�;:BE=EAEP:�@:P:@�A<�:9A8L@E9G�8�BE?H�Q/0-V�I:?K:=A8F:�F<E=F�B<?N8?;,��X<N:P:?M�EA�;<:9�I?:9:=A�E=B<?H8AE<=�89�A<�AG:�=:K:99EAC�A<�?:;>K:�AG:�K>??:=A�)UY�@:P:@,�R,� Z:�?:K<HH:=;�8�9A:INE9:�?:;>KAE<=�K<=9E9A:=A�NEAG�<>?�K<HH:=A9�8L<P:,��0>?�?:K<HH:=;8AE<=�E9�AG:?:B<?:�A<�?:;>K:�AG:�K>??:=A�)UY�@:P:@�A<�8�[,\Y�HE;I<E=A�<?�8II?<]EH8A:@C�\UY�<B�AG:�K>??:=A�@:P:@�Q)UYV�A<�AG:�?:K:=A�<=:WC:8?�K8@K>@8AE<=�<B�R,[RY�\,� 5G:�?:K<?;:;�[,\Y�9A:I�?:;>KAE<=�9G<>@;�L:�>AE@ED:;�>=AE@�AG:�=:]A�?:PE:N�8=;�8=8@C9E9�<B�/0-�NGEKG�N<>@;�I?:9:=A�8�AG?::WC:8?�8P:?8F:�@:P:@,�,̂� _:?B<?H�8�B>A>?:�;:I?:KE8AE<=�9A>;C�NEAG�AG:�B<@@<NE=F�H:A?EK9�E=A:F?8A:;�E=�AG:�8=8@C9E9O�8,V�5G:�=:N�AG?::WC:8?�/0-�AG?:9G<@;�L,V�3:I?:KE8AE<=�9A>;C�E=�8II?<]EH8A:@C�BEP:�C:8?9�K,V�̀I;8A:�AG:�K<9A�<B�?:H<P8@�@:P:@9�AG8A�8?:�K>??:=A@C�8II?<P:;�A<�H<?:�K<HI@:A:�?:K<P:?C�@:P:@9�B<?�H8E=9�8=;�9:?PEK:9�;,V�̀I;8A:�;:I?:KE8AE<=�I8?8H:A:?9M�NG:?:�8II?<I?E8A:M�B<?�8@@�8KK<>=A9�[,� /<HI8=C�?:a>:9A9�8II?<P8@�<B�AG:�8KK?>8@�?8A:9�9G<N=�E=�K<@>H=�QbV�<B�AG:�8KK?>8@�?8A:�7KG:;>@:�4�E=K@>;:;�E=�AGE9�?:I<?A,��-:B:?:=K:�7KG:;>@:�+�B<?�8=C�8KK<>=A�8KK?>8@�?8A:�KG8=F:9�QK>??:=A�P9,�I?<I<9:;V,�b,� Z:�G8P:�E;:=AEBE:;�E=�AGE9�9A>;C�<=:�I@8=A�8KK<>=A�AG8A�E9�8@H<9A�B>@@C�;:I?:KE8A:;�8=;�AG:�/<HI8=C�9G<>@;�9A<I�;:I?:KE8AE=F�8BA:?�c8=>8?C�*U**�>=@:99�=:N�;<@@8?9�8?:�8;;:;�A<�AG:�8KK<>=A,�4KK<>=A� 3:9K?EIAE<=�Td),*U� 0BBEK:�e>?=EA>?:�f�.a>EI,Wg8IA<I�/<HI>A:?9��d,� Z:�?:K<HH:=;�AG8A�:P:?C�:BB<?A�9G<>@;�L:�>=;:?A8h:=�A<�L<<h�?:AE?:H:=A9�<=�8�AEH:@C�L89E9�89�AGE9�EHI8KA9�AG:�?:9>@AE=F�;:I?:KE8AE<=�I8?8H:A:?9,�

Docket No. DG 20-105 
Attachment CAM/ELM-1 

Page 12 of 69

022



��������	��
�������
�����������������
�������������������������������
�������������������� 
�������!��"�����������#����$%&�'('%��

�)*�
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�:�NB?/2I�M12/21P�c-6.-I201234�N.0I12I-5Q�bY<M8Q�YBOB51�)**gQ�6X�*gX�=�NB?/2I�M12/21P�c-6.-I201234�N.0I12I-5Q�bY<M8Q�YBOB51�)**gQ�6X�*EX��

Docket No. DG 20-105 
Attachment CAM/ELM-1 

Page 19 of 69

029



��������	��
�������
�����������������
�������������������������������
�������������������� 
�������!��"�����������#����$%&�'('%��

�)*�

+,� -./01//.23�24�56/178/�

Docket No. DG 20-105 
Attachment CAM/ELM-1 

Page 20 of 69

030



��������	��
�������
�����������������
�������������������������������
�������������������� 
�������!��"�����������#����$%&�'('%��

�)*�
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Docket No. DG 20-105 
Attachment CAM/ELM-1 

Page 33 of 69

043



��������	��
�������
�����������������
�������������������������������
�������������������� 
�������!��"�����������#����$%&�'('%��

�)*�
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WHOLE LIFE SCHEDULE WITH RESERVE VARIAN CE 

EXPLANATORY NOTES 

The Schedule includes indicated (theoretical) reserves both with and without net salvage, the book 
reserve, and the reserve variance. 

The following is an explanation of each column of the Schedule: 

1. Column (1) presents the book balance for each account or subaccount at the indicated 
date. 

2. Column (2) labeled "DISP TYPE" is designated as either Forecast or some selected 
Iowa curve type as discussed in the text. 

3. Column (3) indicates the direct weighted average dollar service life in years for each 
investment group, except where Column (3) shows "Forecast", in which instance the 
life is a harmonically weighted average dollar service life. Another exception is any 
life which is a composite of two or more locations and/or two or more accounts (or 
subaccounts ), in which case the composite life is a harmonically weighted composite 
life derived by dividing the sum of accruals for the group into the depreciable balance 
of Column(!). 

4. Column ( 4) is the unadjusted whole life accrual rate developed by dividing unity by 
Column (3), and expressing the quotient as a percentage. 

5. Column (5) is the whole life accrual with no salvage adjustment, based upon the 
average service life associated with each investment group. These accruals are 
developed by multiplying Column (1) by Column (4). 

