THE STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION

DG 06-107
ORDER OF NOTICE

On August 10,2006, National Grid plc, its subsidiary National Grid USA (together, Grid)

a petition with the New H

subsidiaries Gr

to participate in a "m
among each other; (2) pe
adopt KeySpanysformula for alloc

of Grid and KeySpan and
y costs to retail customers; and

(3) a change in KeySpanysfiscal year. Also requested are the Commission's approval of a plan

for potentially reflecting in rates, at the time of Keyspan's next rate proceeding, certain cost
savings achieved as the result of the merger. The plan includes a proposal to defer and amortize
the costs of the transaction over twenty years. Finally, the petition seeks authority for KeySpan
to pay dividends from its unappropriated retained earnings, unappropriated distributed earnings
and accumulated comprehensive income just prior to the close of the transaction.

After an initial review of the filing, the Commission has determined, pursuant to RSA
369:8, II(b)(4), to extend the time for making its preliminary determination of adverse effects on
rates, terms, service or operation of the public utility in the state. The petitioners' filing contains
a proposed schedule that the Commission interprets as a waiver of any right the petitioners enjoy
pursuant to RSA 369:8, II(b) to a decision within 60 days of the petition. Commission Staff has
recommended the following pr

The Commission requests co

on the procedural schedule

proposed by Staff.
The filing raises, inter alia, issues related to whether the transaction will have an adverse
effect on the rates, terms, service or operation of ENGI and Grid subsidiaries operating in New
Hampshre; whether the Transaction is lawful, proper and in the public interest and should be
approved; and whether the other regulatory approvals requested by the Joint Petitioners should

be granted. Each party has the right to have an attorney represent them at the party's own
expense at the Prehearing Conference and any subsequent hearings.
Based upon the foregoing, it is hereby
ORDERED, that a Prehearing Conference, pursuant to N.H. Admin. Rules Puc 203.15,
be held before the Commission located at 21 S. Fruit St., Suite 10, Concord, New Hampshire on
October 3, 2006 at 10:OO a.m., a
position with regard to t

preliminary statement of its

. Admin. Rule Puc

2 03.15(c) and (d) sh

Petitioners shall no
this Order of Notice no
those portions of the state in

th general circulation in
cation to be documented by

affidavit filed with the Commission on or before October 3,2006; and it is

FURTHER ORDERED, that any party seeking to intervene in the proceeding shall
submit to the Commission an original and seven copies of a Petition to Intervene with copies sent
to the Joint Petitioners and the Office of the Consumer Advocate on or before September 28,
2006, such Petition stating the facts demonstrating how its rights, duties, privileges, immunities

I
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or other substantial interests may be affected by the proceeding, as required by N.H. Admin.
Rule Puc 203.17 and RSA 541-A:32; and it is

FURTHER ORDERED, that any party objecting to a Petition to Intervene make said
Objection on or before October 3,2006.
By order of the Public Utilities Commission of New Hampshire this twelfth day of
September, 2006.
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