
STATE OF NEW HAMPSHIRE
CHAIRMAN
Martin P. Honigberg —1r% TDD Access: Relay NH

AV 1-8OO-7352964

Ils (jP

Tel (603) 271 2431
Michael S. Gaimo

FAX No. 271-3878
EXECUTIVE DIRECTOR -‘‘ .

Debra A. HoMand Website.
www.puc.nh.gov

PUBLIC UTILITIES COMMISSION
21 S. Fwit St., Suite 10

Concord, N.H. 03301-2429

October29, 2018

RE: DW 18-123, West $wanzey Water Company
Request for Increase in Rates as a Result ofTax Changes
Denial oflncrease in Rates and Grant of Exemption

To the Parties:

On January 3, 2018, in Docket No. IR 18-001, the Commission ordered West Swanzey Water Company
(West Swanzey or the Company), and all other regulated utilities, to file a proposal with the Commission, and take
specific accounting actions addressing the effects of federal and state tax law changes that occurred at the end of 2017.
Investigation to Determine Rate Effects offederal and State Corporate Tax Reductions, Order No. 26,096 (January 3,
201 8). On August 3, 2018, West Swanzey Water submitted its petition, indicating that it is a “Subchapter C”
corporation, subject to federal income and state business taxes. West Swanzey further stated that the tax law change
reflected a $1,550 increase, as the federal tax component increased from 15 percent to 21 percent. The Company
suggested having a discussion with the Public Utilities Commission regarding the inclusion ofthe tax increase into
rates.

On September 28, 2018, Commission Staffrecommended that the Commission deny West Swanzey’s request
for an increase in rates. Staffopined that the revenue impact related to the change in taxes, which equates to a 1.6
percent increase in the Company’s recently approved revenue requirement, is de minimus and not material. Staff
stated the difference would be more appropriately addressed in a normal rate case. Staff also concluded that West
Swanzey had satisfied the requirements ofCommission Order No. 26,096, and should be exempted from any further
requirements ofOrder No. 26,096 and participation in Docket No. JR 18-001 . The Company did not file a response to
Staffs recommendation.

The Commission reviewed West Swanzey petition and Staffs recommendation, and determined the denial of
an increase in rates as a result ofthe tax increase is appropriate. The Commission found the effect ofthe tax change on
the Company’s revenue requirement to be minimal, and that the current rates therefore remainjust and reasonable. See
Appeal ofNew England Telephone and Telegraph Co. , 104 N.H. 229 (1962) (discussing the Commission’s process of
determiningjust and reasonable rates). The Commission notes that the Company may file for an increase in rates as a
result ofthis tax increase in its future rate case. The Commission also determined that West Swanzey’s exemption
from the requirements ofOrder No. 26,096 and further participation in Docket No. JR 18-001, is appropriate. The
Commission therefore denies the company’s petition for an increase in rates and exempts the Company from any
further requirements ofOrder No. 26,096 and participation in Docket No. JR 18-001.

Sincerely,

tQ
Debra A. Howland
Executive Director

cc: Service List (Electronically)



SERVICE LIST - EMAIL ADI)RESSES - DOCKET RELATED

Pursuant to N.h. Admin Rule Puc 203.11 (a) (1): Serve an electronic copy on each person identified on
the service list.

Executive.Director(4puc.nh.gov

amanda.noonanpuc.nh.gov

Christopher.tuoma1apuc.nh.gov

jayson.1aftarnmepuc.nh.gov

oca1itigation(oca.nh.gov

stephenpstcyr(iiyahoo.com

steve.frmnkpuc.nh.gov

Docket #: 18-123-1 Printed: October 29, 2018

FILING INSTRUCTIONS:

a) Pursuant to N.H. Admin Rule Puc 203.02 (a), with the exception ofDiscovery, file 7 copies, as well as an

electronic copy, of all documents including cover letter with: I)EBRA A ROWLAND
EXECUTIVE DIRECTOR
NIWUC
21 S. FRUIT ST, SUITE 10
CONCORD NH 03301-2429

b) Serve an electronic copy with each person identified on the Commission’s service list and with the Office of

Consumer Advocate.

c) Serve a written copy on each person on the service listnot able to receive electronic mail.