6. Column (6) is the percent net salvage expectation; net salvage equals gross salvage 
minus removal cost. 

7. Column (7) is the salvage factor, derived by subtracting the ( signed) net salvage ratio 
from unity; e.g., a salvage factor of 1.10 is the result of 1.00 minus an expected net 
salvage ratio of minus 0.10; i.e., 1.00 - (-0.10) = 1.10. 

8. Column (8) is the whole life accrual rate, reflecting adjustment for net salvage 
expectations; it is developed by multiplying Column ( 4) by Column (7), and 
expressing the product as a percentage. 



Docket No. DG 20-105 
Attachment CAM/ELM-1 

Page 61 of 69

071

WHOLE LIFE SCHEDULE WITH RESERVE VARIAN CE 

EXPLANATORY NOTES 

9. Column (9) is the whole life accrual, adjusted for net salvage expectations. It is 
developed by multiplying Column (8) by Column (I). 

10. Column (10) shows indicated depreciation reserves, unadjusted for net salvage 
expectations, calculated on the basis of the average service life and dispersion 
characteristics (or forecasts) associated with each investment group. 

11. Column (II) is the indicated depreciation reserve, adjusted for net salvage 
expectations by multiplying Column (I 0) by Column (7). 

12. Column (12) "BOOK RSV. @12/31/2021" contains book reserves by accounts, or 
subaccounts. In some instances, the book reserves are allocated from the functional 
book reserve level on the basis of the adjusted indicated reserves in Column ( 11 ). If 
book reserves are known and maintained at a finer level, or only at a larger level, 
these figures are used or allocated as appropriate. 

13. Column (13) shows the difference between adjusted indicated reserves (Column 11) 
and book reserves (Column 12); i.e., Column (I!) minus Column (12). 

14. Column (14), "COR Rate%" contains the cost ofremoval percent that is included in 
the accrual rate with net salvage. 
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LIBERTY UTILITIES (ENERGYNORTH NATURAL GAS) CORPORATION 

SCHEDULE OF DEPRECIATION ACCRUAL RATES@12131l16 

WHOLE LIFE SCHEDULE WITH RESERVE VARIANCE 

SCHEDULE A 

FERC 
ACCOUNT OESCRIPTION PLANT DISP ASL ACCRUAL ACCRUAL NET SALV. ACCRUAL ACCRUAL THEO. RSV THEO. RSV. BOQKRSV RESERVE COR 

NUMBER BALANCE TYPE RATEW/0 WITHOUT SALV FACTOR RATEW/ WITH WITHOUT WITH @12131116 VARIANCE RATE 

@12131116 NET SALV. NET SALV % NET SALV NET SALV. NET SALV NETSALV. % 

(1) (2) (3) (4) (5) (6) (7) (6) (9) (10) (11) (12) (13) (14) 

303.00 CAPITALIZED SOFTWARE 14,745,889 s 4.0 6.2 16.13 2,378,512 1.00 16.13 2,378,512 5,708,940 5,708,940 4,975,703 733,237 0.00 

PRODUCTION PLANT 

305.00 STRUCTURES AND IMPROVEMENTS 1,975,163 R 1.0 35.0 2.88 56,490 1.00 2.86 56,490 818,047 818,047 1,374,447 -556,400 0.00 

311.00 LP GAS EQUIPMENT 258,481 R 1.0 35.0 2.86 7,393 1.00 2.86 7,393 59,141 59,141 63,766 -4,625 0.00 

320.00 OTHER EQUIPMENT-LNG 2,556,209 1.0 35.0 2.86 73,106 1.00 2.86 73,108 357,489 357,489 364,891 -7,402 0.00 

320.10 OTHER EQUIPMENT-PRODUCTION 8 777 306 1.0 35.0 2.86 fil.Qll 1.00 2.88 fil.Qll 4 967 873 4 987 873 7 765237 -2 797 364 0.00 

TOTAL DEPREC. PRODUCTION PLAN! 13,567,159 35.0 2.66 388,021 2.86 388,021 6,202,550 6,202,550 9,566,341 -3,365,791 

STORAGE PLANT 

361.00 STRUCTURES AND IMPROVEMENTS-LNG 57,345 R 1.0 35.0 2.86 1,640 1.00 2.88 1,640 13,371 13,371 9.179 4,192 0,00 

363.50 OTHER EQUIPMENT-LNG I.§1§ R 1.0 35.0 2.86 m 1.00 2.86 m .1..M. .1..M. 1.§§Q m 0.00 

TOTAL DEPREC. STOB8GE f!LANT 64,991 35.0 2.66 1,659 2.86 1,659 15,154 15,154 10,739 4,415 

TRANSMISSION PLANT 

366.20 STRUCTURES AND IMPROVEMENTS 269,609 R 1.0 35.0 2.86 7,717 1.00 2.86 7,717 119,656 119,856 177,630 -57,774 0.00 

366.30 STRUCTURES AND IMPROVEMENTS-OTHER 353,851 R 1.0 35.0 2.86 10,120 1.00 2.86 10,120 192,816 192,816 278,219 -85,403 0.00 

367.00 MAINS 234,672,697 3.0 60.0 1.67 3,919,034 -15 1.15 1.92 4,505,716 55,056,671 63,315,172 54,187,131 9,128,041 0.25 

369.00 MEASURING AND REGULATING STATION EQUIP 4 909 208 4.0 35.0 2.86 ill.ill. 1.00 2.86 ill.ill. 1782000 1782000 1 889616 -107616 0.00 

TOTAL DEPREC. TRANSMISSION PLANT 240,205,565 59.0 1.70 4,077,274 1.94 4,663,956 57,151,343 65,409,844 56,532,596 8,877,248 

DISTRIBUTION PLANT 

360.00 SERVICES 146,720,226 R 4.0 45.0 2.22 3,257,189 -60 1.60 3.55 5,208,568 43,052,385 68,883,816 66,714,617 2,169,199 1.33 

