' PENNICHUCGCK

March 27, 2013

Ms. Clare E. Howard-Pike
State of New Hampshire
Public Utilities Commission
21 South Fruit Street

Suite 10

Concord, NH 03301

Re: Pennichuck Water Works, Inc.

Dear Ms. Howard-Pike:

Attached is the 2012 NHPUC Annual Report for Pennichuck Water Works, Inc., the 2012
Unaccounted Water Report and the 2012 Rate Stabilization Fund Reconciliation.

Overall, the operating and maintenance expenses increased by 0.13% from the prior year
primarily due to increased costs in purchased water, power costs, chemicals, property
insurance and pension and benefit costs offset by decreases in administrative and general
salaries and management fees. The following are explanations for expense variances of
10% increases or more from calendar year 2011 to calendar year 2012:

Account 2601: Operation Labor and Expenses increased by 30.84% or $14,620 due to
increased production labor costs.

Account 2602: Purchased Water increased by 15.84% or $57,104 primarily due to the
Drew Wood and Greenfield systems.

Account 2641: Chemicals increased by 15.24% or $87,904 due to increased usage/cost of
sodium hydroxide and ferric chloride in the water treatment plant.

Account 2643: Miscellaneous Expenses credit increased by 28.79% or $13,714 primarily
due to increased truck costs transferred or charged out to affiliated companies and
reduced fuel usage/costs.

Account 2663: Meter Expenses increased by 17.05% or $31,184 due to increased costs
associated with periodic testing of meters.



Account 2664: Customer Installation Expenses increased by 32.71% or $1,390 primarily
due to increased customer installation costs.

Account 2676: Maintenance of Meters increased by 44.83% or $7,408 primarily due to
increased number of meters being tested.

Account 2904: Uncollectible Accounts increased by 19.29% or $14,704 due to increased
provision for uncollectible accounts as a result of increased write offs.

Account 2923: Outside Services increased by 21.50% or $38,991 primarily due to
increased usage of outside services.

Account 2924: Property Insurance increased by 52.14% or $202,923 primarily due to
increased General and Umbrella Liability and Workers Compensation Insurance. The
increase was driven by a confluence of events: some large claims exposure on our WC
and GL policies, the Umbrella insurer no longer offering that coverage, Liberty Mutual
changing their nationwide portfolio for these underlying insurances, and lastly, an
insurance marketplace at the end of 2011 that was not price sensitive to the extent we
would have hoped

Account 2930: Miscellaneous General Expense credit increased by 10.64% or $168,200
due to reduced meetings & conventions, memberships, charitable contributions and
management fees.

Please note that some of the accounts above are labor accounts and while some accounts
have increased others have decreased reflecting the ebb and flow of the Company’s work

force between different labor accounts dependent upon the needs of the Company.

If you should have any questions or comments, please do not hesitate to call me.

Sincerely,

Charles T. Hoe p/

Director Regulatory and Business Services



Pennichuck Water Works, Inc.
Rate Stabilization Fund Reconciliation
For the Period Ending December 31, 2012

Rate Stablization Fund Balance  12/31/2012 $ 5,212,209
Consolidating Entry Recorded in February 2013 (1) $ 231,111
Adjusted Rate Stabilization Fund Balance $ 5,443,321
Rate Stabilization Fund 1/25/2012 $ 5,000,000
Surplus $ 443,321

Surplus consists of:

PWW Surplus (See Attachment A) $ 448,317

PAC Loan (See Attachment B) $ (4,996)
PEU Loan $ £

Surplus $ 443,321

Note:

(1) In completing the year-end closing process review,the Company
discovered that an entry had been incorrectly recorded for this Fund, Due
to certain system constraints relating to the closing of our General Ledger
system for the year, and reopening it for the successive year, the correcting
entry had to be booked in February 2013.
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NHPUC Form F-22
INFORMATION SHEET 2013

1. Utility PENNICHUCK WATER WORKS, INC.
Name:

2. Officer or individual to whom the ANNUAL REPORT should be mailed:

Name Mr. Charles Hoepper

Title Dir Regulatory Affairs

Street 25 Manchester Street

E-mail address: charles.hoepper@pennichuck.com

City/State Merrimack, NH Zip Code 03054
3. Telephone: Area Code 603 Number 913-2320

4. Officer or individual to whom the N.H. UTILITY ASSESSMENT BOOK/
LISTING and ASSESSMENT BILLING ADDRESS should be mailed:

ASSESSMENT BOOK/LISTING ADDRESS ASSESSMENT BILLING ADDRESS
Name Mr. Charles Hoepper Name Ms. Charles Hoepper
Title Dir Reg Affairs Title Dir Reg Affairs
Street 25 Manchester Street Street 25 Manchester Street
City/State Merrimack, NH City/State Merrimack, NH
Zip Code 03054 Zip Code 03054
E-mail charles.hoepper@pennichuck.com

>. Tel: Area Code 603  Number 913-2320 Area 603 Number 9132320
6. The names and titles of principal officers are: (Effective 01-01-13)
Name Title
John L. Paternaude Chief Executive Officer
Donald L. Ware Chief Operating Officer
Larry D. Goodhue Chief Financial Officer
Suzanne L. Ansara Corporate Secretary

REMARKS:

The above information is requested for our office directory.

N.H. PUBLIC UTILITIES COMMISSION
21 South Fruit Street, Suite 10
Concord, New Hampshire 03301-2429
(603) 271-2431



STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION

Concord

Water Utilities - Classes A and B

ANNUAL REPORT
OF

PENNICHUCK WATER WORKS, INC.

(Exact Legal Name of Respondent)
(If name was changed during year, show previous name and date of change)

FOR THE YEAR ENDED DECEMBER 31, 2012

Officer or other person to whom correspondence should be addressed
regarding this report:

Name Mr. Charles Hoepper
Title Dir Regulatory Affairs
Address 25 Manchester Street

Merrimack, NH 03054
Telephone Number  603-913-2320
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A-1 GENERAL INSTRUCTIONS

This form of Annual Report is for the use of water companies operating in the State of New
Hampshire.

1.

10.

11.

12.

This Annual Report Form shall be filed with the New Hampshire Public Utilities Commission,
8 0Old Suncook Road, Concord, New Hampshire 03301-5185, on or before March 31 of each
year, in accordance with the requirements of New Hampshire RSA 374:13 Form of Accounts
and Records.

The word “Respondent” whenever used in this report, means the person, firm, association or
corporation in whose behalf the report is filed.

The report should be typed or a computer facsimile report will be accepted if submitted on
standard size (8 %4 x 11) paper. All dollar amounts should be reported to the nearest whole
dollar. All entries should be legible and in permanent form.

Unless otherwise indicated, the information required in the Annual Report shall be taken
from the accounts and other records prescribed in PART Puc 610 and the definitions and
instructions contained therein shall also apply to this report whenever applicable.

Instructions should be carefully observed and each question should be answered fully and
accurately whether or not it has been answered in a previous Annual Report. If the word “No”
or “None” truly and completely states the fact, it should be used to answer any particular
inquiry or any portion thereof. If any schedule or inquiry is inapplicable to the respondent,
the words “Not Applicable” or “n/a” should be used to answer.

Entries of a contrary or opposite character (such as decreases reported in a column providing
for both increases and decreases) should be enclosed in parentheses.

Wherever schedules call for comparisons of figures of a previous year, the figures reported
must be based upon those shown by the Annual Report of the previous year, or an
appropriate narrative explanation given and submitted as an attachment to the Annual
Report.

Attachments and additional schedules inserted for the purpose of further explanation of
accounts or schedules should be made on durable paper conforming to this form in size and
width of margin. The inserts should be securely bound in the report. Inserts should bear the
name of the Respondent, the applicable year of the report, the schedule numbers and titles
of the schedules to which they pertain.

All accounting items and phrases used in this Annual Report are to be interpreted in
accordance with PART Puc 610 Uniform System of Accounts for Water Utilities prescribed by
this Commission.

If the Respondent makes a report for a period less than a calendar year, the beginning and
the end of the period covered must be clearly stated on the front cover and throughout the
report where the year or period is required to be stated.

Whenever schedules request Current Year End Balance and Previous Year End Balance, the
figures reported are based on fiscal year and general ledger account balances.

Increases over 10% from preceding year are to be explained in a letter.

= =




10.

11.

12.

13.

A-2 IDENTITY OF RESPONDENT

Give the exact name under which the utility does business: PENNICHUCK WATER WORKS,
INC.

Full name of any other utility acquired during the year and date of acquisition: N/A
Location of principal office: 25 Manchester Street, Merrimack, NH 03054

State whether utility is a corporation, joint stock association, a firm or partnership or an
individual: Corporation

If a corporation or association, give date of incorporation, State under whose laws
incorporated, and whether incorporated under special act or general law: Incorporated June
19, 1852 in the State of New Hampshire

If incorporated under special act, give chapter and session date: N/A

Give date when company was originally organized and date of any reorganization: Same as
date of incorporation

Name and addresses of principal offices of any corporations, trusts or associations owning,
controlling or operating Respondent: Pennichuck Corporation, 25 Manchester Street,
Merrimack, NH 03054

Names and addresses of principal offices of any corporations, trusts or associations owned,
controlled or operated by Respondent: N/A

Date when Respondent first began to operate as a utility*: Same as date of incorporation

If the Respondent is engaged in any business not related to utility operation, give
particulars: N/A

If the status of the Respondent has changed during the year in respect to any of the
statements made above, give particulars, including dates: N/A

If the utility is a foreign corporation which operated in New Hampshire prior to June 1, 1911,
give date on which permission was granted to operate under N.H. Rev. Stat. Ann. 374:25,
Exceptions and N.H. Rev. Stat. Ann. 374:26 Permission.

* If engaged in operation of utilities of more than one type, give dates for each.

-2 _




A-3 OATH

ANNUAL REPORT
of

PENNICHUCK WATER WORKS, INC.

TO THE
STATE OF NEW HAMPSHIRE
PUBLIC UTILITIES COMMISSION
For the year ended December 31

2012
State of New Hampshire
County of Hillsborough SS,
We, the undersigned, Donald L. Ware and Larry D. Goodhue of the
Pennichuck Water Works, Inc. utility, on our oath do severally say that the foregoing report

has been prepared, under our direction, from the original books, papers and records of said
utility, that we have carefully examined the same, and declare the same to be a complete and
correct statement o the business and affairs of said utility, in respect to each and every matter
and thing therein set forth to the best of our knowledge, information and belief; and that the
accounts and figures contained in the foregoing report embrace all of the financial operations
of said utility during the period for which said report is made.

Donald L. Ware W_. % /1 )0\/‘(1_, Chief Operating Officer

(or other chief offlcer)

.
Larry D. Goodhue é ([ il % Chief Financial Officer

(or other officer in e‘h/arg,e of the accounts)

o, 52
Subscribed and sworn to before me -ﬁu& 9@ .:: 3 N
/854h S
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

A-6 LIST OF TOWNS SERVED
List by operating divisions the towns served directly, indicating those in which franchise is for limited area by an asterisk (*) after
name. Give population of the area and the number of customers.

Line Population Number of |[Line Population Number of
No. Town of Area Customers (1) | No. Town of Area Customers
Sub Totals Forward:
1 |Nashua 86,366 22,863 | 16
2 |Amherst (Limited Area) 11,231 1,184 | 17
3 |Merrimack (Limited Area) 25,454 294 | 18
4 |Milfford (Limited Area) 15,118 175 | 19
5 [Hollis (Limited Area) 7,687 99 | 20
6 |Bedford (Limited Area) 21,213 931 | 21
7 |Derry (Limited Area) 33,008 786 | 22
8 |Plaistow (Limited Area) 7,584 191 ] 23
9 |Epping (Limited Area) 6,501 78 | 24
10 |Salem (Limited Area) 28,702 72| 25
11 [Newmarket (Limited Area) 8,950 87 | 26
12 |Tyngsboro, MA. (Limited Area) 1| 27
13 28
14 29
15 |Sub Totals Forward: 251,814 26,761 | 30
A-7 PAYMENTS TO INDIVIDUALS
PLEASE REFER TO PAGE -6-(2)
Notes:

(1) Customer counts are based on any stop to end that has been active for billing purposes at one time and not abandoned.

6-(1)




Annual Report of Peninchuck Water Works, Inc.

Year Ended Decomber 31, 2012

A-7 PAYMENTS TO INDIVIDUALS

List names of all individuals, partnerships, or corporations to whom paymenls totaling $10,000 or more for services rendered were
made or accrued during the year, and the amount paid or accrued to each. Where payments or accruals to the individual members
of a partnership or firm together total $10,000 or more, list each individual and the amount paid or due each.

