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Local Telephone Competition: Status as of June 30,2006 
- - 

We present here summary statistics of the latest data on local telephone service competition in 
the United States as reported in the Commission's local competition and broadband data 
gathering program (FCC Form 477).' The summary statistics provide a snapshot of local 
telephone service competition based on switched access lines in service and state-specific mobile 
telephony service subscribers as of June 30,2006.~ 

Twice a year, all incumbent local exchanges carriers '(incumbent LECs) and competitive local 
exchange carriers (CLECs) are required to report to the Commission basic information about 
their local telephone service, and all facilities-based mobile telephony providers are required to 
provide information about their subscribers. Prior to June 2005, the FCC collected data from 
carriers with at least 10,000 switched access lines, or mobile telephony subscribers, in service in 
a particular state. Small carriers, many of whom serve rural areas with relatively small 
populations, were therefore underrepresented in the earlier data.3 With the inclusion of these 
carriers, the number of incumbent LEC and CLEC holding companies and unaffiliated carriers 
reporting local telephone service information as of December 3 1,2005 tripled, and the number 
of reporting facilities-based mobile telephony providers d o ~ b l e d . ~  

Based on the latest information now available, we summarize the following observations: 

End-user customers obtained local telephone service by utilizing approximately 142.2 
million incumbent LEC switched access lines, 29.8 million CLEC switched access lines, 
and 2 17.4 million mobile telephony service subscriptions at the end of June 2006.' See 
Tables 1 and 14. 

' Local Competition and Broadband Reporting, CC Docket No. 99-301, Report and Order, 15 FCC Rcd 771 7 
(2000); Local Telephone Competition and Broadband Reporting, WC Docket No. 04-141, Report and Order, 19 
FCC Rcd 22340 (2004). During this data gathering program, qualifying providers file FCC Form 477 each year on 
March 1 (reporting data for the preceding December 31) and September 1 (reporting data for June 30 of the same 
year). An updated FCC Form 477, and instructions for that particular form, for each specific round of the data 
collection may be downloaded from the FCC Forms website at www.fcc.govlform~a~e.html. 

Statistical summaries of the earlier Form 477 data collections appeared in previous releases of the Local Telephone 
Competition report, available at www.fcc.~ov/wc b/iatd/conir,. html. 

As ofDecember 31,2005, filers with fewer than 10,000 switched access lines in a state (including entities that 
previously filed on a voluntary basis) reported about 4.5 million lines (about 2.0 million incumbent LEC lines and 
about 2.5 million CLEC lines). By contrast, the data filed for December 2004 included about 0.6 million lines filed 
on a voluntary basis (about 0.2 million incumbent LEC lines and about 0.4 million CLEC lines). Mobile telephony 
service providers with fewer than 10,000 subscribers in a state reported about 364,000 subscribers as of December 
31,2005. Such filers reported (on a voluntary basis) about 69,000 subscribers a year earlier. 

4 The nationwide number of CLEC holding companies and unaffiliated entities reporting local telephone service 
information increased from 149 to 382, and the number of incumbent LEC entities increased from 190 to 807. See 
Tables 3 and 4. The number of entities reporting mobile telephony subscribers increased from 76 to 155. 

5 For this report, end-user switched access lines reported for the incumbent LEC operations of certain entities (i.e., 
AT&T Inc. and Verizon Communications Inc.) have been increased to reflect merger with a CLEC -to the extent 
(continued.. . .) 
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11 The Commission's data collection program collates information about CLEC local 
telephone service lines (and the CLEC share of total local telephone service lines) in 
individual states. Relatively large numbers of CLEC lines are associated with the more 
populous states.' With respect to the calculated CLEC share of switched access lines in 
service, however, some less populous states, such as Nebraska, New Hampshire, Rhode 
Island, South Dakota, and Utah had larger CLEC shares than some more populous states, 
such as California, Florida, Ohio, and Texas. See Tables 7 - 10.' 

Among the 50 states, there were fewer than 10 reporting CLECs only in Alaska and Hawaii. 
See Table 13. 

Mobile telephony service providers reported 217.4 million subscribers at the end of June 
2006, which is 25.4 million, or 13%, more than a year earlier. About 7% of these 
subscribers were billed by mobile telephony service resellers." See Table 14. 

At least one CLEC was serving customers in 82% of the nation's Zip Codes at the end of 
June 2006. About 98% of United States households resided in those Zip Codes. Moreover, 
multiple carriers reported providing local telephone service in the major population centers 
of the country. See Table 15 - 17, and the map that follows Table 19. 

As other information from FCC Form 477 becomes available, it will be routinely posted on the 
Commission's Internet site. We invite users of the information presented in this statistical 

1 summary to provide suggestions for improved data collection and analysis by: 

Using the attached customer response form, 
E-mailing comments to James.Eisner@fcc.gov, 
Calling the Industry Analysis and Technology Division of the Wireline Competition Bureau 
at (202) 4 18-0940, or 
Participating in any formal proceedings undertaken by the Commission to solicit comments 
for improvement of FCC Form 477. 