381.00 METERS 14,628,345 R 3.0 32.0 3.13 457,867 0 1.00 3.13 457,867 6,058,054 6,058,054 7,838,363 -1,780,309 0.00 

381.10 METERS-INSTRUMENT 188,398 R 3.0 32.0 3.13 5,897 1.00 3.13 5,897 46,943 46,943 31,378 15,565 0.00 

381.20 METERS-ERTS 5,647,769 SQ 15.0 6.67 376,706 1.00 6.67 376,706 4,689,816 4,689,816 2,073,245 2,616,571 0.00 

382.00 METER INSTALLATIONS 14,360,005 R 3.0 32.0 3.13 449.468 1.00 3.13 449.468 3,013,872 3,013,872 2,510,354 503,518 0.00 

387.00 OTHER EQUIPMENT iQ.Mll s 6.0 19.0 5.26 !I.I§1 1.00 5.26 !I.I§1 11Q.ill i1Q..ill ~ 1..1.,lli 0.00 

TOTAL DEPREC. DISTRIBUTION PLANT 182,452,756 39.7 2.52 4,594,889 3.59 6,548,268 57,271,346 83,102,777 79,507,069 3,595,708 

GENERAL PLANT 

390.00 STRUCTURES AND IMPROVEMENTS 22,070,702 1.0 35.0 2.86 631,222 1.00- 2.86 631,222 2,216,786 2,218,786 3,314,051 -1,095,265 0,00 

391.00 OFFICE FURNITURE AND EQUIP 265,566 4.0 18.0 5.56 15,877 0.95 5.26 15,078 44,136 41,929 26,275 15,654 0.00 

391.10 OFFICE FURNITURE AND EQUIP.-COMPUTERS 1,640,911 $ 4.0 10.0 10.00 184,091 1.00 10.00 164,091 1,179,639 1,179,639 297,543 882,096 0.00 

391.20 OFFICE FURNITURE AND EQUIP.-LAPTOP COMP. 679,916 s 4.0 5.0 20.00 135,983 1.00 20.00 135,983 349,087 349,087 81,882 267,205 0.00 

393.00 STORES EQUIPMENT 99,421 SQ 30.0 3.33 3,311 1.00 3.33 3,311 19,569 19,569 28,007 -8,438 0,00 

394.00 TOOLS, SHOP & GARAGE EQUIPMENT 825,963 $ 6.0 19.0 5.26 43,446 1.00 5.26 43,446 270,641 270,641 347,637 -76,996 0.00 

394.10 TOOLS, SHOP &GARAGE EQUIPMENT-CNG STATION 221,199 $ 6.0 19.0 5.26 11,635 1.00 5.26 11,635 203,415 203,415 192,912 10,503 0.00 

397.00 COMMUNICATION EQUIPMENT 443,965 SQ 10.0 10.00 44,397 1.00 10.00 44,397 343,778 343,778 212,912 130,866 0.00 

398.00 MISCELLANEOUS GENERAL EQUIPMENT ~ s 5.0 15.0 6.67 ~ 1.00 6.67 ~ ~ ~ ~ ~ 0.00 

TO!AL DEPREC. GENERAL PLANT 26,815,945 24.5 4.08 1,093,194 4.07 1,092,394 4,756,907 4,754,700 4,652,739 101,961 

TOTAL DEPREC. GAS PLANT 477,852,305 38.1 2.62 12,533,748 3.15 15,071,009 131,106,240 165,193,965 155,247,187 9,946,778 

AMORTIZED PLANT 

392 TRANSPORTATION EQUIPMENT 2,566,140 5.0 20.00 513,228 1.00 20.00 513,228 623,499 0.00 

396 POWER OPERATED EQUIPMENT ill..W. 5.0 20.00 ~ 1.00 20.00 ~ ~ 0.00 

TOTAL AMORTIZED PLANT 3,058,083 5.0 20.00 611,617 20.00 611,617 1,054,150 

TOTAL OEPREC. & AMORTIZED GAS PLANT 480,910,368 36.6 2.73 13,145,364 3,26 15,682,626 156,301,337 

1211 CPI-STRUCTURES-RETAINED 133,284 

3041365 LAND & LAND RIGHTS 592,018 

389.00 GNL LAND & LAND RIGHTS 16,806 

1012 ARO 139,286 

DIFF. IN ACCOUNT 367 & 3BO BAL. VS PUC ANNUAL REPORT 8,352 

TOTAL GAS PLANT IN SERVICE 481,666,650 156.434,621 

Energy North Natural Gas Co. 14 COL@12-31-16.xlsx 4125/2022 
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FERC 
ACCOUNT 

NUMBER 

DESCRIPTION 

303.00 CAP1TALIZEO SOFlWARE 

pR:ODUCTIQN eLANT 
305.00 STRUCTURES AND IMPROVEMENTS 

311.00 LP GAS EQUIPMENT 

320,00 OTHER EQUIPMENT-LNG 

·320.10 OTHER EQUIPMENT-PRODUCTION 

STORAGE PLANT 

361.00 STRUCTURES AND IMPROVEMENTS-LNG 

3.3.50 OTHER EQUIPMENT-LNG 

TRANSMISSION PLANT (Note 2) 

00·17.040 

Depreeiation Actrual Rates 

366.20 S1'R0CTUAES ANO IMPROVEMENTS (teclass to 3'15) 

388.30 STRUCTURES ANO IMPROVEMENTS-OTHER (recla!'.s to 375~ 

367.00 MAINS {rec!ass to 376) 

369.00 MEASURING ANO REGUlA't'ING STATION EQUIP. (reclass to-:r 

DISTRIBUTION PLANT 

380.00 Sl::RVICES 

381.00 METERS 
381.10 METERS-INSTRUMENT 

381,20 METERS-ERTS 

382.00 METER INSTALLATIONS 

387.00 OTHER EQUIPMENT 

GENERAL PLANT 

390.00 STRUCTURES AND IMPROVEMENTS 

391.00 OFFICE FURNITURE AND EQUIP. 

391.10 OFFICE FURNITURE AND EOUIP.-COMl'UTERS 

391,20 bFFICE FURNITURE AND EOU!P,-lAPl'OP:coMP, 

393,00 STORES EQUIPMENT 

394.00 TOOLS, SHOP & GARAGE EQUIPMENT 

394.10 TOOLS, SHOP & GARAGE EQUlPMENT-CNG STATION 

397.00 COMMUNICATION EQUIPMENT 

398.00 MISCELLANEOUS GENERAL EQUIPMENT 

ASL 

6.2 

'35,0 

35.0 
36.0 
35.'0 

35.0 

35.0 

35.0 

35,0 

60.0 

35.0 

45.0 

32.0 

32.0 

15.0 

32:0 

19,0 

35.0 
18.0 

10,0 
5.0 

30.0 
19.0 

19.0 
10.0 
15.0 

Note·1: the calculation of deprecatJon accrual rates is based on the whole•llfe.techriique as follows: 

1-(net salva·ge percent) divided by average sentlc~ llfe 

Note 2; lne9rrectly classified as transmission plant. corrected. through rectass as distribution pf.ant. 