6:42)

Line
No. Name Address Amount
1 CITY OF NASHLIA, N.H, Ti#X COLLECTOR P.O. BOX 885 NASHUA NH 03061 2,108,376
2 HARVARD PILGRIM HEALTH CARE, INC. PO BOX 970050 BOSTON MA 02297 1,670,996
3 DeFelice Corporation 28 Silva Lane Dracut MA 01826 1,163,732
4 PLIBLIC SERVICE CO. OF NH P.0. BOX 638 MANCHESTER NH 03105 1,031,905
5 | MASSMUTUAL RETIREMENT SERVICES [ATTN: DOBIECKI/LOKII TEAM ACCT # IP-257 PO BOX 219035 KANSAS CITY MO 64121 882,900
5 STATE OF NEW HAMPSHIRE NH DEPT OF REVENUE ADMINISTRATION PO BOX 487 CONCORD NH 03302 819,524
7 TI-SALES, INC, 36 HUDSON RD SUDBURY MA 01776 634,317
8 BORDEN & REMINGTON CORP 0 BOX 2573 63 WATER STREET FALL RIVER MA 02722 347,077
] ALBANESE D&S, INC 65 SILVA LANE DRACUT MA 01826 323,169
10 |WEX BANK INC " 0 BOX 6293 CAROL STREAM L 60197 292,950
1 AMERICAN EXCAVATING CORP 5 Madden Road P O Box 1220 DERRY NH 03038 230,370
12 KEMIRA WATER SOLUTIONS, INC MAIL CODE 5581 PO BOX 105046 ATLANTA GA 30348 229,201
13 |CITY OF NASHUA - DPW €0 TAY COLLECTOR'S OFFICE PO BOX 2019 NASHUA NH 03061 214,458
14 JCITY OF NASHUA [KTTN: Jeanne Walker 9 RIVERSIDE ST. NASHUA NH 03062 198,979
15 STATE OF NEW HAMPSHIRE, TREASURER DEFT OF ENVIRONMENTAL SERVICES PO BOX 95 29 HAZEN DRIVE CONCORD NH 03302 193,192
16 HERON COVE 111 40 €8 RICHARD ELLIS NE 33 ARCH STREET 28TH FLOOR BOSTON MA 02110 184,999
17 | FOWMN OF AMHERST-TAX COLLECTOR G0 CITIZENS BANK P.O. BOX 9695 MANCHESTER NH 03108 164,349
18 NORTHEAST DELTA DENTAL PO BOX 9566 MANCHESTER NH 03108 157,252
19 HARCROS CHEMICALS, INC. P BOX 74583 BR 0029 CHICAGO IL 60690 148,552
20 |COMPREMENSIVE ENVIRONMENTAL INC 21 DEPOT STREET MERRIMACK NH 03054 135,856
21 CURTIS 1000 INC BOX'BB237 MILWAUKEE Wi 53288 135,296
22 ROBEAT PIKE CONSTRUCTION INC PO BOX 5507 SALISBURY MA 01952 135,093
23 |CURTIS 1000 ATTH: DEBBIE JONES 1725 BRECKINRIDGE PKWY STE 1000 DULUTH GA 30096 134,200
24 MERRIMACK VILLAGE DISTRICT 2 GREENS POND RD. MERRIMACK NH 03054 132,199
25 COM SMITH INC P O BOX 4021 BOSTON MA 02211 125,349
26 R.H. WHITE CONSTRUCTION CO PO BOX 404 41 Central Street AUBURN MA 01501 122,379
27 MACMULKIN CHEVROLET 3 MARMON DRIVE P.O. BOX 568X NASHUA NH 03061 119,337
28 TOWN OF BEDFORD 24 NORTH AMHERST ROAD BEDFORD NH 03110 116,957
29 MANCHESTER WATER WORKS 281 LINCOLN STREET P.O. Box 9677 MANCHESTER NH 03103 115,934
30 TYLER TECHNOLOGIES, INC PO BOX 203556 DALLAS ™ 75320 108,859
31 VELLANG BROS, INC 7 HEMLOCK STREET LATHAM NY 12110 93,768
32  |ELECTRICAL INSTALLATIONS INC 397 WHITTIER HWY MOULTONBORO NH 03254 92,989
33 | TOWN OF MERRIMACK TAX COLLECTOR PO, BOX 9608 MANCHESTER NH 03108 92,854
34  |TOWMN OF DERRY - UTILTTY P O BOX 9573 MANCHESTER NH 03108 90,340
35 STATE OF NEW HAMPSHIRE PUBLIC UTILITIES COMMISSION 21 S, FRUIT STREET, SUITE 10 CONCORD NH 03301 89,987
36 CARLIS CORPORATION 15111 COLLECTIONS CENTER DRIVE CHICAGO IL 60693 88,270
37 AMERICAN EXPRESS PO BOX 1270 NEWARK NJ 07101 85,560
38  |GRANITE STATE ANALYTICAL INC 23 MANCHESTER RD RT 28 DERRY NH 03038 84,198
39  |EPLUS TECHNOLOGY, INC P O BOX 404398 ATLANTA GA 30384 81,745
40  [TURNING POINT DEVELOPMENT 9 OLD MILL LANE NASHUA NH 03064 80,000
41 HEWS COMPANY, LLC 190 RUMERY STREET SOUTH PORTLAND ME 04106 77.915
42 NPV/DIRECT INVEST LLC [ATTH: ASSET MANAGEMENT 51 SAWYER ROAD, SUITE 100 WALTHAM MA 02453 72,949
43  |R D EDMUNDS AND SONS, INC 221 FRANKLIN STREET FRANKLIN NH 03235 66,555
44 |KRAFT POWER CORPORATION 163 WILDWOOD AVE. WOBURN MA 01801 61,547
45  |SMITH PUMP INC 48 LONDONDERRY TURNPIKE PO BOX 16358 HOOKSETT NH 03106 58,202
46  |AREL, MAURICE L. & Fireside Circle Nashua NH 03063 57,453
47  |E.H. WACHS COMPANY 290% PAYSPHERE CIRCLE CHICAGO L 60674 54,600
48 ECHOLOGICS ENGINEERING A DIVISION OF MUELLER CANADA LTD 82 HOOPER RD BARRIE ON 149N 8 48,605
49 ORACLE AMERICA INC, PO BOX 203448 DALLAS ™ 75320 49,292
50 TCAWN OF DERRY - TAX COLLECTOR P.0. BOX 9673 MANCHESTER NH 03108 49,092
51 PAYMENTUS CORPORATION 30 WEST BEAVER CREEK RD SUITE 17 RICHMOND HILL, ONTARIO L4B3K 47,520
52 UNITED STEELWORKERS UNITED STEELWORKERS OF AMERICA PO BOX 644485 PITTSBURGH PA 15264 47,454
53 LINUM LIFE INSURANCE CO OF AMERICA PO BOX 406930 ATLANTA GA 30384 45,158
54 TCWN OF MILFORD WATER UTILITIES DEPT. 564 NASHUA ST. MILFORD NH 03055 44,365
55 HASHUA AIRPORT AUTHORITY 93 PERIMETER ROAD NASHUA NH 03063 43790
56 CHASE ELECTRIC MOTORS LLC DBA WRIGHT ELECTRIC MOTORS 78 LONDONDERRY TURNPIKE HOOKSETT NH 03106 42,120
57 |HYDROSOURCE ASSOCIATES, INC, 50 WINTER STREET, PO BOX 609 ASHLAND NH 03217 41,601
58 CLICKSOFTWARE, INC PO BOX 3075 BOSTON MA 02241 41,394
59 B & 5 LOCKSMITHS, INC. 14B BROAD ST. UNITC NASHUA NH 03064 38,416
60 MCLANE, GRAF, RAULERSON R MIDDLETON P.0. BOX 326 MANCHESTER NH 03105 35,445
61  |McEntise Masonry Contractors, Inc. 169 Center Road Lyndeborough NH 03082 34,568
62  |WCLVD CONSTRUCTION EQUIPMENT & SERVICES PO BOX 7247-6563 PHILADELPHIA PA 19170 32,740
63 |BR SOLUTIONS LLC 3005 GOLF CREST LANE WOODSTOCK GA 30189 30,645
64  |SAPPHIRE CONSULTING LLC P O BOX 850 AMHERST NH 03031 30,078
65 EASTERN ANALYTICAL, INC. 25 CHENELL DRIVE CONCORD NH 03301 29,857
66 EVERETT 1, PRESCOTT, INC. PO BOX 350002 BOSTON MA 02241 29,765
67 PHOENIX LIFE INSURANCE COMPANY PO BOX 643070 PITTSBURGH PA 15264 28,110
68 VERIZON WIRELESS PO BOX 15062 ALBANY NY 12212 27,435
B89 MAYNARD & LESIEUR, INC. 31 WEST HOLUS ST NASHUA NH 03060 27,433
70 NATIONAL GRID 0 BOX 11735 NEWARK NJ 07101 27,256
71 TOWMN OF MILFORD - REAL ESTATE TAX 0 CITIZENS BANK P O BOX 981036 BOSTON MA 02298 27,204
72 BUFFUM, PAUL 618 ISAAC FRYE HWY WILTON NH 03086 27,168
73 |RE PRESCOTT COMPANY INC 10 RAILROAD AVE PO BOX 339 EXETER NH 03833 27,012
74 ARIES ENGINEERING, INC, 465, MAIN STREET CONCORD NH 03301 26,121
@5 (D CONSTRUCTION, INC, PO BOX 984 1034 SUNCOOK VALLEY HIGHWAY EPSOM NH 03234 25,733
76 KANAWHA INSURANCE CO P O BOX 371494 PITTSBURGH PA 15250 25,615




Annual Report of Peninchuck Water Works, Inc,

Year Ended December 31, 2012

A-7 PAYMENTS TO INDIVIDUALS

List names of all individuals, partnerships, or corporations to whom payments totaling $10,000 or more for services rendered were
made or accrued during the year, and lhe amount paid or accrued to each. Where payments or accruals to the individual members
of a partnership or firm togelher total $10,000 or more, list each individual and the amount paid or due each

6-12)