The largest numbers of CLEC lines are reported for New York (3.0 million lines) and California (2.9 million 
lines), the third and first most populous states, respectively. 

CLEC shares appearing in Table 8 are based on CLEC and ~LEC lines in Tables 9 and 10. 

'O The mobile "resale': percentage should not include any subscribers that the facilities-based provider serves on a 
pre-paid basis. For reporting purposes, a "facilities-based" mobile telephony service provider serves subscribers 
using spectrum licenses that it has obtained or manages. 
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Table 1 
End-User Switched Access Lines Reported 

Only LECs with at least 10,000 lines in a state were required to report through December 2004. 
Beginning with the June 2605 data all LECs are required to report. Some data have been revised for 
June and December 2005. 

Date 

Dec 1999 

Jun 2000 
Dec 2000 

Jun 200 1 
Dec 200 1 

Jun 2002 
Dec 2002 

. Jun 2003 
Dec 2003 

Jun 2004 
Dec 2004 

Jun 2005 
Dec 2005 

Jun 2006 

Chart 1 
End-User Switched Access Lines Reported 

(Lines in Millions) 

ILEC Lines CLEC Lines Total 

18 1,202,853 8,194,243 189,397,096 

179,648,725 1 1,557,381 191,206,106 
177,56 1,022 14,871,409 192,432,43 1 

174,752,275 17,274,727 192,027,002 
171,917,359 19,653,441 19 1,570,800 

167,330,006 2 1,644,928 188,974,934 
164,386,452 24,863,69 1 189,250,143 

158,274,538 26,985,345 185,259,883 
153,157,843 29,775,438 182,933,281 

147,993,2 18 32,033,9 15 180,027,133 
144,809,899 32,880,8 12 177,690,7 11 

143,757,708 33,975,336 177,733,044 
143,773,101 3 1,387,839 175,160,940 

142,249,668 29,782,241 1 72,03 1,909 

CLEC Share 

4.3 % 

. 6.0 
7.7 

9.0 
10.3 

11.5 
13.1 

14.6 
16.3 

17.8 
18.5 

19.1 
17.9 

17.3 
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Date 

Dec 1999 

Jun 2000 
Dec 2000 

Jun 200 1 
Dec 2001 

Jun 2002 
Dec 2002 

Jun 2003 
Dec 2003 

Jun 2004 
Dec 2004 

Jun 2005 
Dec 2005 

Jun 2006 

Table 2 
End-User Switched Access Lines by Customer Type 

Reporting ILECs 

Residential ' Business % Residential 

Reporting CLECs 

Residential ' Business ' % Residential 

3,368,702 4,825,54 1 41.1 % 

4,579,50 1 6,977,880 39.6 
6,620,471 8,250,938 44.5 

7,793,071 9,481,656 45.1 
9,489,049 10,164,392 48.3 

1 1,080,676 10,564,252 51.2 
14,608,495 10,255,196 58.8 

16,770,561 10,214,784 62.1 
18,702,229 1 1,073,209 62.8 

20,87 1,756 1 1,162,159 65.2 
19,811,711 13,069,101 60.3 

16,338,117 17,637,219 48.1 
13,873,33 1 17,514,508 44.2 

12,372,950 17,409,291 41.5 

Only LECs with at least 10,000 lines in a state were required to report through December 2004. Beginning with the June 
2005 data all LECs are required to report. Some data have been revised for June and December 2005. . 
I Included small business lines through December 2004. 
2 Excluded small business'lines through December 2004. 

Y Chart 2 

Percent of Lines That Serve Residential Customers ' 

. ILECs 1 CLECs 

lncllded small business lines through December 2004. 
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Table 3 
Reporting Competitive Local Exchange Carriers 

(End-User Switched Access Lines in Thousands) 

Y Only LECs with at least 10,000 lines in a state were required to report through December 2004. Beginning with the June 
2005 data all LECs are required to report. Figures may not add to totals due to rounding. Some data have been revised 
for June and December 2005. 
I Includes unbundled network element (UNE) loops leased from an unaffiliated carrier on a stand-alone basis and also 
UNE loops leased in combination with UNE switching or any other unbundled network element. 

Lines provided over CLEC-owned "last-mile" facilities. 