NIT SALVAGE 
% 

0 

0 
0 
0 
0 

0 
0 

0 
0 

-15 
0 

-BO 

0 
0 
0 
0 
0 

0 
5 
0 
0 
0 
0 

0 
0 
0 

Appendix·& 

Page 1011 
DG 17-048 

WHOLE LIFE OEPREC. 

ACCRUAL RATES 
Note 1 

16,13 

2.66 
2.86 

2.86 

2.e,; 

2.86 

2.86 

2.86 
2,86 

1.92 

2.88 

3.55 

3.13 
3.13 

6.67 
3,13 
S.26 

2.86 
5.28 

10.00 

20.00 
3,33 

5.26 
5.26 

moo 
6,67 
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Description IT
Transmission 

Mains
Distribution 

Mains
Services Meters Transportation

GEN-Tools-Shop-
Garage Equip

Total

FERC Account 303 - 5 Year 367 376 380 381 392 394
Capital Spending 351,408$                 23,086,343$            511,291$  605,038$  2,405,716$             970,393$                247,679$  28,177,868$  

Deferred Tax Calculation
Tax Method MACRS5 MACRS20 MACRS20 MACRS20 MACRS20 MACRS5 MACRS7
Tax Depreciation Rate 20.00% 3.75% 3.75% 3.75% 3.75% 20.00% 14.29%

Bonus Depreciation @ 0.00% -$  -$  -$  -$  -$  -$  -$  -$  

Tax Basis 351,408$                 23,086,343$            511,291$  605,038$  2,405,716$             970,393$                247,679$  28,177,868$  
MACRS Depreciation 70,282$  865,738$                 19,173$  22,689$  90,214$  194,079$                35,393$  1,297,568$  

Tax Depreciation - Federal 70,282$  865,738$                 19,173$  22,689$  90,214$  194,079$                35,393$  1,297,568$  
Tax Depreciation - State 70,282$  865,738$                 19,173$  22,689$  90,214$  194,079$                35,393$  1,297,568$  

Book Depreciation Rate 20.00% 1.92% 1.92% 3.20% 3.33% 20.00% 5.26%
Book Depreciation 70,282$  443,258$                 9,817$  19,361$  80,110$  194,079$                13,028$  829,934$  

Tax over (under) Book - Federal -$  422,480$  9,357$  3,328$  10,104$  -$  22,365$  467,634$  
Tax over (under) Book - State 0 422,480 9,357 3,328 10,104 0 22,365 467,634
Deferred Taxes - Federal @ 21.00% 0 88,721 1,965 699 2,122 0 4,697 98,203
Deferred Taxes - State @ 7.60% 0 32,108 711 253 768 0 1,700 35,540
Deferred Tax Balance -$  120,829$  2,676$  952$  2,890$  -$  6,397$  133,743$  

Rate Base Calculation
Plant in Service 351,408$                 23,086,343$            511,291$  605,038$  2,405,716$             970,393$                247,679$  28,177,868$  
Accumulated Depreciation (70,282) (443,258) (9,817) (19,361) (80,110) (194,079) (13,028) (829,934)$  
Deferred Tax Balance 0 (120,829) (2,676) (952) (2,890) 0 (6,397) (133,743)$  

Rate Base 281,126$                 22,522,256$            498,798$  584,725$  2,322,716$             776,314$                228,255$  27,214,190$  

Revenue Requirement Calculation
Return on Rate Base @ 8.75% 24,628$  1,973,062$              43,697$  51,225$  203,482$                68,009$  19,996$  2,384,099$  
Depreciation Expense 70,282 443,258 9,817 19,361 80,110 194,079 13,028 829,934$  
Property Tax @ $6.60 per $1000 2,319 152,370 3,375 3,993 15,878 6,405 1,635 185,974$  
Annual Revenue Requirement 97,229$  2,568,690$              56,889$  74,579$  299,470$                268,492$                34,659$  3,400,007$  

Keene CNG Phase I Expansion Revenue Requirement Adjustment (per risk sharing calculation) (21,959)
Total Annual Revenue Requirement Related 2021 Plant Additions 3,378,048$  

Cap to Revenue Requirement per Settlement Agreement in DG 20-105 3,200,000
Adjustment to Depreciation Expense per Attachment CAM/ELM-1 Schedule B page 2 (660,216)
Resulting Total Annual Revenue Requirement 2,539,784

Rate of Return Calculation* Capital Structure Cost of Capital
Weighted Cost of 

Capital
Tax Rate Pre-Tax WACC

Equity 52.0% 9.30% 4.84% 27.004% 6.64%
Debt 48.0% 4.42% 2.12% 2.12%

100.0% 13.72% 6.96% 8.76%
*As approved in the Settlement Agreement in Docket No. DG 20-105 with exception of the effective tax rate

Liberty Utilities (EnergyNorth Natural Gas) Corp. d/b/a Liberty
Illustrative Step 2 Adjustment - Revenue Requirement

080
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FERC

ACCOUNT   DESCRIPTION   PLANT  DISP  ASL ACCRUAL ACCRUAL NET SALV. ACCRUAL ACCRUAL THEO. RSV. THEO. RSV. BOOK RSV. RESERVE COR

 NUMBER BALANCE TYPE RATE W/O WITHOUT SALV. FACTOR RATE W/   WITH WITHOUT WITH @12/31/2021 VARIANCE RATE

@12/31/2021 NET SALV. NET SALV. % NET SALV. NET SALV. NET SALV. NET SALV. %

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14)

PRODUCTION PLANT 

305.00 STRUCTURES AND IMPROVEMENTS 852,167 R    1.0 35.0 2.86 24,372 0 1.00 2.86 24,372 415,746 415,746 135,156 280,590 0.00