Line
No. Name Address Amount
77 |SKILLINGS & SONS INC 9 COLUMBIA DRIVE AMHERST NH 03031 25,109
78  |STATE OF NEW HAMPSHIRE MDA + DOCUMENT PROCESSING DIVISION PO BOX 637 CONCORD NH 03302 25,027
79  |W.B, MASON COMPANY 1) BOX 981101 BOSTON MA 02298 24,962
80  |THE PIPE CONNECTION, (LC P O BOX 472 ASHLAND NH 03217 24,651
81  |UNIFIRST CORPORATION 8 INDUSTRIAL PARK DRIVE NASHUA NH 03062 24,343
82  |CITY OF NASHUA - MV PO BOX 3037 NASHUA NH 03061 24,052
83 | PENSION BENEFIT GUARANTY CORP DEFT. 77430 P.0. BOX 77000 DETROIT MI 48277 23,866
84  |CONTINENTAL PAVING, INC ONE CONTINENTAL DRIVE LONDONDERRY NH 03053 23,408
85 |GOMEZ AND SULLIVAN ENGINEERS, P.C. 288 GENESEE STREET UTICA NY 13502 22,621
86  |BELTRONICS, INC 19 PROCTOR HILL ROAD HOLUS NH 03049 22,491
87  |SQUIRES STAFFING SERVICES INC 8 AUBURN STREET NASHUA NH 03060 21,856
88 |THE NAGLER GROUP LLC P O Box 9627 MANCHESTER NH 03108 21,408
89  |LEWIS ENGINEERING, PLLC 44 STARK LANE LITCHFIELD NH 03052 21,120
90  |STILES CO, INC. WATER WORKS PRODUCTS 922 PLEASANT STREET NORWQOD MA 02062 21,092
91 | TOSHIEA BUSINESS SOLUTIONS 1054IiA BUSINESS SOLUTIONS 800 RESEARCH DRIVE WILMINGTON MA 01887 20,880
92  |DIG SAFE SYSTEM, INC. 331 MONTVALE AVENUE 4TH FLOOR WOBURN MA 01801 20,671
93  |BAYRING COMMUNICATIONS 359 CORPORATE DR PORTSMOUTH NH 03801 20,577
94 |SUMMIT FINANCIAL CORPORATION 7 NEW ENGLAND OFFICE PARK SUITE 220 BURLINGTON MA 01803 19,653
95  |HACH COMPANY 2207 COLLECTIONS CENTER DRIVE CHICAGO L 60693 19,454
96  |LEAF P.0. BOX 644006 CINCINNATI OH 45264 19,408
97  [ASHLAND SPECIALTY CHEMICALS PO BOX 116232 ATLANTA GA 30368 19,125
98  |ADM VENDING INC 20 CONTINENTAL BOULEVARD MERRIMACK NH 03054 18,920
99  [STONKUS HYDRAULIC, INC 12 MILL STREET BELLINGHAM MA 02019 18,806
100 |FORD OF LONDONDERRY #0) BOX 827, RTE. 102 LONDONDERRY NH 03053 18,528
101 |GE INTELLIGENT PLATORMS, INC PO BOX 641275 PITTSBURGH PA 15264 18,515
102  |SOUTHWORTH-MILTON, INC P.0. BOX 3851 BOSTON MA 02241 18,444
103 |PRODUCTIVE CORPORATION 510 1st Ave. North Suite 310 Minneapolis MN 55403 18,304
104 |FIRE TECH & SAFETY OF NEW ENGLAND 84 A ROUTE 133 P O BOX 435 WINTHROP ME 04364 17,650
105 |DEVINE, MILLIMET & BRANCH 111 AMHERST STREET PO BOX 719 MANCHESTER NH 03105 17,650
106 |KIDDERS REPAIR SERVICE 17 PARADE RD BARNSTEAD NH 03218 17,579
107 |KLJACK & CO 145 WARREN AVENUE PORTLAND ME 04103 17,551
108 |MEW HAMPSHIRE DEMOLITION INC 792 LONDONDERRY TURNPIKE AUBURN NH 03032 17,190
109 |GATE CITY COLLSION CENTER MCP CORP $61 AMHERST STREET NASHUA NH 03063 16,979
110  |AdA% BUILDING CLEANING CORP PO BOX 2010 WAKEFIELD MA 01880 16,939
111 |ACCELERATED TECHNOLOGY LABORATORIES, INC 496 HOLLY GROVE SCHOOL ROAD WEST END NC 27376 16,893
112 |SANEL AUTO PARTS CO, 129 MANCHESTER STREET PO BOX 504 CONCORD NH 03302 16,261
143 [LORDEN OIL COMPANY, INC P.0. Box 329 HOLLIS NH 03049 16,241
114  |IDEXX LABORATORIES INC P.0, BOX 101327 ATLANTA GA 30393 15,638
115 |GRAINGER DEPT. 813753704 PALATINE L 60038 15,630
116 |CINTAS FIRST AID & SAFETY LOCKBON 636525 ?.0, BOX 636525 CINCINNATI OH 45263 15,602
417 |LAYNE CHRISTENSEN COMPANY 25666 NETWORK PLACE CHICAGO L 60673 16,106
118 [UNITIL UES-SEACOAST P O BOX 981010 BOSTON MA 02298 14,642
119 |WASTE MANAGEMENT OF NH-LONDONDERRY PO BOX 13648 PHILADELPHIA PA 19101 14,611
120 |EARTHLINK BUSINESS P O BOX 88104 CHICAGO 8 60680 14,535
121  |FAY, SPOFFORD & THORNDIKE, LLC 5 BURLINGTON WOODS BURLINGTON MA 01803 14,232
122 |FAIRPOINT COMMUNICATIONS PO BOX 257 LEWISTON ME 04243 14,219
123 |LAW OFFICES OF PETER R KRAFT 10 MOULTON STREET PORTLAND ME 04101 14,200
124 | TARGET CONSTRUCTION, LLC. 14 PINEWOOD ROAD SALEM NH 03079 14,093
125 |OPTIMA WORLDWIDE SHIPPING 130 New Boston Street 2nd Floor WOBURN MA 01801 14,086
126 |JC1 JONES CHEMICALS, INC. PO BOX 636877 CINCINNATI OH 45263 14,085
127 |HOME DEPOT CREDIT SERVICES P{ BOX 9055 DES MOINES n 50368 13,920
128 |USA BLUEBOOK PO BOX 9004 GURNEE L 60331 13,814
129 |OPEX CORPORATION 305 COMMERCE DRIVE MOORESTOWN ] 08057 13,702
130 |TRAVELERS TRAVELERS STATEMENT BILLING P.0.BOX 660341 DALLAS ™ 75266 13,693
131 |HANNA INSTRUMENTS UNITED STATES INC 770 GEORGE WASHINGTON HIGHWAY SMITHFIELD RI 02917 12,880
132 |BROX INDUSTRIES INC 1471 METHUEN STREET DRACUT MA 01826 12,687
133 |HALD BRANDED SOLUTIONS INC 3182 MOMENTUM PLACE CHICAGO L 60689 12,250
134 | ATURNER CO INC & MARSHALL STREET LEICESTER MA 01524 12,173
135 |GATE CITY FENCE CO INC 11 LEDGE STREET NASHUA NH 03060 12,050
136 |SUNBELT RENTALS PO BOX 409211 ATLANTA GA 30384 12,020
137 |NEW ENGLAND PRIVATE WEALTH ADVISORS LLC 36 WASHINGTON STREET SUITE 395 WELLESLEY MA 02481 12,000
138 | TOSHIBA FINANCIAL SERVICES P.0. BOX 642111 PITTSBURGH PA 15264 11,951
139 |ENERGYNORTH PROPANE 75 REGIONAL DRIVE CONCORD NH 03301 11,945
140 |KATRIANAS CLEANING SERVICE 19 LEARNED ST NASHUA NH 03060 11,918
141 |3, PARKER & DAUGHTERS CONSTRUCTION INC 70 DAROSKA ROAD PITTSFIELD NH 03263 11,450
142 |IRON MOUNTAIN - OFF SITE DATA PROTECTION PO BOX 27129 NEW YORK NY 10087 11,101
143 |1 LAWRENCE HALL CO., INC. 0 BOX 3558 NASHUA NH 03061 10,799
144 |A/D INSTRUMENT REPAIR, INC. 238 SOUTH MAIN STREET NEWTON NH 03858 10,684
145 |M 8 M ELECTRICAL SUPPLY CO., INC 17 LOWELL STREET NASHUA NH 03064 10,191
146 |5 TREASURY INTERNAL REVENUE SERVICE 1111 CONSTITUTION AVE., NW WASHINGTON DC 20224 10,000
146 _:
148 Total $ 16,018,782
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Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012

A-12 IMPORTANT CHANGES DURING THE YEAR

Give concise answers to each of the following, numbering them in accordance with the inquiries. Each
inquiry should be answered. If "none" or "not applicable" state that fact as a response. If information
which answers an inquiry is given elsewhere in the report, reference to the schedule in which it appears
will be sufficient.

1. Changes in and important additions to franchise rights: Describe the actual consideration given
therefore and state from whom the franchise rights were acquired. If acquired without the payment
of consideration, state that fact. NONE

2. Acquisition of ownership in other companies; reorganization, merger, or consolidation with other
companies: give names of companies involved, particulars concerning the transactions, and refer-
ence to Commission authorization. NONE

3. Brief description of source of supply, pumping, treatment, and transmission and distribution plant
under construction at end of year. SEE CWIP SCHEDULE F-10, PAGE 29

4. Brief description of source of supply, pumping, treatment, and transmission and distribution plant,
operation of which was begun during the year. SEE ATTACHED 2012 ASSET ADDITIONS

5. Extensions of system (mains and service) to new franchise areas under construction at end of year.
NONE
6. Extensions of the system (mains and service) put into operation during the year.
SEE ATTACHED 2012 ADDITIONS
7. Completed plant purchased, leased, sold or dismantled: Specifying items, parties, and dates, and
also reference to NHPUC docket number under which authority was given to acquire, lease, or sell.
For purchase and sale of completed plants, specify the date on which deed was executed.
NONE
8. Statement of important units of plant and equipment installed or permanently withdrawn from ser-
vice during the year, not covered by inquiries 3 to 7 preceding.
SEE ATTACHED 2012 RETIREMENTS
9. Changes in articles of incorporation or amendments to charter: Explain the nature and purpose of
such changes or amendments. NONE

10. State briefly the status of any materially important legal proceedings pending at the end of the year,
and the results of any such proceedings culminated during the year.  Per Order 25.292, the City
of Nashua concluded the acquisition of Pennichuck Corporation including PWW on 1/25/12.

11. Obligation incurred or assumed by respondent as guarantor for the performance by another of any
agreement or obligation, excluding ordinary commercial paper maturing on demand or not later than
one year after date of issue: State on behalf of whom the obligation was assumed and amount of the
obligation. Give reference to Commission authorization if any was required. NONE

12. Estimated increase or decrease in annual revenues due to important rate changes: State effective
date and approximate amount of increase or decrease for each revenue classification and the num-
ber of customers affected. NONE

13. State the annual effect of each important change in wage scales. Include also the effective date and
the portion applicable to operations. In February 2010 the Company entered into a 3 year union
contract that provides for a 3.25% annual salary increase in 2012.

14. All other important financial changes, including the dates purposes of all investment advances
made during the year to or from an associated company.  NONE

15. Describe briefly any materially important transaction of the respondent not disclosed elsewhere in
this report in which an officer, director, security holder, voting trustee, associated company or known
associate of any of these persons was a party or in which any person had a material interest.

NONE
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-1 BALANCE SHEET

ASSETS AND OTHER DEBITS
Current Previous Increase
Ref Year End Year End or
Line Account Title (Number) Sch. Balance Balance (Decrease)
No. (a) (b) (c) (d) (e)
UTILITY PLANT
1 |Utility Plant (101-106) F6 | $ 168,756,070 [ $ 165,412,722 | $ 3,343,348
2 |Less: Accumulated Depr. and Amort. (108-110) F-6 39,860,448 37,734,792 2,125,656
3 [Net Plant $ 128,895,622 | $ 127,677,930 | $ 1,217,692
4 |Utility Plant Acquisition Adj. (Net) (114-115) F-7 (453,792) (480,819) 27,027
5 |Total Net Utility Plant $ 128,441,830 | $ 127,197,111 | $ 1,244,719
OTHER PROPERTY AND INVESTMENTS
6 [Nonutility Property (121) F-14 -
7 |Less: Accumulated Depr. and Amort. (122) F-15 -
8 |Net Nonutility Property $ -19 -1$% -
9 |Investment in Associated Companies (123) F-16 2
11 |Utility Investments (124) F-16 -
12 |Other Investments F-16 -
13 |Special Funds(126-128) F-17 -
14 |Total Other Property & Investments $ 1% -19% -
CURRENT AND ACCRUED ASSETS
16 |[Cash (131) 5,218,209 4,751 5,213,458
17 |Special Deposits (132) F-18 -
18 |Other Special Deposits (133) F-18 -
19 |Working Funds (134) -
20 |Temporary Cash Investments (135) F-16 - - -
21 |Accounts and Notes Receivable-Net (141-144) F-19 1,797,747 1,625,186 172,561
22 |Accounts Receivable from Assoc. Co. (145) F-21 -
23 |Notes Receivable from Assoc. Co. (146) F-21 -
24 [Materials and Supplies (151-153) F-22 711,344 800,109 (88,765)
25 |Stores Expense (161) -
26 |Prepayments-Other (162) F-23 384,110 705,153 (321,043)
27 |Prepaid Taxes (163) F-38 653,461 591,685 61,776
28 |Interest and Dividends Receivable (171) F-24 -
29 |[Rents Receivable (172) F-24 -
30 |Accrued Utility Revenues (173) F-24 1,621,780 2,759,175 (1,237,395)
31 |Misc. Current and Accrued Assets (174) F-24 -
32 |Total Current and Accrued Assets $ 10,286,651 | $ 6,486,059 | $ 3,800,592
DEFERRED DEBITS
33 |Intangible Asset (180) - - -
34 [Unamortized Debt Discount & Expense (181) F-25 3,713,996 3,952,519 (238,523)
35 |Extraordinary Property Losses (182) F-26 - - =
36 |Prelim. Survey & Investigation Charges (183) F-27 17,692 - 17,592
37 |Clearing Accounts (184) 22,322 7,716 14,606
38 |Temporary Facilities (185) -
39 |Miscellaneous Deferred Debits (186) F-28 88,208,894 19,142,630 69,066,264
40 [Research & Development Expenditures (187) F-29 -
41 |Accumulated Deferred Income Taxes (190) F-30 -
42 |[Total Deferred Debits $ 91,962,804 | $ 23,102,865 | $ 68,859,939
TOTAL ASSETS AND OTHER DEBITS $ 230,691,285 | $ 156,786,035 | $ 73,905,250
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-1 BALANCE SHEET
EQUITY CAPITAL AND LIABILITIES

Ref. Current Year Previous Year Increase or
Line Account Title (Number) Sch. End Balance End Balance Decrease
No. (a) (b) (c) (d) (e)
EQUITY CAPITAL
1 |Common Stock Issued (201) F-31( 8% 30,000 | $ 30,000 | $ -
2 |Preferred Stock Issued (204) F-31 -
3 [Capital Stock Subscribed (202,205) F-32 -
4 |Stock Liability for Conversion (203, 206) F-32 -
5 [Premium on Capital Stock (207) F-31 - - -
6 [Instaliments Received On Capital Stock (208) F-32 -
7 |Other Paid-In Capital (209,211) F-33 127,658,435 39,011,141 88,647,294
8 [Discount on Capital Stock (212) F-34 -
9 [Capital Stock Expense(213) F-34 -
10 |Other Comprehensive Income (219) - - -
11 |Retained Earnings (214-215) F-3 3,259,480 15,354,487 (12,095,007)
12 |Reacquired Capital Stock (216) F-31 -
13 |Total Equity Capital $ 130,947,916 | $ 54,395,628 | $ 76,552,288
LONG TERM DEBT

14 |Bonds (221) F-35 51,430,131 52,038,426 (608,295)
15 |Reacquired Bonds (222) F-35 -
16 |Advances from Associated Companies (223) F-35 (11,197,306) (8,956,440) (2,240,866)
17 |Other Long-Term Debt (224) F-35 - = -
18 |Total Long-Term Debt $ 40,232,825 | $ 43,081,986 | $ (2,849,161)

CURRENT AND ACCRUED LIABILITIES
19 |Accounts Payable (231) 361,028 401,408 (40,380)
20 |Notes Payable (232) F-36 - - -
21 |Accounts Payable to Associated Co. (233) F-37 - - -
22 [Notes Payable to Associated Co. (234) F-37 - - -
23 [Customer Deposits (235) 135,059 118,133 16,926
24 |Accrued Taxes (236) F-38 9,922 15,864 (5,942)
25 |Accrued Interest (237) 586,324 605,070 (18,7486)
26 |Accrued Dividends (238) -
27 [Matured Long-Term Debt (239) F-39 -
28 [Matured Interest (240) F-39 -
29 |Misc. Current and Accrued Liabilities (241) F-39 4,446,155 5,764,525 (1,318,370)
30 |Total Current and Accrued Liabilities $ 5,538,488 | $ 6,905,000 | $ (1,366,512)