Date 

Dec 1999 

Jun 2000 
Dec 2000 

Jun 200 1 
Dec 200 1 

Jun 2002 
Dec  2002 

Jun 2003 
Dec 2003 

Jun 2004 
Dec 2004 

Jun 2005 
Dec 2005 

Jun 2006 

Chart 3 
Competitive Local Exchange Carriers' End-User Lines 

1 
I Resold I 

CLEC- 
Owned 

Lines ' 
2,723 

4,042 
5,217 

5,776 
6,072 

6,236 
6,479 

6,370 
7,045 

7,483 
8,503 

9,124 
10,163 

10,687 

Acquired from Other 
Carriers 

Resold 
UNEs ' Lines 

3,513 1,959 

4,3 15 3,201 
4,114 5,540 

3,919 7,580 
4,250 9,332 

4,478 10,930 
4,677 13,709 

4,887 15,728 
4,842 17,888 

4,927 19,624 
5,4 17 18,961 

5,826 19,025 
6,704 14,521 

6,549 12,546 

CLECs 
Reporting 

8 1 

78 
89 

9 1 
94 

96 
112 

125 
136 

137 
149 

326 
382 

399 

Percent 

CLEC- Resold UNEs Owned 

42.9% 23.9% 33.2% 

37.3 27.7 35.0 
27.7 37.3 35.1 

22.7 43.9 33.4 
21.6 47.5 30.9 

20.7 50.5 28.8 
18.8 55.1 26.1 

18.1 58.3 23.6 
16.3 60.1 23.7 

15.4 61.3 23.4 
16.5 57.7 25.9 - 
17.1 56.0 26.9 
21.4 46.3 32.4 

22.0 42.1 35.9 

Total End- 
User Lines 

8,194 

1 1,557 
14,87 1 

17,275 
19,653 

21,645 
24,864 

26,985 
29,775 

32,034 
32,88 1 

33,975 
31,388 

29,782 
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Table 11 
CLEC-Reported End-User Switched Access Lines by state 

(As of June 30,2006) 

State 

Alabama 
Alaska 
American Samoa 
Arizona 
Arkansas 
California 
Colorado 
Connecticut 
Delaware 
District of Columbia 
Florida 
Georgia 
Guam 
Hawaii 
Idaho 

, 

Data withheld to maintain firm confidentiality. 

Resold Lines UNEs CLEC-Owned 

78,666 21 1,340 75,939 
14,134 

0 0 0 
152,270 167,491 650,692 

4,225 84,157 74,143 
733) 84 959,732 1,207,365 
93,010 243,132 192,585 
50,533 85,942 125,206 
34,961 60,136 6,417 
54,898 40,403 49,300 

503,882 782,120 331.539 
214,561 48 1,559 213,118 

0 0 0 
19,107 5,326 36,263 
14,972 38,348 27,377 

Total 

365,944 
1 16,432 

0 
970.453 
162,525 

2,900,279 
528,727 
261,68 1 
101,513 
144,600 

1,617,538 
909,236 

0 
60,696 
80,698 

Illinois 
Indiana 
Iowa 
Kansas 

Louisiana 
Maine 
Maryland 
Massachuset& 
Michign 
Minnesota 
Mississippi 
Missouri 
Montana 
Nebraska 
Nevada 
New Hampshire 
New Jersey 
New Mexico 
New York 
North Carolina 
North Dakota 
Northern Mariana Islands 
Ohio 
Oklahoma 
Oregon 
Pennsylvania 
Puerto Rico 
Rhode Island 
South Carolina 
South Dakota 
Tennessee 
Texas 
Utah 
Vermont 
Virgin lslands 
Virginia 
Washington 
West Virginia 
Wisconsin 
Wyoming 

Total 

5 1,597 164,472 178,133 
41,041 45,489 48,079 

269,276 252,663 68,620 
303,73 1 269,551 405,670 
34,573 828,590 129,439 

123,064 280,5 12 272,047 
31,441 102,221 27,396 
38,133 181,063 206,572 
9,361 13,672 38,693 

42,66 1 16,941 184,455 
28,781 123,190 93,580 
49,499 74,7 11 7 1,329 

563,425 312,129 118,075 
23,950 29,763 22,799 

1,125,564 930,917 986,988 
162,533 299,799 233,099 

6,469 45.1 14 16,768 
0 0 0 

69,751 403,564 478,500 
5,3 18 1 18,751 237,647 

49,478 201,680 54,36 1 
381,485 692,932 497,807 

I 

1 46,707 

44,760 173,190 1 11,993 
30,392 25,952 78,930 

123,615 295,307 157,033 
171,592 962,683 771,248 
5 1,729 134,478 95,588 
15,419 18,884 14,791 

282,334 304,749 459,812 
90,110 251,064 165,187 
30,025 76,914 10,070 
18,226 403,701 189,987 
2,893 19,277 17,275 

6,549,343 12,545,854 10,687,073 

394,i99 
134,610 
590.557 
978,953 
992,598 
675,623 
161,058 
425,768 

61,726 
244,058 
245,553 
195,539 
993,630 

76,512 
3,043,468 

695,429 
68,351 

0 
951,812 

' 361,715 
305,519 

1,572,224 
* 

275,526 
329,943 
135,275 
575,957 

1,905,521 
281,796 

49,094 
* 

1,046,894 
506,360 
1 17,009 
611,912 

39,443 

29,782,241 


