319.00 GAS MIXING EQUIPMENT 691,821 R    1.0 20.0 5.00 34,591 0 1.00 5.00 34,591 209,352 209,352 301,851 -92,499 0.00

320.00 OTHER EQUIPMENT-LNG 461,363 R    1.0 35.0 2.86 13,195 0 1.00 2.86 13,195 76,738 76,738 -13,334 90,072 0.00

320.10 OTHER EQUIPMENT 3,426,407 R    1.0 35.0 2.86 97,995 0 1.00 2.86 97,995 2,140,520 2,140,520 404,978 1,735,542 0.00

TOTAL DEPREC. PRODUCTION PLANT 5,431,758 31.9 3.13 170,153 3.13 170,153 2,842,356 2,842,356 828,651 2,013,705

STORAGE PLANT

361.00 STRUCTURES AND IMPROVEMENTS-LNG 96,980 R    1.0 35.0 2.86 2,774 0 1.00 2.86 2,774 23,372 23,372 24,172 -800 0.00

363.50 OTHER EQUIPMENT-LNG 7,646 R    1.0 35.0 2.86 219 0 1.00 2.86 219 2,513 2,513 2,553 -40 0.00

TOTAL DEPREC. STORAGE PLANT 104,626 35.0 2.86 2,993 2.86 2,993 25,885 25,885 26,725 -840

LNG GAS TERMINATING AND PROCESSING PLANT

364.20 STRUCTURES AND IMPROVEMENTS-LNG 952,003 R    1.0 35.0 2.86 27,227 0 1.00 2.86 27,227 218,338 218,338 474,687 -256,349 0.00

364.80 OTHER EQUIPMENT 3,896,019 R    1.0 35.0 2.86 111,426 0 1.00 2.86 111,426 1,661,847 1,661,847 2,623,007 -961,160 0.00

TOTAL DEPREC. LNG TERM. AND PROCESS. PLANT 4,848,022 35.0 2.86 138,653 2.86 138,653 1,880,185 1,880,185 3,097,694 -1,217,509

TRANSMISSION PLANT

367.00 MAINS 11,710,542 R    3.0 60.0 1.67 195,566 -15 1.15 1.92 224,842 3,750,667 4,313,267 3,894,029 419,238 0.25

369.00 MEASURING AND REGULATING STATION EQUIP. 138,182 S    4.0 35.0 2.86 3,952 0 1.00 2.86 3,952 69,417 69,417 -72,870 142,287 0.00

TOTAL DEPREC. TRANSMISSION PLANT 11,848,724 59.5 1.68 199,518 1.93 228,794 3,820,084 4,382,684 3,821,159 561,525

DISTRIBUTION PLANT

375.00 STRUCTURES AND IMPROVEMENTS 1,761,490 R    1.0 35.0 2.86 50,379 0 1.00 2.86 50,379 216,622 216,622 309,313 -92,691 0.00

376.00 MAINS 366,964,216 R    3.0 60.0 1.67 6,128,302 -15 1.15 1.92 7,045,713 73,034,778 83,989,995 68,131,515 15,858,480 0.25

377.00 COMPRESSOR STATION EQUIPMENT 2,246,186 R    1.0 35.0 2.86 64,241 0 1.00 2.86 64,241 256,266 256,266 321,205 -64,939 0.00

378.00 MEAS. AND REG. STATION EQUIPMENT-GENERAL 8,592,345 S    2.0 35.0 2.86 245,741 0 1.00 2.86 245,741 3,819,817 3,819,817 4,662,297 -842,480 0.00

379.00 MEAS. AND REG. STATION EQUIPMENT-CITY GATE 5,431,082 S    3.0 35.0 2.86 155,329 0 1.00 2.86 155,329 1,490,217 1,490,217 1,612,222 -122,005 0.00

380.00 SERVICES 198,967,012 R    4.0 50.0 2.00 3,979,340 -60 1.60 3.20 6,366,944 54,642,755 87,428,408 93,924,182 -6,495,774 1.20

381.00 METERS 19,992,831 S    3.0 30.0 3.33 665,761 0 1.00 3.33 665,761 6,124,130 6,124,130 4,661,801 1,462,329 0.00

381.10 METERS-INSTRUMENT 254,439 S    3.0 30.0 3.33 8,473 0 1.00 3.33 8,473 111,711 111,711 113,219 -1,508 0.00

381.20 METERS-ERTS 6,347,958 SQ 15.0 6.67 423,409 0 1.00 6.67 423,409 4,768,023 4,768,023 4,456,153 311,870 0.00

382.00 METER INSTALLATIONS 27,070,444 R    3.0 30.0 3.33 901,446 0 1.00 3.33 901,446 6,039,287 6,039,287 5,791,940 247,347 0.00

385.00 INDUSTRIAL MEASURING & REGULATING EQUIPMENT 53,375 S    6.0 19.0 5.26 2,808 0 1.00 5.26 2,808 15,451 15,451 7,819 7,632 0.00

387.00 OTHER EQUIPMENT 2,487,707 S    6.0 19.0 5.26 130,853 0 1.00 5.26 130,853 1,306,073 1,306,073 1,355,277 -49,204 0.00

TOTAL DEPREC. DISTRIBUTION PLANT 640,169,085 50.2 1.99 12,756,082 2.51 16,061,097 151,825,130 195,566,000 185,346,943 10,219,057

GENERAL PLANT

390.00 STRUCTURES AND IMPROVEMENTS 25,864,673 R    3.0 40.0 2.50 646,617 0 1.00 2.50 646,617 5,188,262 5,188,262 6,287,342 -1,099,080 0.00

391.00 OFFICE FURNITURE AND EQUIP. 1,871,855 S    4.0 15.0 6.67 124,853 5 0.95 6.34 118,676 317,133 301,276 225,753 75,523 0.00

391.10 OFFICE FURNITURE AND EQUIP.-COMPUTERS 883,183 S    4.0 10.0 10.00 88,318 0 1.00 10.00 88,318 600,581 600,581 66,754 533,827 0.00

391.20 OFFICE FURNITURE AND EQUIP.-LAPTOP COMP. 878,732 S    4.0 5.0 20.00 175,746 0 1.00 20.00 175,746 777,138 777,138 866,695 -89,557 0.00