DEFERRED CREDITS

31 |Unamortized Premium on Debt (251) F-25 463,841 500,973 (37,132)
32 [Advances for Construction (252) F-40 84,000 84,000 -
33 |Other Deferred Credits (253) F-41 246,109 463,578 (217,469)
34 |Accumulated Deferred Investment -

Tax Credits (255) F-42 668,814 701,850 (33,036)
35 [Accumulated Deferred Income Taxes: -
36 |Accelerated Amortization (281) F-45 -
37 [Liberalized Depreciation (282) F-45 -
38 |Other (283) F-45 19,236,964 19,329,718 (92,754)
39 |Total Deferred Credits $ 20,699,728 [ $ 21,080,119 | $ (380,391)

OPERATING RESERVES
40 |Property Insurance Reserve (261) F-44 -
41 |Injuries and Damages Reserve (262) F-44 -
42 |Pensions and Benefits Reserves (263) F-44 8,855,246 7,482,894 1,372,352
43 |Miscellaneous Operating Reserves (265) F-44 -
44 |Total Operating Reserves $ 8,855246 | $ 7482894 | $ 1,372,352
CONTRIBUTIONS IN AID OF CONSTRUCTION

45 |Contributions In Aid of Construction (271) F-46 30,223,478 29,118,152 1,105,326
46 |Accumulated Amortization of C.1.A.C. (272) F-46 (5,806,396) (5,277,744) (528,652)
47 |Total Net C.I.A.C. $ 24,417,083 | $ 23,840,408 | $ 576,675
48 TOTAL EQUITY CAPITAL AND LIABILITIES $ 230,691,285 | $ 156,786,035 | $ 73,905,250
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Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012
Class A or B Utility

NOTES TO BALANCE SHEET (F-1)

1. The space below is proveded for important notes regarding the balance sheet and or any account thereof.

2. Furnish particulars as to any significant contigent assets or liabilities existing at end of yearm including brief explanation of any
action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount or of
a claim for refund of income taxes of a material amount initiated by the utility. Give also a brief explanation of any dividends in arrears
on a cumulative preferred stock.

3. Give a concise explanation of any retained earnings restriction and state the amount of retained earnings affected by such restriction.

4. [f the notes to balance sheet relating to the respondent company appearing in the annual report to the stockholders are applicable

in every respect and furnish the data required by Instructions 2 and 3 above, such notes may be attached hereto.

NONE
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-2 STATEMENT OF INCOME

Ref. Current Year Previous Year Increase or
Line Account Title (Number) Sch. End Balance End Balance Decrease
No. (a) (b) (c) (d) (e)
UTILITY OPERATING INCOME
1 |Operating Revenues(400) F-47 [ $ 27,931,579 | $ 28,516,039 (584,460)
2 |Operating Expenses:
3 |Operating and Maintenance Expense (401) F-48 11,471,231 11,456,864 14,367
4 |Depreciation Expense (403) F-12 4,191,987 4,127,236 64,751
5 |Amortization of Contribution in Aid of -
Construction (405) F-46.4 (528,652) (506,240) (22,412)
6 |Amortization of Utility Plant Acquisition -
Adjustment (406) F-49 (27,026) (27,026) -
7 |Amortization Expense-Other (407) F-49 689,425 (167,100) 856,525
8 [Taxes Other Than Income (408.1-408.13) F-50 3,885,746 3,622,834 262,912
9 [Income Taxes (409.1, 410.1, 411.1, 412.1) 2,563,669 2,922,335 (358,666)
10 |Total Operating Expenses $ 22,246,380 | $ 21,428,903 817,477
11 |Net Operating Income (Loss) 5,685,199 7,087,136 (1,401,937)
12 |Income From Utility Plant Leased to =
Others (413) F-51 -
13 |Gains(Losses) From Disposition of -
Utility Property (414) F-52 35,966 7,531 28,435
14 [Net Water Utility Operating Income $ 5,721,165 | $ 7,094,667 (1,373,502)
OTHER INCOME AND DEDUCTIONS
16 |Revenues From Merchandising, Jobbing and =
Contract Work (415) F-53 281,879 324,204 (42,325)
16 |Costs and Expenses of Merchandising, -
Jobbing and Contract Work (416) F-53 (128,977) (134,188) 5,211
17 |Equity in Earnings of Subsidiary =
Companies (418) -
18 |Interest and Dividend Income (419) F-54 - - -
19 |Allow. for funds Used During -
Construction (420) - 6,243 (6,243)
20 [Nonutility iIncome (421) F-54 - 11,049 (11,049)
21 |Gains (Losses) From Disposition -
Nonutility Property (422) -
22 |Miscellaneous Nonutility Expenses (426) F-54 (5,335,474) (20,098) (5,315,376)
23 |Total Other Income and Deductions 8 (5,182,572)| $ 187,210 (5,369,782)
TAXES APPLICABLE TO OTHER INCOME
24 |Taxes Other Than Income (408.2) F-50 -
25 |Income Taxes (409.2, 410.2, 411.2, >
412.2, 412.3) -
26 |Total Taxes Applicable To Other Income $ -8 - -
INTEREST EXPENSE
27 |Interest Expense (427) F-35 2,560,583 2,532,252 28,331
28 |Amortization of Debt Discount & -
Expense (428) F-25 246,238 244,079 2,159
29 |Amortization of Premium on Debt (429) F-25 (37,132) (37,132) -
30 (Total Interest Expense 3 2,769,689 | § 2,739,199 30,490
31 [Income Before Extraordinary Items (2,231,096) 4,542,678 (6,773,774)
EXTRAORDINARY ITEMS
32 |Extraordinary Income (433) F-55 =
33 |Extraordinary Deductions (434) F-55 -
34 |Income Taxes, Extraordinary Items (409.3) F-50 =
35 [Net Extraordinary ltems $ -1$ - -
NET INCOME (LOSS) $ (2,231,096)| $ 4,542,678 (6,773,774)
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-3 STATEMENT OF RETAINED EARNINGS

Current Year Previous Year Increase or
Line Account Title (Number) End Balance End Balance Decrease
No. (a) (b) (c) (e)
1 | Unappropriated Retained Earnings (Beg of Period) (215) $ 15,354,487 | $ 15,364,546 | $ (10,059)
2 | Balance Transferred from Income (435) (2,231,096) 4,542 678 (6,773,774)
3 | Appropriations of Retained Earnings (436) - = -
4 | Dividends Declared-Preferred Stock (437) -
5 | Dividends Declared-Common Stock (438) - 3,275,879 (3,275,879)
6 | Adjustments to Retained Earnings (1) (9,863,910) (1,276,858) (8,587,052)
7 | Net Change to Unappropriated Retained Earnings $ (12,095,007)| $ (10,059)| $ (12,084,948)
8 | Unappropriated Retained Earnings (end of period) (215) $ 3,259,480 | $ 15,354,487 | $ (12,095,007)
9 | Appropriated Retained Earnings (214)
10 | Total Retained Earnings (214,215) $ 3,259,480 | $ 15,354,487 | $ (12,095,007)

(1) Adjustment to Retained Earnings is to record the elimination of retained earnings prior to 1/25/12 per Order 25,252.

F-4 ANALYSIS OF RETAINED EARNINGS (ACCOUNTS 214, 215)

Line
No.

Item

(a)

Amount

(b)

SOXNON A WN

_
NhWN -~

16
17
18
19
20

UNAPPROPRIATED RETAINED EARNINGS (ACCOUNT 215)

1. Report in detail the items included in the following accounts during the year: 436,
Appropriations of Retained Earnings; 439, Adjustments to Retained Earnings.

2. Show separately the income tax effect of items shown in account 439, Adjustments to
Retained Earnings.

N/A

APPROPRIATED RETAINED EARNINGS (Account 214)

State Balance and purpose of each appropriated Retained Earnings amount at end of year
and give accounting entries for any applications of Appropriated Retained Earnings during
the year.

N/A

Balance-end of year
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Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012

NOTES TO STATEMENTS OF INCOME (F-2) AND RETAINED EARNINGS (F-3)

-

- The space below is provided for important notes regarding the Statements of Income and Retained Earnings or any account thereof.

2. Give concise explanations concerning unsettled rate proceedings where a contingency exists that refunds of a material amount may
need to be made to the utility customers or which may result in a material refund to the utility with respect to water purchases. State
for each year affected the gross revenues or costs to which the contingency relates and the tax effects together with an explanation
of the major factors which affect the rights of the utility to retain such revenues or recover amounts paid with respect to water
purchases.

3. Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement
of any rate proceeding affecting revenues received or costs incurred for water purchases. State the accounting treatment accorded
such refunds and furnish the necessary particulars including income tax effects, so that corrections of prior Income and Retained
Earnings Statements and Balance Sheets may be made if needed or furnish amended financial statements if that be deemed more
appropriate by the utility.

4. Other important notes concerning the Statements of Income and Retained Earnings. If any such notes appearing in the report to
stockholders are applicable they may be attached hereto.

5. If liberalized tax depreciation is being used in the determination of taxes payable and the resultant benefits are being flowed through
the income statement, disclose in the following space the amount of the difference between taxes payable when using the liberalized
depreciation method and taxes payable when using the straight-line depreciation method.$ ;

6. Give below a concise explanation of only those changes in accounting methods made during the year which had an effect on net

income, including the basis of allocations and apportionments from those used in the preceding year. Also, give the approximate

dollar effect of such changes.

NONE

_21-



Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-5 STATEMENT OF CHANGES OF FINANCIAL POSITION

Current Year Prior Year
Line Sources of Funds
No. (a) (b) (c)
1 [Internal Sources:
2 | Income Before Extraordinary ltems (2,231,096) 4,542 678
3 |Charges (Credits) To Income Not Requiring Funds:
4 |Depreciation 4,191,987 4,127,236
5 |Amortization of 342,853 (493,420)
6 |Deferred Income Taxes and Investment Tax Credits (Net) (125,790) 1,729,921
7 |Capitalized Allowance For Funds Used During Construction - (6,243)
8 |Other (Net) - Gain/Loss on Disposition of Property 35,966 7,531
9 [Total From Internal Sources Exclusive of Extraordinary ltems 2,213,920 9,907,703
10 Extraordinary ltems-Net of Income Taxes (A)
11 |Total From Internal Sources 2,213,920 9,907,703
12 Less dividends-preferred
13 -common - 3,275,879
14 |Net From Internal Sources 2,213,920 6,631,824
15 |EXTERNAL SOURCES:
16 [Long-term debt (B) (C) -
17 |Preferred Stock (C)
18 |Common Stock (C) =
19 |Net Increase In Short Term Debt (D) - Intercompany Advance 2,240,866 752,632
20 Increase in Pension Liability = -
21 |Other (Net) Proceeds from Trusteed Bonds
Equity Infusion from Parent Company - ~
Stock Option Excercises
22 D.R.I.P. - Parent Company Equity Transfer - -
23 |Total From External Sources 2,240,866 752,632
24 |Other Sources (E)- C.I.A.C. 8,132 4,980
25 Net Decrease In Working Capital Excluding short-term Debt - =
26 Other - -
27 |Total Financial Resources Provided 4,462,918 7,389,436
INSTRUCTIONS TO SCHEDULE F-5
1. This statement is not restricted to those items which are noncurrent in nature. It is intended that this statement be flexible
enough in nature so that latitude can be given, under the classification of "Other”, to allow for disclosure of all significant
changes and transactions, whether they are within or without the current asset and liability groups.
2. If the notes to the funds statement in the respondent's annual report to stockholders are applicable in every respect to this
statement, such notes should be attached hereto.
3. Under "Other" specify significant amounts and group others.
4. enter the current year covered by this annual report in column (b), and the year prior to this report in column (c).
5. Codes:

6. Clarifications and explanations should be listed on the following page.

(A) Any difference between the amount shown for net extraordinary items for the current year in this statement and that
shown on schedule F-2, line 35 of this report should be explained in detail below.

(B) Bonds, debentures and other long-term debt.
(C) Net proceeds and payments.
(D) Include commercial paper.

(E) Such as net increase or decrease in working capital excluding short-term debt, purchase or sale of other non-current
assets, investments in and advances to and from associated companies and subsidiaries, and all other items not provided

for elsewhere.