393.00 STORES EQUIPMENT 107,831 SQ 30.0 3.33 3,591 0 1.00 3.33 3,591 37,401 37,401 38,003 -602 0.00

394.00 TOOLS, SHOP & GARAGE EQUIPMENT 4,359,715 S    6.0 19.0 5.26 229,321 0 1.00 5.26 229,321 1,188,607 1,188,607 1,147,390 41,217 0.00

397.00 COMMUNICATION EQUIPMENT 941,816 SQ 10.0 10.00 94,182 0 1.00 10.00 94,182 556,907 556,907 652,209 -95,302 0.00

398.00 MISCELLANEOUS GENERAL EQUIPMENT 869,377 S    5.0 15.0 6.67 57,987 0 1.00 6.67 57,987 298,865 298,865 322,526 -23,661 0.00

TOTAL DEPREC. GENERAL PLANT 35,777,182 25.2 3.97 1,420,615 3.95 1,414,438 8,964,894 8,949,037 9,606,672 -657,635

TOTAL DEPREC. GAS PLANT 698,179,397 47.6 2.10 14,688,014 2.58 18,016,128 169,358,534 213,646,147 202,727,844 10,918,303

5.11%Note: Col.13/Col. 11

SCHEDULE A

LIBERTY UTILITIES (ENERGYNORTH NATURAL GAS) CORPORATION

 SCHEDULE OF DEPRECIATION ACCRUAL RATES @12/31/2021

WHOLE LIFE SCHEDULE WITH RESERVE VARIANCE

2022-04-29 DG 20-105 Attachment CAM_ELM-1_Schedule A 5/5/2022
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FERC

ACCOUNT   DESCRIPTION   PLANT  DISP  ASL ACCRUAL ACCRUAL NET SALV. ACCRUAL ACCRUAL THEO. RSV. THEO. RSV. BOOK RSV. RESERVE COR

 NUMBER BALANCE TYPE RATE W/O WITHOUT SALV. FACTOR RATE W/   WITH WITHOUT WITH @12/31/2021 VARIANCE RATE

@12/31/2021 NET SALV. NET SALV. % NET SALV. NET SALV. NET SALV. NET SALV. %

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) (14)

SCHEDULE A

LIBERTY UTILITIES (ENERGYNORTH NATURAL GAS) CORPORATION

 SCHEDULE OF DEPRECIATION ACCRUAL RATES @12/31/2021

WHOLE LIFE SCHEDULE WITH RESERVE VARIANCE

AMORTIZED PLANT

CAPITALIZED SOFTWARE

303.10 CAPITALIZED SOFTWARE- 3 YEARS 2,332,280 3.0 33.33 777,349 0 1.00 33.33 777,349 1,019,860 0.00

303.20 CAPITALIZED SOFTWARE- 5 YEARS 12,961,962 5.0 20.00 2,592,392 0 1.00 20.00 2,592,392 13,365,176 0.00

303.40 CAPITALIZED SOFTWARE- 10 YEARS 3,893,722 10.0 10.00 389,372 0 1.00 10.00 389,372 3,173,692 0.00

303.50 CAPITALIZED SOFTWARE- 10 YEARS 779,858 10.0 10.00 77,986 0 1.00 10.00 77,986 537,439 0.00

303.60 CAPITALIZED SOFTWARE- 10 YEARS 1,034,809 10.0 10.00 103,481 0 1.00 10.00 103,481 671,164 0.00

TOTAL ACCOUNT 303 21,002,631 5.3 18.76 3,940,580 18.76 3,940,580 18,767,331

392 TRANSPORTATION EQUIPMENT 11,420,704 5.0 20.00 2,284,141 0 1.00 20.00 2,284,141 7,944,855 0.00

396 POWER OPERATED EQUIPMENT 862,889 5.0 20.00 172,578 0 1.00 20.00 172,578 691,862 0.00

TOTAL AMORTIZED PLANT 33,286,224 5.2 19.22 6,397,299 19.22 6,397,299 27,404,048

TOTAL DEPREC. & AMORTIZED GAS PLANT 731,465,621 34.7 2.88 21,085,313 3.34 24,413,427 230,131,892

1050 PLANT HELD FOR FUTURE USE 852,305

1210 OPI-LAND-RETAINED 13,665

1211 OPI-STRUCTURES-RETAINED 133,284 133,284

3020 FRANCHISES AND CONSENTS 250,950

3040 LAND RIGHTS OWNED 97,504

3641 LNG PROCSS LAND AND LAND RIGHTS 57,315

3740 DISTR LAND & LAND RIGHTS 376,710

3890 GNL LAND RIGHTS 121,489

DIFF. IN BOOK RSV VS. PUC ANNUAL REPORT 45,029

TOTAL GAS PLANT IN SERVICE 733,368,843 230,310,205

2022-04-29 DG 20-105 Attachment CAM_ELM-1_Schedule A 5/5/2022
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FERC

ACCOUNT   DESCRIPTION   PLANT CURRENT CURRENT CURRENT CURRENT PROPOSED PROPOSED PROPOSED PROPOSED DIFFERENCE BETWEEN

 NUMBER BALANCE ASL NET SALVAGE  ANNUAL ACCRUAL ANNUAL DEPREC ASL NET SALVAGE WHOLE LIFE DEPREC. WHOLE LIFE ANNUAL PROPOSED AND CURRENT