(F) Gross additions to common utility plant should be allocated to the applicable utility departments.
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-5 STATEMENT OF CHANGES IN FINANCIAL POSITION (Continued)

Current Year Prior Year
Line Application of Funds

No. (a) (b) {c)
27 | Construction and Plant Expenditures (incl. land)
28 | Gross Additions 3,343,348 4,637,412
29 Woater Plant
30 Nonutility Plant
31 Other - Cost of Removal - -
32 Total Gross Additions 3,343,348 4,637,412
33 Less: Capitalized Allowance for Funds Used During Construction - (6,243)
34 Total Construction and Plant Expenditures 3,343,348 4,643,655
35 Retirement of Debt and Securities:
36 Long-Term Debt (B) (C) 608,295 273,629
37 Preferred Stock (C)
38 Redemption of Short Term Debt (D)
39 Net Decrease in Short Term Debt (D) - Intercompany Advance -
40 Net Change in Other Comprehensive Income = -
41 Other (Net) -
42
43 Total Retirement of Debt and Securities 608,295 273,629
44 Other Resources were used for Pension Contribution = =
45 Net Increase In Working Capital Excluding Short Term Debt 511,274 2,472,152
46 Other - Debt Issuance Costs = =

Total Financial Resources Used 4,462,918 7,389,436

NOTES TO SCHEDULE F-5
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-6 UTILITY PLANT (ACCOUNTS 101-106)

AND ACCUMULATED DEPRECIATION AND AMORTIZATION

(ACCOUNTS 108-110)

Ref. Current Year Previous Year Increase or
Line Account Sch. End Balance End Balance Decrease
No. (a) (b) (c) (d) (e)
1 |Plant Accounts:
2 |Utility Plant in Service-Accts. 301-348 (101) F-8 |'$ 168,162,476 164,918,620 3,243,856
3 |Utility Plant Leased to Others (102) F-9 -
4 |Property Held for Future Use (103) F-9 -
5 |Utility Plant Purchased or Sold (104) F-8 =
6 |Construction Work In Progress (105) F-10 593,594 494,102 99,492
7 |Completed Construction Not Classified (106) F-10 B
8 |Total Utility Plant $ 168,756,070 | $ 165,412,722 3,343,348
9 [Accumulated Depreciation & Amortization:
10 |Accum. Depr-Utility Plant In Service (108.1) F-11$ 39,860,448 37,734,792 2,125,656
11 |Accum. Depr-Ultility Plant Leased to -
Others (108.2) F-9 -
12 |Accum. Depr-Property Held For Future -
Use (108.3) F-9
13 |Accum. Amort-Utility Plant In Service (110.1) F-13 =
14 |Accum. Amort-Utility Plant Leased to =
Others (110.2) F-9 -
15 |Total Accumulated Depreciation & Amortization 3 39,860,448 37,734,792 | $ 2,125,656
16 |Net Plant $ 128,895,622 127,677,930 | § 1,217,692

F-7 UTILITY PLANT ACQUISITION ADJUSTMENTS (ACCOUNTS 114-115)

Report each acquisition adjustment and related accumulated amortization separately. For any acquisition adjustment approved
by the commission, include the Order Number.

Current Previous Increase
Year End Year End or
Line Account Balance Balance Decrease
No. (a) (c) (d) (e)
1 |Acquisition Adjustments (114) -
2 |Acquisition Adj.- B Terrain $ (384,880) (384,880) -
3 |Acquisition Adj - Souhegan Woods (460,025) (460,025) -
4 |Misc. Investments - - B
5 |Fixed Capital Adjustment E - -
6 |Total Plant Acquisition Adjustments 3 (844,905) (844,905) -
7 |Accumulated Amortization (115) -
8 |Acquisition Adj.- B Terrain 150,730 140,534 10,196
9 |Acquisition Adj - Souhegan Woods 240,383 223,552 16,831
10 |Leasehold Improvement - - -
11 [Fitup Allowance - - -
12 |Total Accumulated Amortization $ 391,113 364,086 27,027
13 |Net Acquisition Adjustments $ (453,792) (480,819) 27,027
Notes:
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-9 MISCELLANEOUS PLANT DATA

For each of the accounts listed hereunder, provide a summary statement if a balance was carried therein at any time during the year. Information
required consists of a brief description and amount of transactions carried through each such account and except to the extent that the data is
shown elsewhere in this report, the opening and closing balances. If any of the property involved had an income prodicing status during the
year, the gross income and applicable expenses (suitably subdivided) should be reported.

Utility Plant Leased to Others (102) Accumulated Depreciatioh of Utility Plant Leased to Others (108.2)
Property Held For Future Use (103) Accumulated Depreciation of Property Held For Future Use (108.3)
Accumulated Amortization of Utility Plant Leased to Others (110.2)

NONE




Annual Report of Penichuck Water Works, Inc.

Year Ended December 31, 2012

F-10 CONSTRUCTION WORK IN PROGRESS AND COMPLETED CONSTRUCTION
NOT CLASSIFIED (Accounts 105 and 106)

For each department report below descriptions and balances at end of year of projects in process of construction and com-
pleted construction not classified for projects actually in service. For any substantial amounts of completed construction not
classified for plant actually in service explain the circumstances which have prevented final classification of such amounts to

prescribed primary accounts for plant in service.

2. The information specified by tis schedule for Account 106, Completed Construction Not Classified, shall be furnished even
though this account is included in Schedule F-8, Utility Plant in Service according to a tentative classification by primary
accounts.
3. Minor projects may be grouped.
Completed
Construction Work in| Construction Not Estimated Additional
Line Description of Project Progress (Acct 105) | Classified (Acct. 106) Cost of Project

No. (a) (b) {c) (d)

1

2 |Asset Management System (Phase 1) 177,637 - 143,000

3 |Salmon Brook Dam 32,781 - 85,000
4 |Emergency Generators (5) 92,941 - -

5 |Pleasant/Ash/Wannut Sts Main Replacements 6,526 - 402,000
6 |[Snow Station Lead Paint/Asbestos Abatement Study 16,306 - 10,000
7 |WTP Server for LIMS & WIMS 8,401 —— 22,000
8 |WTP Solar Project 12,160 S .
9 |MUNIS Customer Services Portal 56,372 — 23,000
10 |Meter Labeling 4,700 - -
11 |Large Meter Test Bench 39,627 — 10,000
12 |Groundwater Monitoring - Pennichuck Brook Watershed 11,770 - 28,000
13 |WTP Filter Media 19,226 — 430,000
14 12012 Service Truck #75 & High Lift #3 41,401 10,000
15 |Stormwater BMP Retrofit Evaluation 23,190 - -
16 |Synergen Data Collection in the Field (DPAC) (Phase 1) 19,359 - 530,000
17 |Booster/Well Pump Replacements 12,751 - 38,000
18 |2013 Sewer Projects (Engineering) 10,348 - -
19 |Other Projects - Miscellaneous 8,096 - -
20 - -
21 -

22 --- -
23 — -
24 —- -
25 -

26 - -
27 - -
28 - -
29 - -
30 -—- -
31 - -
32 - -
33 -- -
34 - -
35 — -
36 -— -
37 - -
38 - -
39 Total $ 593,594 ¢ = 5

Notes

-29-




Annual Report of Peninchuck Water Works, Inc.

s

F-11 ACCUMULATED DEPRECIATION OF
UTILITY PLANT IN SERVICE (Account 108.1)

. Report below the information called for concerning accumulated provision for depreciation of utility plant in service at end of

year and changes during year.

Year Ended December 31, 2012

2. Explain any important adjustments during year.
3. Explain any differences between the amount for book cost of plant retired, line 4, column (b) and that reported in the schedule
F-8 Ultility Plant In Service, column (d) exclusive of retirements of nondepreciable property.
4. The provisions of account 108.1 of the Uniform System of Accounts intent is that retirements of depreciable plant be recorded
when such plant is removed from service. There also shall be included in this schedule the amounts of plant retired, removal
expenses, and salvage on an estimated basis if necessary with respect to any significant amount of plant actually retired from
service but for which appropriate entries have not been made to the accumulated provision for depreciation account. The
inclusion of these amounts in this schedule shall be made even though it involves a journal entry in the books of account as
of the end of the year recorded subsequent to closing of respondent's books. See also note B to schedule F-8 Utility Plant in
Service.
5. In section B show the amounts applicable to prescribed functional classifications.
A. Balances and Changes During Year
Utility Plant
in Service
Line Item (Account 108.1)
No. (a) (b)
1 |Balance beginning of year $ 37,734,792
2 |Depreciation provision for year, charged to Account 403, Depreciation Expense 4,191,987
3 |Net charges for plant retired $ 41,926,779
4 |Book cost of plant retired 1,505,156
5 |Cost of removal 222,042
6 |Salvage (credit) (14,027)
7 |Net charges for plant retired $ 40,213.608
8 |Other (debit) or credit items -
9 Theoretical Depreciation Reserve (353,160)
10 Adjustments to true up GL to BNA -
11
12
13 |Balance end of year $ 39,860,448
B. Balances at End of Year According to Functional Classifications
13 |Source of Supply and Pumping Plant 14,695,421
14 |Water Treatment Plant 3,737,879
15 |Transmission and Distribution Plant 25,314,895
16 |General Plant 5,527,311
17 |Intangible Plant 161,197
18 |Accumulated Depreciation - Loss (4,937,164)
19 |Accumulated Depreciation - Cost of Removal (2,510,131)
20 |Accumulated Theoretical Depreciation Reserve (2,118,960)
21 |Total $ 39,860,449




Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-12 ANNUAL DEPRECIATION CHARGE

1. Indicate cost basis upon which depreciation charges calculation were derived.
2. Show separately the rates used and the total depreciation for each class of property.
3. Depreciation charges are to be computed using the straight line method. Composite rates may be used with Commission
4.  Total annual depreciation charge should agree with schedule F-11, line 2 "Depreciation provision for year,"” charged to Account
403, Depreciation Expense.
Line Class of Property Cost Basis Rate Amount
No. (a) (b) () (d)
1 [301 Organization 26,326 4.9770% 1,310
2 (302 Franchise 229,408 3.6418% 8,355
3 |303 Land & Land Rights 1,889,797 0.0000% -
4 |304 Structures & Improvements 35,372,145 2.3585% 834,250
5 1305 Collecting & Impounding Resevoirs 2,849,047 1.8004% 51,294
6 |306 Lake, River & Other Intake 22,243 3.3333% 741
7 |307 Wells and Springs 1,181,219 3.0448% 35,966
8 |308 Infiltration Galleries and Tunnels 1,543 3.3331% 51
9 |309 Supply Mains 521,071 1.4575% 7,594
10 |310 Power Generation Equipment 1,005,248 4.3111% 43,337
11 |311  Pumping Equipment 6,260,112 3.9333% 246,227
12 1320 Water Treatment Equipment 18,149,543 3.5807% 649,878
13 |330 Distribution Resevoirs & Standpipes 7,944,857 2.1571% 171,379
14 |331 Transmission & Distribution Mains 62,292,442 1.4691% 915,140
15 |333 Services 11,170,471 2.1106% 235,769
16 |334 Meter & Meter Installations 5,769,229 4.3124% 248,794
17 |335 Hydrants 3,513,052 2.2125% 77,725
18 |339  Other Plant & Miscellaneous Equipment 421,290 2.5162% 10,601
19 |340 Office Furniture & Equipment 488,088 7.7979% 38,061
20 |341  Transportation Equipment 2,814,721 7.8484% 220,910
21 |343 Tool Shop & Garage Equipment 441,558 5.9636% 26,333
22 |344 Laboratory Equipment 124,115 4.3838% 5,441
23 (345 Power Operated Equipment 400,845 5.8549% 23,469
24 (346 Communication Equipment 1,148,694 5.1722% 59,413
25 |347 Computer Equipment 3,528,182 7.3511% 259,359
26 348 Other Tangible Equipment 597,229 3.4474% 20,589
27
28
29
30
31
32
33
34
35
36_[Total 168,162,476 | 4,191,987




Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-13 ACCUMULATED AMORTIZATION OF

UTILITY PLANT IN SERVICE ( Account 110.1)

1. Report below particulars concerning accumulated provision for amortization of utility plant in service.

2. Explain and give particulars of important adjustments during the year.

3. Under "Gain or (Loss) on Disposition of Property", line 17, report the excess of book cost of plant retired, less any proceeds

realized at retirement, over the accumulated provisions for such plant.

Account Balance and Changes During Year

Line Class of F‘roperty Amount
No. (a) {b)

1 |[Balance beginning of year NONE

2 |Amortization Accruals for year:

3 (specify accounts debited)

4

5

6

7

8

9

10

1"

12 |Total Accruals $ =

13 |Total (line 1 plus line 12) $ -

14 [Net charges for retirements during year:

15 Book cost of plant retired

16 Proceeds realized (credit)

17 Gain or (Loss) on Disposition of Property

18

19

20

21

22

23 Net charges for retirements

24 [Other (debits) and credits (describe separately

25

26

27

28

29

30

31

32 |Balance end of year $ =

-32-




Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012

F-14 NONUTILITY PROPERTY (Account 121)

. Give a brief description and state the location of non-utility property included in Account 121.

2. Designate any property which is leased to another company. State name of lessee and whether lessee is an associated
company.

3. Furnish particulars concerning sales, purchases, or transfers of nonutility property during the year.

4. List separately all property previously devoted to public service and give date of transfer to Account 121, Nonutility Property.
These items are separate and distinct from those allowed to be grouped under Instruction No. 5.

5. Minor items may be grouped.

—

—

Balance Beginning Purchases, Sales, Balance End of
Line Description and Location of Year Transfers etc. Year

(a) (b) (c) (d)
NONE $ =

(Om\loﬁ(ﬂ-bwl\l—lg
L}

10 -

19 [TOTAL 3 3 3 =

F-15 ACCUMULATED DEPRECIATION AND AMORTIZATION OF
NONUTILITY PROPERTY (Account 122)

Report below the information called for concerning depreciation and amortization of nonutility property.

Line Item Amount
No. (a) (b)

Balance beginning of year NONE

Accrual for year, charged to Account 426, Miscellaneous Nonutility Expenses
Net charges for plant retired:

Book cost of plant retired

Cost of removal

Salvage (credit)
Total Net Charges
Other (debit) or credit items (describe)

SOONOUIAWN

Balance, end of year




-pe-

- $| - $| - s - - $ SIV10L Ll
oL
6
8
L
9
S
14
e
z
3aNON (€21 Juno29y) sajuedwo)
PaJBISOSSY Ul JUSW]ISIAU| L
) (6) ) 6)) (9] €)] () (®) "ON
Jo pasodsig Jea) 1o} 1ea, jo pu3g Jea) Jo pu3g Jea, jo Aumepn palinboy jJususaAu] jo uonduasaq aun
"JS9AU| WOl SONUIAIY L1502 jjoog saleys Jo "oN Bujuuibag Jo ajeq ajeq
S$S017 0 ules 1o junowy « 15090 yoog
_mn_o:_hm_

“(6) uwnjoo Ul papnjoul Juswisnlpe }saiajul 10 puapialp Aue Buipnjoul Jou ‘10ja1ay) @21d Buljes sy} pue (JSO0 WO} JUSISIP JI JUNODJE JO $HO00Q Ay} Ul PaIIED Yolym Je
JUNOWIE Jay)0 Sy} JO) JUSUWIISSAUI 3U} JO 1SOD Usamiaq soualayip sy} Aq paiuasaidal sso| Jo uleb ay) JeaA ay) Buunp jo pasodsip juswisaAul yses 1oj Hodal (U) uwnjod uj
“1eak ay) Buunp jo pasodsip saijINoas Wolj sanuaAal yons Buipnjour (6) uwnjod ul papodal 8q pinoys SJUSWISSAUI PUB SSNUSASI PUSPIAIP PUB 1saidlu| -
‘Jaquunu ased pue Uoiezuoyine jo ajep aAIb 910ujo0; B Ul pue Joe) yons sjeubisap ‘asinboe A1inoas Jo apew aoueApe Aue Joj palinbal sem [eacidde uoissiwwo) i
-obpoid
oy} Jo asodind pue abpad Jo aweu sy} 9)e}s 810UI004 B Ul PUB SIUNOJJE JO S8J0U ‘'sanunoas yans ajeubisap ‘pabpald aiom jey) SJUNOo2. JO S3J0U ‘SalnNdas AUe Jo4 ‘G
"saaAojdwa JO SIap|oYND0]S 'sI0)0BlIp ‘SJaoiyo WOl anp saoueApe Aue sjeubisa( ‘jlemausal B S| 8jou Jayiauym Buidyoads pue ‘syep Alunew
‘aouenssi jo aiep Buialb pajsi| 8g pinoys Sjou Yyoe3 ‘Juno22e uado JO SJoU B S| SDUBAPE 39U} JOUISUM MOUS SOUBADE UOBD 0} 108dSal UIAA JUSWSINSS Jua.Ind 0} 10algns
Jou ale yoiym Ing JuswAedal o} 108lgns ale yoIym SSOUBAPE JUSLUISSALL JO SUEO| JO sjunowe ay} Auedwod Jo uosiad yoes Joj Ajsjeledas poday -SOUBADPY JUSWISIAU|
‘sasse[0 Aq padnoib aq AW 0S| ‘SJUBLIISAAL|
yse) Aelodwa] 'gg| JUNODDY Ul PapN[oUl SjusWisaAu| ‘sassed AqQ padnolb aq Aew SJUSLUISSAUI JOUI “3D0)S JO SSLIDS PUB SSB|D ‘saleys JO Jaquinu alels 4o0is |ended Jo4
"9)el }$8.491ul pue ‘Ajunjew ‘anssi jo sjep ‘junowe |edibuud os|e 2AI6 spuog 104 “Janssi Jo aweu Bulab ‘paumo AJunoes yoes aquoseap pUB 1SIT -SaUNJas Ul JUSWISaAY|
"MO[8g suononiisul ay} Buiaiasqo ‘104 pajjED UORBWIIOIUI BU} JapUN 813y} IS PUB JUNo2oe Yoes Joy Buipesygns e apiacld -
‘sjuswisaAu| ysep Aleljodwa | ‘GE | 'SJUSWISOAU| JBYIQ ‘'GZ) iSIUSWISaAU| AN ‘Pzl ‘seluedwos pRBIDOSSY Ul SJUSWISSAU| '€Z] SIUNCIDY Ul SIUSLLISSAUI Mmojaq Hoday -
(S€1 ‘ST ‘bZ) ‘€Z) Spunod9dy) SINIWLSIANI 9L-4

© I~ O

— ANM

2102 ‘L€ 19quadaq papug Jes\ U ‘SHIOAA JBIBAA Y2INYDUIUdd JO Hoday |enuuy



-Ge-

SoussayIp Ule|dxa PUE 8j0Uj00) B U] Juspuodsal 0} 1500 A6 Juspuodsel 0] JS09 W0 JUSJSYIP SI 180D 400G BU} Y] «

- - = 5 SIviOol Ge

vE
€e
¢ - - 4>
>
. - - oe
ANON 62

ysen Aesodwa) 8z

SIv1iOL lZ

9¢
514
ve
€C

3INON (%4
GZ| JUNODIY-SJUBUIISIAU| JBYIO 0z

R T | B s e e SWV.0L 6

3NON 2} JunoddY-JusUSAAUl ANRN| Z1
PaJRISOSSY Ul JUSWISIAU| i
()] (3] ® 6) P 6) (@ {® "ON
Jo pasodsig 1ea) 10} JedA Jo pu3 JeaA Jo pug JeaA jo Aumepn pasinboy juausaau] jo uonduasaq aul
“1S9AU| WOl SONUIAdY L1509 joog saleys Jo "'oN Buiuuibag Jo ajeq ajeq
$S07 10 ujes 10 Junowy « 1509 Yoog
ledioung

panupuog -(S€l ‘SZL ‘PZ) ‘€21 SIUNO22Y) SINIINLSIANI 91-4

2102 ‘}€ J12aquiada papug Jeaj U] ‘SHIOAN JOJBM YONYDUlUdd Jo Hoday [enuuy




Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012

F-17 SPECIAL FUNDS (Accounts 126, 127, 128)
Sinking Funds, Depreciation Fund, Other Special Funds

1. Report below the balance at end of year of each special fund maintained during the year. Identify each fund as to account in
which included. Indicate nature of any fund included in Account 128, Other Special Funds.

2. Explain for each fund any deductions other than withdrawals for the purpose for which the fund was created.

3. If the trustee of any fund is an associated company, give name of such associated company.

4. If assets other than cash comprise any fund, furnish a list of the securities or other assets, giving interest or dividend rate of
each, cost to respondent, number of shares or principal amount, and book cost at end of year.

Year End
Line Name of Fund and Trustee if any Balance
No. (a) (b)
1 [Sinking Funds (Account 126) $ -
2
3 NONE
4
5
6 TOTAL $ =
7 |Depreciation Funds (Account 127) 4
8
9 NONE
10
11
12 TOTAL $
13 |Other Special Funds (Account 128) =
14
15 NONE
17
18 TOTAL $ =
F-18 SPECIAL DEPOSITS (Accounts 132, 133)
(Special Deposits, Other Special Deposits)
1. Report below the amount of special deposits by classes at end of year.
2. If an deposit consists of assets other than cash, give a brief description of such assets.
3. If any deposit is held by an associated company, give name of company.
4. Specify purpose of each other speciat deposit.
Year End
Line Description and Purpose of Deposit Balance
No. (a) (b)
1 |Special Deposits (Account 132) $ -
2
3 NONE
4
5 TOTAL $ -
6 |Other Special Deposits (Account 133) -
7
8 NONE
9
10 TOTAL $ <

-36-



Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012

F-19 NOTES AND ACCOUNTS RECEIVABLE
(Accounts 141, 142, 143, 144)

Show separately by footnote the total amount of notes and accounts receivable from directors, officers, and employees included
in Notes Receivable (Account 141) and Other Accounts Receivable (Account 143).

Current Year Previous Year Increase or
Line Accounts End Balance End Balance (Decrease)
No. (a) (b) (c) (d)
1 [Notes Receivable (Account 144) $ -1% - $ -
2 |Customer Accounts Receivable (Account 141)
3 General Customers $ 1,786,663 | $ 1,587,090 | $ 199,573
4 Other Water Companies -
5 Public Authorities -
6 Merchandising, Jobbing and Contract Work 15,234 3,266 11,968
7 Other - -
8 Total (Account 141) $ 1801897 | $ 1,590,356 | $ 211,541
9 |Other Accounts Receivable (Account 142) $ 14,062 | $ 64,865 | $ (50,803)
10 |Total Notes and Accounts Receivable $ 1,815,959 | $ 1655221 % 160,738
11 |Less: Accumulated Provisions for Uncollectible -
Accounts (Account 143) 18,212 30,035 (11,823)
12 |Notes and Accounts Receivable-Net $ 1,797,747 | $ 1625186 | $ 172,561
F-20 ACCUMULATED PROVISION FOR
UNCOLLECTIBLE ACCOUNTS-CR. (Account 143)
Line Item Amount Balance
No. (a)
1 |Balance first of year
2 |Provision for uncollectible for current year (Account 403)
3 |Accounts written off
4 |[Collections of accounts written off
5
6
7
8 Net Total
9 |Balance end of year

Summarize the collection and write-off practices applied to overdue customers accounts.

Final Bills:
1) Customer sent bill. (They are given 20 days to pay.)
2) Customer sent collection notice at 31 days, given 14 days to pay or make arrangements

3) Bill given to Collection Agency if not paid within 14 days. At this point, PWW writes off the bill. The accounts are charged off in MUNIS.
Customer given 10 days to pay once at collection.

4) At this point the Company will write off the bill.

5) If customer has no usage, no payments for 6 months and water is shut off at street, the property
will be considered vacant and the account will be written off and sent to collections

Active Customers:

1) Customer sent bill. (They are given 20 days to pay.)

2) Customer sent past due notice at 31 days if they have not received any notice within the last 12 months, given 14 days to pay or make arrangements,

3) Customer sent disconnect notice at 45 days, or if they have had a past due in the last 12 months sent at 31 days, given 14 days to pay or make arrangem

4) Customer still has not paid, they are shut off.
* Shut-off Notices:

Tenant notice given to customers flagged as tenants. They are mailed,
(Mailed tenant notices have 14 days to pay.)
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-22 MATERIALS AND SUPPLIES (Accounts 151-153)

Current Year Previous Year Increase or

Line Account End Balance End Balance (Decrease)
No. (a) (b) (c) (d)

1 |Plant Materials and Supplies (Account 151)

2 |Fuel Qil -

3 -

4 |General Supplies-Utility Operations (1) 711,344 800,109 (88,765)

5 Totals (Account 151) $ 711,344 | $ 800,109 | $ (88,765)

6 |Merchandise (Account 152) -

7 |Merchandise for Resale =

8 |General Supplies-Merchandise Operations -

9 Totals (Account 152) - - -

10 [Other Materials and Supplies (Account 153)

11 Totals Material and Supplies $ 711,344 | $ 800,109 | $ (88,765)

F-23 Prepayments - Other (Account 162)
Current Year Previous Year Increase or

Line Type of Prepayment End Balance End Balance (Decrease
No. (a) (b) (c) (d)

1 |Prepaid Insurance (2) $ 61,550 | $ 374,437 | $ (312,887)

2 |Prepaid Rents - 24,331 (24,331)

3 |Prepaid interest - -

4 |Miscellaneous Prepayments (3) 322,560 306,385 16,175

5 Totals Prepayments $ 384,110 | $ 705,153 | $ (321,043)

Notes:

@)

Prior to 2012, the meters inventory for the regulated utilities (PWW, PEU and PAC) were pooled at the Company. In 2012, the inventory
was segregated for each regulated utility (PWW, PEU and PAC) by tagging individual meters. New purchases of meters are identified

by company and recorded in their respective inventory accounts.
In 2011, the Company was required to pay 100% of the General Liability and Umbrella Insurance for the upcoming year. In 2012, the
Company was required to only pay 10% of the General Liability and Umbrella Insurance for the upcoming year. The remainder of the

premiums are paid over 9 months.

The miscellaneous prepayments include prepayments for medical & health insurance, operator permits, computer software

and hardware maintenance, and membership fees.
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-24 OTHER CURRENT AND ACCRUED ASSETS (Accounts 171-174)

Line

Description
(a)

Current Year
End Balance

(b)

Previous Year
End Balance

(c)

Increase or
(Decrease)

(d)

Accr. Interest and Dividends Receivable
(Account 171)

TOTALS

OCONOO;MDWN

Rents Receivable (Account 172)

TOTALS

Accrued Utility Revenues (Account 173)
Unbilled Water Revenues

1,521,780

2,759,175

(1,237,395)

TOTALS

1,621,780

2,759,175

$

(1,237,395)

Misc. Current and Accrued Assets
(Account 174)

TOTALS
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

1. Report below the particulars called for concerning miscellaneous deferred debits.

F-28 MISCELLANEOUS DEFERRED DEBITS (Account 186)

2. For any deferred debit being amortized show period of amortization and date of Commission authorization.
3. Minor items may be grouped by classes, showing number of such items.