@12/31/2021 % ACCRUAL RATES ACCRUAL % ACCRUAL RATES DEPREC. ACCRUAL WHOLE LIFE ANNUAL ACCRUAL

%

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

PRODUCTION PLANT 

305.00 STRUCTURES AND IMPROVEMENTS 852,167 35.0 0 2.86 24,372 35.0 0 2.86 24,372 0

319.00 GAS MIXING EQUIPMENT 691,821 35.0 0 2.86 19,786 20.0 0 5.00 34,591 14,805

320.00 OTHER EQUIPMENT-LNG 461,363 35.0 0 2.86 13,195 35.0 0 2.86 13,195 0

320.10 OTHER EQUIPMENT-PRODUCTION 3,426,407 35.0 0 2.86 97,995 35.0 0 2.86 97,995 0

TOTAL DEPREC. PRODUCTION PLANT 5,431,758 35.0 0 2.86 155,348 31.9 3.13 170,153 14,805

STORAGE PLANT

361.00 STRUCTURES AND IMPROVEMENTS-LNG 96,980 35.0 0 2.86 2,774 35.0 0 2.86 2,774 0

363.50 OTHER EQUIPMENT-LNG 7,646 35.0 0 2.86 219 35.0 0 2.86 219 0

TOTAL DEPREC. STORAGE PLANT 104,626 35.0 2.86 2,992 35.0 2.86 2,993 0

LNG GAS TERMINATING AND PROCESSING PLANT

364.20 STRUCTURES AND IMPROVEMENTS-LNG 952,003 35.0 0 2.86 27,227 35.0 0 2.86 27,227 0

364.80 OTHER EQUIPMENT 3,896,019 35.0 0 2.86 111,426 35.0 0 2.86 111,426 0

TOTAL DEPREC. LNG TERM. AND PROCESS. PLANT 4,848,022 35.0 2.86 138,653 35.0 2.86 138,653 0

TRANSMISSION PLANT

367.00 MAINS 11,710,542 60.0 -15 1.92 224,842 60.0 -15 1.92 224,842 0

369.00 MEASURING AND REGULATING STATION EQUIP. 138,182 35.0 0 2.86 3,952 35.0 0 2.86 3,952 0

TOTAL DEPREC. TRANSMISSION PLANT 11,848,724 59.5 1.93 228,794 59.5 1.93 228,794 0

DISTRIBUTION PLANT

375.00 STRUCTURES AND IMPROVEMENTS 1,761,490 35.0 0 2.86 50,379 35.0 0 2.86 50,379 0

376.00 MAINS 366,964,216 60.0 -15 1.92 7,045,713 60.0 -15 1.92 7,045,713 0

377.00 COMPRESSOR STATION EQUIPMENT 2,246,186 35.0 0 2.86 64,241 35.0 0 2.86 64,241 0

378.00 MEAS. AND REG. STATION EQUIPMENT-GENERAL 8,592,345 35.0 0 2.86 245,741 35.0 0 2.86 245,741 0

379.00 MEAS. AND REG. STATION EQUIPMENT-CITY GATE 5,431,082 35.0 0 2.86 155,329 35.0 0 2.86 155,329 0

380.00 SERVICES 198,967,012 45.0 -60 3.55 7,063,329 50.0 -60 3.20 6,366,944 -696,385

381.00 METERS 19,992,831 32.0 0 3.13 625,776 30.0 0 3.33 665,761 39,985

381.10 METERS-INSTRUMENT 254,439 32.0 0 3.13 7,964 30.0 0 3.33 8,473 509

381.20 METERS-ERTS 6,347,958 15.0 0 6.67 423,409 15.0 0 6.67 423,409 0

382.00 METER INSTALLATIONS 27,070,444 32.0 0 3.13 847,305 30.0 0 3.33 901,446 54,141

385.00 INDUSTRIAL MEASURING & REGULATING EQUIPMENT 53,375 19.0 0 5.26 2,808 19.0 0 5.26 2,808 0

387.00 OTHER EQUIPMENT 2,487,707 19.0 0 5.26 130,853 19.0 0 5.26 130,853 0

TOTAL DEPREC. DISTRIBUTION PLANT 640,169,085 48.9 2.60 16,662,846 50.2 2.51 16,061,097 -601,750

GENERAL PLANT

390.00 STRUCTURES AND IMPROVEMENTS 25,864,673 35.0 0 2.86 739,730 40.0 0 2.50 646,617 -93,113

391.00 OFFICE FURNITURE AND EQUIP. 1,871,855 18.0 5 5.28 98,834 15.0 5 6.34 118,676 19,842

391.10 OFFICE FURNITURE AND EQUIP.-COMPUTERS 883,183 10.0 0 10.00 88,318 10.0 0 10.00 88,318 0

391.20 OFFICE FURNITURE AND EQUIP.-LAPTOP COMP. 878,732 5.0 0 20.00 175,746 5.0 0 20.00 175,746 0

393.00 STORES EQUIPMENT 107,831 30.0 0 3.33 3,591 30.0 0 3.33 3,591 0

394.00 TOOLS, SHOP & GARAGE EQUIPMENT 4,359,715 19.0 0 5.26 229,321 19.0 0 5.26 229,321 0

397.00 COMMUNICATION EQUIPMENT 941,816 10.0 0 10.00 94,182 10.0 0 10.00 94,182 0

398.00 MISCELLANEOUS GENERAL EQUIPMENT 869,377 15.0 0 6.67 57,987 15.0 0 6.67 57,987 0

TOTAL DEPREC. GENERAL PLANT 35,777,182 24.0 4.16 1,487,709 25.2 3.95 1,414,438 -73,271

TOTAL DEPREC. GAS PLANT 698,179,397 46.3 2.68 18,676,343 47.6 2.58 18,016,128 -660,216

LIBERTY UTILITIES (ENERGYNORTH NATURAL GAS) CORPORATION

COMPARISON OF PROPOSED VS CURRENT WHOLE LIFE DEPRECIATION ACCRUAL RATES @12/31/2021

SCHEDULE B
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FERC

ACCOUNT   DESCRIPTION   PLANT CURRENT CURRENT CURRENT CURRENT PROPOSED PROPOSED PROPOSED PROPOSED DIFFERENCE BETWEEN

 NUMBER BALANCE ASL NET SALVAGE  ANNUAL ACCRUAL ANNUAL DEPREC ASL NET SALVAGE WHOLE LIFE DEPREC. WHOLE LIFE ANNUAL PROPOSED AND CURRENT

@12/31/2021 % ACCRUAL RATES ACCRUAL % ACCRUAL RATES DEPREC. ACCRUAL WHOLE LIFE ANNUAL ACCRUAL

%

(1) (2) (3) (4) (5) (6) (7) (8) (9) (10)