CREDITS Balance at
Balance Account End of
Line Description of Miscellaneous Deferred Debits Beginning of Year Debits Charged Amount Year
No. (a) (b) {c) (d) (e) n
1 |Acquisition Premium - MARA (4) - 78,783,384 954,452 77,828,932
2 [Mast Road Railroad Crossing 6,627 - 407.3 884 5,743
3 |[Sarbanes-Oxley 39,635 407.3 39,635 -
4 |Bond Defeasance Premium 64,067 - 407.3 9,732 54,335
5 |Union Negotiations - 2010 27,686 = 407.3 25,656 2,130
6 |Will Street Renovations 2006 (3) 3,300 (3,300) - -
7 |2010 Deferred Rate Case Expense (1) 96,248 (96,248) 186.2 - -
8 |Rate Case Expense: 2012 - 15,650 186.2 - 156,650
9 |Deferred Asset - SERP 691,335 56,736 - 748,071
10 |2007 Cell Tower Lease Sale (128,328) - 407.3 (52,189) (76,139)
11 |Hi-Lo Well #4 Redevelop 2010 18,968 - 407.3 1,030 17,938
12 |Watershed Study 2011 2,679 - 407.3 - 2,679
13 |NRPC - Mutual Aid Study 10,087 - 407.3 1,891 8,196
14 |Catch Basin Marking 2004 2,644 - 407.3 1,058 1,586
15 |VEBA Trust - Union 500,779 63,003 - 563,782
16 |VEBA Trust - Non-Union 225,785 28,376 - 254,161
17 |Pennichuck Brook Watershed Study 35,733 - 407.3 6,214 29,519
18 |Harris Pond Bathymetric Survey (7) - 49,942 5,008 44,934
19 |Upper Merrimack Watershed Study 52,250 - 407.3 6,600 45,650
20 |Facility Study: Nashua/Merrimack 6,056 - 407.3 796 5,260
21 |Watershed Monitor - Sediment Dep (8) - 26,169 407.3 219 25,950
22 |Watershed: BMP Retrofit Evaluation 3,459 - 407.3 847 2,612
23 |Watershed Restoration Plan (9) - 60,375 407.3 1,006 59,369
24 |OSHA Compliance 81,767 4,755 407.3 11,578 74,944
25 |Eminent Domain Costs (5) 8,841,369 (8,841,369) - - =
26 |Pennichuck Brook Watershed Web (3) 8,048 (8.325) 407.3 (277) -
27 |Web Site Upgrade - 2011 11,696 2,233 407.3 2,785 11,144
28 |Watershed Studies 2000 (1,479) - 407.3 (1,479) -
29 |Watershed Protect Study - 2005 (6) 13,646 (13,646) - = -
30 |[MSDC Charges 413,950 - 407.3 27,238 386,712
31 |Deferred Asset Pension (2) 6,907,184 967,186 407.3 - 7,874,370
32 |Deferred Asset Post 65 Health (2) 1,264,276 (619,434) 407.3 - 644,842
33 |Deferred Asset Early Retire Health (2) (56,837) (366,639) 407.3 - (423,476)
34
35
36
37
38
39
40
41
42 TOTALS $ 19,742,630 | $ 70,708,848 [INNSN | § 1,042,584 | $ 68,208,894
Notes:
(1) The rate case expenses are recovered through a surcharge to customer bills. Any expenses remaining were written off "below the line" to Account 426.
(2) The Company adopted SFAS 158 and recorded underfunded pension and postretirement obligations with offsets to deferred charges. The account activity
reflects the changes in the unfunded benefit obligation and updated actuarial valuation
(3) In 2012, the Company reviewed the deferred debits accounts and determined that several of the accounts should be written off. The amounts were
charged to miscellaneous nonutility expense (Account 426)
(4) Order 25,292 (DW 11-026) approved the establishment and amortization of ihe regulatory asset known as the MARA for the Company. MARA is treated as
an Equity-Related Item that is removed for the traditional ratemaking process and is subject to recovery only through the CBFRR.
(5) The deferred costs, net of taxes, was written off "below the line" in 2012 to Account 426 in accordance with Order 25,292,
(6) Represents engineering. surveying and legal costs associated with a protective easement adjacent to Holt Pond reclassified to easements,
(7) Represents costs to determine the volume of useable storage and thereby, manage the water supply through either wet or dry conditions
The amounts were reclassified from collecting and impounding reservoirs account.
(8) Represents costs to establish locations and methods to accurately measure the build up of sediments in the ponds assaciated with Pennichuck Brook.

(9)

Represents costs associated with updating the 2007 Pennichuck Brook Watershed Plan to reflect local and State regulations changes.
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-30 ACCUMULATED DEFERRED INCOME TAXES (Account 190)

Report the information called for below concerning the respondent's account for deferred income taxes.

2. Inthe space provided furnish significant explanations including the following:
(a) Describe the amounts for which deferred tax accounting in the classification is being followed by the respondent and the
basis therefor.
(b) Itemize and identify each debit and credit underlying the entries in columns (c), (d), (€), (f), (h), and (j).
CHANGES DURING YEAR
Amounts Amounts
Balance Beginning Debited to Credited to
Line Account Subdivisions of Year Account 410.1 | Account 411.1
No. (a) (b) (c) (d)
1
2
3 NONE
4
5
6
7
8
9
10
11
12
i3
14
15
TOTALS $ $ - $ -
CHANGES DURING YEAR ADJUSTMENTS
Debits to Account 190 Credits To Account 190
Debited Account| Amount Credited Contra Contra Balance
Line| Account 410.2 Account 411.2 Acct. No. Amount Acct. No. Amount End of Year
No. (e) (f) (9) (h) () (i) (k)
1
2
3
4
5
6
7
8
9
10
11
12
13
14
15
$ - $ - - $ -
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Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012

F-32 CAPITAL STOCK SUBSCRIBED, CAPITAL STOCK LIABILITY FOR
CONVERSION AND INSTALLMENTS RECEIVED ON CAPITAL STOCK
(Accounts 202, and 205, 203, and 206, 208)

1. Show for each of the above accounts the amounts applying to each class and series of capital stock.

2. For Common Stock subscribed Account 202, and Preferred stock Subscribed, Account 205, show the subscription price and
the balance due on each class at end of year.

3. Describe the agreement and transactions under which a conversion liability existed under Account 203, Common stock liability
for Conversion, or account 206, Preferred Stock Liability for Conversion, at end of year.

Line Name of account and description of item Number of Shares Amount
(a) (b) (c)
Capital Stock Subscribed (Accounts 202 and 205)

NONE

tD(DNG)U'I-h(A)I\)—\g

11 TOTALS = |5 =
12 |Capital Stock Liability For Conversion (Accounts 203 and 206)

15 NONE

22 TOTALS - $ -
23 [Instaliments Received on Capital Stock (Account 208)

26 NONE

34 TOTALS g $ 5
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-33 PAID IN CAPITAL (Accounts 209-211)

. Report below balance at end of year and the information specified in the instructions below for the respective other paid-in

capital accounts. Provide a total for the account for reconciliation with the balance sheet. Explain the change in any account

during the year and give the accounting entries effecting such change.

2. Reduction in Par or Stated Value of Capital Stock (Account 209) -Report balance at beginning of year, credits,
debits, and balance at end of year with a succinct designation of the nature of each credit and debit identified as to class and
series of stock to which related.
3. Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210) -Report balance at beginning of year, credits,
debits, and balance at end of year with a succinct designation of the nature of each credit and debit identified as to class and
series of stock to which related.
4. Other Paid-In Capital (Account 211)- Classify amounts included in this account at end of year according to captions which
together with brief explanations, disclose the general nature of transactions which give rise to the reported amounts.
Line ltem Amount
No. (a) (b)
1 |Reduction in Par or Stated Value of Capital Stock (Account 209)
2
3
4 NONE
5
6
7
8
9 TOTAL -
10 |Gain on Resale or Cancellation of Reacquired Capital Stock (Account 210)
11
12
13 NONE
14
15
16
17
18
19 TOTAL -
20 |Other Paid-In Capital (Account 211)
21
22 |Dividend Reinvestment Plan 299,012
23 |Equity Infusion from Parent 11,955,000
24 |Additional Paid in Capital 26,757,129
25 |Paid in Capital from City of Nashua Acquisition Order 25,292 88,647,294
26
27
28
29 TOTAL 127,658,435
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Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012

F-34 DISCOUNT ON CAPITAL STOCK and CAPITAL STOCK EXPENSE
(Accounts 212 and 213)

1. Report under applicable subheading the balance at end of year of discount on capital stock and capital stock expenses for

each class and series of capital stock
2. If any change occurred during the year in the balance with respect to any class or series of stock, attach a statement giving
particulars of the changes. State the reason for any charge-off of discount on capital stock or capital stock expense and specify

the account charged.

Line Class and Series of Stock Year End Balance

(a) (b)

Discount on Capital Stock (Account 212)

NONE

TOTAL $
Capital Stock Expense (Account 213)

NONE

TOTAL $ =

NNNNNMNNNMNMNMNDN =S A e o3y 2
VO RWON OO VRN RON 2PN AWN =g
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

1.

2. Minor items may be grouped by classes, showing the number of items in each group.

F-39 OTHER CURRENT AND ACCRUED LIABILITIES (Accounts 239-241)

Give a description and the amount of the principal items arrived at the end of the year in each of the accounts listed below.

Line Description Year End Balance

No. (a) (b)
1 |Matured long-term Debt (Account 239) =
2
3
4
5
6
7
8
9
10
11 TOTAL -
12 |Matured Interest (Account 240) =
13
14
15
16
17
18
19
20
21
22 TOTAL -
23 |Misc. Current and Accrued Liabilities (Account 241)
25
26 |Union Dues Payabie 2,508
27 [401K Loan Withholding Payable %
28 |United Way Withheld 586
29 |ESPP Withholding -
30 |Long Term Care (180)
31 |Dependent Care - FSA 1,129
32 |LTD Insurance - UNUM (591)
33 [Life Insurance Withheld (810)
34 [Miscellaneous Current/Accrued Liability 165,934
35 |Retirement Liability: Health 471,704
36 |Acc Liab: Sup Exec Retire Plan 801,427
37 |Post Employee Health Liability 2,740,031
38 |Accrued Liability - Retainage 40,679
39 |Accrued Payroll 160,569
40 |Accrued Bonus “
41 |Accrued Vacation 49,279
42 |Accrued Employer Taxes 13,890
43
44
45
46
47
48 TOTAL 4,446,155




Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-40 CUSTOMER ADVANCES FOR CONSTRUCTION (Account 252)

1. Report below balances at end of year and the particulars for customer advances for construction.

2. Minor items may be grouped.

Balance
Line Description End of Year
No. (a) (b)
1 |Customer Advances for Construction - MVD Interconnect $ 84,000
2
3
4
5
8
7
8
9
10 TOTAL $ 84,000
F-41 OTHER DEFERRED CREDITS (ACCOUNT 253)
1. Report below the particulars called for concerning other deferred credits.
2. For any deferred credit being amortized show the period of amortization.
3. Minor items may be grouped by classes showing the number of items in each class.
DEBITS
Description of Other Balance Contra Balance
Line Other Deferred Credits Beginning of Year Account Amount Credits End of Year
No. (a) (b) (c) (d) (e) ()
1 |Deferred Tax Liability $ 246,109 2822| $ $ $ 246,109
2
3
4
5
6
7
8
9
10
11
12
13
14
15
16
17
18
19
20 TOTALS $ 246,109 | $ $ 246,109
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-45 ACCUMULATED DEFERRED INCOME TAXES (Accounts 281, 282, 283)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes.
2. In the space provided furnish significant explanations, including the following:
(a) Accelerated Amortization- State for each certification number a brief description of property, total and amortizable cost of
such property, date amortization for tax purposes commenced, "normal” depreciation rate used in computing deferred tax
amounts. Tax rate used to originally defer amounts and the tax rate used during the current year to amortize previous

deferrals.

(b) Liberalized Depreciation- State the general method or methods of liberalized depreciation being used (sum-of-years digits,
declining balance, etc.), estimated lives i.e. useful life, guideline life, guidelines class life, etc., and classes of plant to which
each method is being applied and date method was adopted. Furnish a table showing for each year, 1954 to date of this
report the annual amount of tax deferrals, and with respect to each year's tax deferral, the total debits thereto which have

Balance Beginning| Amounts Debited Amounts Credited
Line Account Subdivisions of Year to Account 410.1 to Account 411.1
No. (a) {b) (c) (d)
1 Accelerated Amortization (Account 281)
2 |Water:
3 Pollution Control
4 Defense Facilities
5 Total Water -
6 |Other (Specify)
7 TOTALS ] -1$ $
8 |Liberalized Depreciation (Account 282)
9 Water
10 Other
11 TOTALS $ -8 3
12 | Other (Account 283)
13 Water
14 Other - Deferred Income Tax 19,329,718
15 Other - Deferred Tax Asset -
16 TOTALS 3 19,329,718 | $ $
17 |Total (Accounts 281, 282, 283)
18 Water =
19 Other (Specified) 19,329,718
20 TOTALS $ 19,329,718 | $ $

(1) Identify those amounts applicable to property disposed of prior to the expiration of its useful service life, separately.

(2) Section 169, Internal Revenue Code of 1954, property
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

and the basis therefor, and give reference to the order or other action of the Commission authorizing or directing such

accounting.