LIBERTY UTILITIES (ENERGYNORTH NATURAL GAS) CORPORATION

COMPARISON OF PROPOSED VS CURRENT WHOLE LIFE DEPRECIATION ACCRUAL RATES @12/31/2021

SCHEDULE B

AMORTIZED PLANT

CAPITALIZED SOFTWARE

303.00 CAPITALIZED SOFTWARE-3 YEARS 2,332,280 3.0 0 33.33 777,349 3.0 0 33.33 777,349 0

303.20 CAPITALIZED SOFTWARE- 5 YEARS 12,961,962 5.0 0 20.00 2,592,392 5.0 0 20.00 2,592,392 0

303.40 CAPITALIZED SOFTWARE- 10 YEARS 3,893,722 10.0 0 10.00 389,372 10.0 0 10.00 389,372 0

303.50 CAPITALIZED SOFTWARE- 10 YEARS 779,858 10.0 0 10.00 77,986 10.0 0 10.00 77,986 0

303.60 CAPITALIZED SOFTWARE- 10 YEARS 1,034,809 10.0 0 10.00 103,481 10.0 0 10.00 103,481 0

TOTAL ACCOUNT 303 21,002,631 5.3 18.76 3,940,580 5.3 18.76 3,940,580 0

392 TRANSPORTATION EQUIPMENT 11,420,704 5.0 0 20.00 2,284,141 5.0 0 20.00 2,284,141 0

396 POWER OPERATED EQUIPMENT 862,889 5.0 0 20.00 172,578 5.0 0 20.00 172,578 0

TOTAL AMORTIZED PLANT 33,286,224 5.2 19.22 6,397,299 5.2 19.22 6,397,299 0

TOTAL DEPREC. & AMORTIZED GAS PLANT 731,465,621 34.1 3.43 25,073,642 34.7 3.34 24,413,427 -660,216

1050 PLANT HELD FOR FUTURE USE 852,305

1210 OPI-LAND-RETAINED 13,665

1211 OPI-STRUCTURES-RETAINED 133,284

3020 FRANCHISES AND CONSENTS 250,950

3040 LAND RIGHTS OWNED 97,504

3641 LNG PROCSS LAND AND LAND RIGHTS 57,315

3740 DISTR LAND & LAND RIGHTS 376,710

3890 GNL LAND RIGHTS 121,489

TOTAL GAS PLANT IN SERVICE 733,368,843

2022-04-29 DG 20-105 Attachment CAM_ELM-1_Schedule B 5/5/2022
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Description IT
Transmission 

Mains

Distribution 

Mains
Services Meters Transportation

GEN-Tools-Shop-

Garage Equip
Total

FERC Account 303 - 5 Year 367 376 380 381 392 394

Capital Spending 351,408$                 23,086,343$            511,291$                  605,038$                  2,405,716$             970,393$                247,679$                    28,177,868$                       

Deferred Tax Calculation

Tax Method MACRS5 MACRS20 MACRS20 MACRS20 MACRS20 MACRS5 MACRS7

Tax Depreciation Rate 20.00% 3.75% 3.75% 3.75% 3.75% 20.00% 14.29%

Bonus Depreciation @ 0.00% -$                          -$                          -$                          -$                          -$                         -$                         -$                            -$                                     

Tax Basis 351,408$                 23,086,343$            511,291$                  605,038$                  2,405,716$             970,393$                247,679$                    28,177,868$                       

MACRS Depreciation 70,282$                    865,738$                 19,173$                    22,689$                    90,214$                  194,079$                35,393$                      1,297,568$                         

Tax Depreciation - Federal 70,282$                    865,738$                 19,173$                    22,689$                    90,214$                  194,079$                35,393$                      1,297,568$                         

Tax Depreciation - State 70,282$                    865,738$                 19,173$                    22,689$                    90,214$                  194,079$                35,393$                      1,297,568$                         

Book Depreciation Rate 20.00% 1.92% 1.92% 3.20% 3.33% 20.00% 5.26%

Book Depreciation 70,282$                    443,258$                 9,817$                      19,361$                    80,110$                  194,079$                13,028$                      829,934$                            

Tax over (under) Book - Federal -$                          422,480$                 9,357$                      3,328$                      10,104$                  -$                         22,365$                      467,634$                            

Tax over (under) Book - State 0 422,480 9,357 3,328 10,104 0 22,365 467,634

Deferred Taxes - Federal @ 21.00% 0 88,721 1,965 699 2,122 0 4,697 98,203

Deferred Taxes - State @ 7.60% 0 32,108 711 253 768 0 1,700 35,540

Deferred Tax Balance -$                          120,829$                 2,676$                      952$                         2,890$                    -$                         6,397$                        133,743$                            

Rate Base Calculation

Plant in Service 351,408$                 23,086,343$            511,291$                  605,038$                  2,405,716$             970,393$                247,679$                    28,177,868$                       

Accumulated Depreciation (70,282) (443,258) (9,817) (19,361) (80,110) (194,079) (13,028) (829,934)$                           

Deferred Tax Balance 0 (120,829) (2,676) (952) (2,890) 0 (6,397) (133,743)$                           

Rate Base 281,126$                 22,522,256$            498,798$                  584,725$                  2,322,716$             776,314$                228,255$                    27,214,190$                       

Revenue Requirement Calculation

Return on Rate Base @ 8.75% 24,628$                    1,973,062$              43,697$                    51,225$                    203,482$                68,009$                  19,996$                      2,384,099$                         

Depreciation Expense 70,282 443,258 9,817 19,361 80,110 194,079 13,028 829,934$                            

Property Tax @ $6.60 per $1000 2,319 152,370 3,375 3,993 15,878 6,405 1,635 185,974$                            

Annual Revenue Requirement 97,229$                    2,568,690$              56,889$                    74,579$                    299,470$                268,492$                34,659$                      3,400,007$                         

Keene CNG Phase I Expansion Revenue Requirement Adjustment (per risk sharing calculation) (21,959)

Total Annual Revenue Requirement Related 2021 Plant Additions 3,378,048$                         

Cap to Revenue Requirement per Settlement Agreement in DG 20-105 3,200,000

Adjustment to Depreciation Expense per Attachment CAM/ELM-1 Schedule B page 2 (660,216)

Resulting Total Annual Revenue Requirement 2,539,784

Rate of Return Calculation* Capital Structure Cost of Capital
Weighted Cost of 

Capital
Tax Rate Pre-Tax WACC

Equity 52.0% 9.30% 4.84% 27.004% 6.64%

Debt 48.0% 4.42% 2.12% 2.12%

100.0% 13.72% 6.96% 8.76%

*As approved in the Settlement Agreement in Docket No. DG 20-105 with exception of the effective tax rate

Liberty Utilities (EnergyNorth Natural Gas) Corp. d/b/a Liberty

Illustrative Step 2 Adjustment - Revenue Requirement