F-45 ACCUMULATED DEFERRED INCOME TAXES

(Accounts 281, 282, 283)- Continued

been accounted for as credits to Accounts 411.1, Provisions for Deferred Income Taxes-Cr., Utility Operating Income and
411.2 Provisions for Deferred Income Taxes-Cr., Other Income and Deductions, or comparable account of previous sys-
tem of accounts. Also explain the basis used to defer amounts for the latest year (straight-line tax rate to liberalized tax
rate, etc.) Give references to the order or other action of the Commission authorizing or directing such accounting.
(c) Other- Describe the amounts for which deferred tax accounting in the classification in being followed by the respondent

(d)  Other (Specify)- Include deferred taxes relating to Other Income and Deductions at lines 6, 10, 14 and 18 as appropriate.

CHANGES DURING YEAR ADJUSTMENTS
Debits Credits
Amount Debited | Amount Credited Credit Debit Balance
to Account 410.2 | to Account 411.2 Account No. Amount Account No. Amount End of Year Line|
(e) {f) (a) (h) (i) (i (k) N1°-
NONE 2
3
4
$ -8 - $ $ : -1 5
6
$ -8 - $ $ - -1 7
8
9
10
$ -13 - $ $ - =y 11
- 12
= 13
183 See Note 1 (92,754) 19,236,964 | 14
282.2 - -115
$ -18 - $ $ (92,754) 19,236,964 | 16
- 17
- (92,754) -1 18
- - - 19,236.964 | 19
$ -1 $ = $ 3 (92,754) 19,236,964 | 20
Notes:
(1) Details of Adjustment Credits to Deferred Income Taxes are as follows: Credits
Debit
Description Account No. Amount
Record drawdown of deferred tax assel and liability accounts 283.106 (21,668)
Record increase in deferred laxes 233.3 (71,085)
Record Tax Relurn to Accrual Adjustment -
(92,754)
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

Class A or B Utility

F-46.2 ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTION
FROM MAIN EXTENSION CHARGES AND CUSTOMER CONNECTIONS

CHARGES RECEIVED DURING THE YEAR

1 Report as specified below information applicable to credits added to Contributions in Aid of Construction

received from main extension charges and customer connection charges.

2 Total Credits amount reported on line 14 should agree with Schedule F-46, line 3.

Line Description
(a)

Number of
Connections

(b)

Charge per
Connection

(c)

Amount

(d)

NONE

NMNN - a3 3 ey e o o =z
N2 OOOINODNBRWN2OOX®NOOAWN-=g

NN NN
SO hw

NN N
© 00 ~

w W
- O

LW W W
BWON

w
(4}

Total Credits from main extension charges
and customer connection charges
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-46.3 ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTION RECEIVED FROM ALL
DEVELOPERS OR CONTRACTORS AGREEMENTS FROM WHICH CASH OR PROPERTY
WAS RECEIVED DURING THE YEAR

cash or property was received

Cash or
Line Description Property Amount
No. (b) (d)
1 [Mains (P) 1,001,243
2 |Hydrants (P) R
3 |Services (P) 67,835
4 |Maplewood - Tapping Fees C) 3,368
5 [Laurel Woods - Tapping Fees (C) 4,764
6 |Booster Stations P) -
7 |Impounding Reserviors P) -
8 [Distribution Mains - Paving (C) =
9 |Easements (P) -
10 |Electric Pumping Equipment (P) -
11 |Meters (P) -
12 [Power Generation Equipment (P) -
13 |Services ©) -
14 |Hydrants (C) #
15 |Electric Pumping Equipment (C) -
16 |Booster Stations (C) -
17 |Mains (C) -
18 |Derry - Tapping Fees (C) -
19 [Impounding Reserviors (©) 15,080
20 [Harvest Drive - Tapping Fees (©) 13,037
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35 |Total Credits from all developers or contractors agreements from which -
$ 1,105,326
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-46.4 AMORTIZATION OF CONTRIBUTION IN AID OF
CONSTRUCTION (Account 405)

1. Report below the particulars concerning the amortization of contribution in aid of construction received from developer or
contractor agreements and from main extension and customer charges.
2. Indicate basis upon which the total credit for the year was derived, straight line rate and the computed amount for each class

of property.

3. Total annual amortization credit for contribution in aid of construction should agree with schedule F-46.1 line 3 Amortization
provision for year, charged to Account 405, Amortization of Contribution in aid of Construction.

Line Class of Property Cost Basis Rate ** Amount
No. (a) (b) (c) (d)
1 |Booster Stations $ 348,809 2.46% $ (8,577)
2 |Collecting & Impounding Reserviors $ 62,600 1.79% $ (1,121)
Communication Equipment $ 7,765 5.26% $ (409)
3 |Distribution Mains $ 23,376,692 1.56% 3 (365,741)
Distribution Mains - Paving $ 25,900 1.57% $ (407)
Easements $ 959 0.00% $ -
4 |[Electric Pumping Equipment $ 517,425 4.40% $ (22,744)
5 |Hydrants $ 1,037,899 2.24% $ (23,237)
6 [Meters $ 8,237 4.78% $ (394)
7 |Other Production Equipment $ 13,500 4.55% $ (614)
8 |Power & Pumping Structures $ 113,090 2.44% $ (2,758)
9 |Power Generation Equipment $ 58,436 4.60% $ (2,689)
10 [Services $ 2,911,073 2.33% $ (67,684)
11 |Source of Supply Structures $ 688,140 2.40% $ (16,538)
12 |Tapping Fees $ 442 414 1.56% $ (6,909)
13 |Transmission Mains $ 584,940 1.25% $ (7,312)
14 |Transportation Equipment $ 1,121 9.45% $ (1086)
15 (Wells & Springs $ 24,480 5.77% $ (1,413)
16
17
18 -
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36 $ 30,223,478
37
38 TOTALS (528,652)

**  Straight line method used.
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Annual Report of Peninchuck Water Works, inc.

Year Ended December 31, 2012

1.

F-49 AMORTIZATION OF UTILITY PLANT ACQUISITION ADJUSTMENT

(Account 406)

and

AMORTIZATION EXPENSE- OTHER (Account 407)

Report below the particulars concerning the amortization of utility plant acquisition adjustment and other amortization debits or
credits which relate to utility operations and are not provided for elsewhere.

2. Indicate cost basis upon which debit/credit amortization amount was derived.
3. Total amortization amount for accounts 406 and 407 should agree with schedule F-2, line 6 and 7 respectively and applicable
balance sheet account schedules.
Line Item Basis Rate Amount
No. (a) (b) (©) (d)
1 Amortization of Utility Plant Acquisition Adjustment
2 Account 406 -
3
4 |Bon Terrain Adjustment $ 384,880 | 2.6491% (10,196)
5 |Souhegan Woods Adjustment 460,025 | 3.6585% (16,830)
6
7
8
9 TOTAL [ e T | § (27,026)
AMORTIZATION EXPENSE-OTHER
10 Amortization of Limited Term Plant-Account 407.1
11
12 |Acquisition Premium 954,452
13
14
15
16
17
18 TOTAL d 5 954,452
19 Amortization of Property Losses-Account 407.2
20
21
22
23
24
25
26
27 TOTAL -
28 Amortization of Other Utility Charges-Account 407.3
29 |Deferred Charges 88,133
30
31 |Theoretical Depr Reserve (353,160)
32
33
34 |See attached for detail
35
36 TOTAL 265,027)
37 TOTAL-Account 407 425
Notes:
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-49 Amortization of Other Utility Charges

(407.3 Detail)

Line Item Basis Rate Amount
No. (a) (b) (c) (d)
1 |THEORETICAL DEPRECIATION RESERVE - 2007 (3,531,600) 10.00% (353,160)
2 [MAST RD RAILROAD CROSSING-RECONSTRUCTION-MERRIMCK,NH 22,092 4,00% 884
3 |SARBANES-OXLEY 792,703 5.00% 39,635
4 |BOND DEFEASANCE PREMIUM 117,639 8.27% 9,732
5 |UNION NEGOTIATIONS 2010 76,556 33.38% 25,556
6
7
8
9 (2007 CELL TOWER LEASE SALE 208,756 -25.00% (52,189)
10 [HI-LO WELL #4 REDEVELOP 2010 20,598 5.00% 1,030
11
12 |[NRPC MUTUAL AID STUDY 18,914 10.00% 1,891
13 |CATCH BASIN MARKING 2004 10,577 10.00% 1,058
14
15 |PENNICHUCK BROOK WATERSHED STUDY 116,577 5.33% 6,214
16 |HARRIS POND BATHYMETRIC SURVEY 49,942 10.03% 5,008
17 |UPPER MERRIMACK WTRSHED STUDY 66,000 10,00% 6,600
18 [FACILIT STUDY:NASHUA/MERRIMACK 7,962 10.00% 796
19 |WATERSHED MONITOR-SEDIMENT DEP 26,169 0.84% 219
20 |WATERSHED: BMP RETROFIT EVALUATION 4,235 20.00% 847
21 |WATERSHED RESTORATION PLAN 60,375 1.67% 1,006
22 |OSHA COMPLIANCE 93,600 12.37% 11,578
23 |PENNICHUCK BROOK WATERSHED WEB 8,048 -3.44% (277)
24 |WEB SITE UPGRADE 2011 2,233 124.71% 2,785
25 |WATERSHED STUDIES 00-02 163,259 -0.91% (1,479)
26 [MSDC CHARGES 679,636 4.01% 27,238
27
28
29
30
31
32
33
34 e T L B (Z55.027)
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Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012

F-53 INCOME FROM MERCHANDISING, JOBBING, AND
CONTRACT WORK (Accounts 415 and 416)

Report by utility departments the revenues, costs, expenses, and net income from merchandising , jobbing and contract work
during year. Report also the applicable taxes included in Accounts 408 and 409 and income after such taxes. Give the basis of
any allocation of expenses between utility and merchandising, jobbing and contract work activities.

Water
Line Item Department Total
No. (a) (b) (c) (d) (e)

1 |Revenues:
2 [Merchandising sales, less discounts,

allowances and returns..............ccccecevveiieeennens
3 |Contract Work............cccovcvriveiniin e
4 |COMMISSIONS......cccceieiriiiiie e ceees e ccisaseriasens
5 |Other (list major classes)...........ccocecvvvivivecinns
6 |Jobbing 281,879
7
8
9
10 |Total Revenues (Account 415)..................... $ 281,879 | $ - $ - $ -
11 |Costs and Expenses:
12 |Cost of Sales (list major classes of cost).......
13 [Jobbing Expenses 128,977
14 |Operating Revenue deducts -
15
16
17
18
19
20
21
22
23
24
25
26 |Sales EXPenses......cccccocviceiieiiniiieeeeeen
27 |Customer accounts expenses.........................
28 |Administrative and general expenses............
29 |Depreciation........c...occvviiiinieniiieiie e
30 |Total Costs and Expenses (Accounts 416) $ 128977 | $ = $ - $ =
31
32 Net Income (before taxes) 3 152,902 | $ - $ - $ -
33 |Taxes: (Accounts 408, 409)
34 |Federal........occoooviiiiiiiic e,
35 [State......ocvii
36 |Total TaXeS.......cc.ccoveivieieecee e $ -1 3% - $ - $ -
37 |Net Income (after taxes)...............cc..ccveevvenen.... $ 152,902 | § = $ - 5 ~

**  Taxes calculated on a consolidated basis (all income) for PWW Inc.

-78-



Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012

F-54 OTHER INCOME AND DEDUCTION ACCOUNTS ANALYSIS
(Accounts 419, 421, and 426)

1. Report in this schedule the information specified in the instructions below for the respective other income and deductions
accounts
2. Interest and Dividend Income (Account 419). Report interest and dividend income, before taxes, identified as to the asset

account or group of accounts in which are included the assets from which the interest or dividend income was derived. Income
derived from investments, Accounts 123, 124, 125 and 135 may be shown in total. Income from sinking and other funds should
be identified with related special funds.

3. Nonutility Income (Account 421). Describe each nonutility operation and indicate the gross income earned from each.

Indicate the net gain on any sale received of nonutility property.
4. Miscellaneous Nonutility Expenses (426). Report the nature, payee, and amount of miscellaneous nonutility expenses.

Line Item Amount
No. (a) (b)

1 |Interest and Dividend Income (Account 419)

Interest Income $

12 Total $ -
13 |Nonutility Income (Account 421)

24 Total 5 -
25 |Miscellaneous Nonutility Expenses (Account 426)
26 |Non-Recoverable Meeting Expenses $ 400
27 |2011 survey and engineering design costs reclassed to Account 183 (17,592)
28 |Website Development 7,628
29 |Eminent Domain Write-off less tax-impact 5,339,303
30 |Will Street Renovations - 2006 3,300
31 |Rate Case Expense from 2010 2,436

36 Total $ 5,335474
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

1.

F-55 EXTRAORDINARY ITEMS (Accounts 433 and 434)

Give below a brief description of each item included in accounts 433, Extraordinary Income and 434, Extraordinary Deduc-

tions.

Give reference to Commission approval, including date of approval for extraordinary treatment of any item.
Income Tax effects relating to each extraordinary item should be listed Column (c).

Line

Description of Items

(a)

Gross
Amount

(b)

Related
Federal Tax
(c)

CO~NOO DA WN >

Extraordinary Income

NONE

TOTALS

Extraordinary Deductions (Account 434)

NONE

TOTALS

Ty

Net Extraordinary ltems
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-56 RECONCILIATION OF REPORTED NET INCOME WITH
TAXABLE INCOME FOR FEDERAL INCOME TAXES

1. Report hereunder a reconciliation of reported net income for the year with taxable income used in computing Federal income
tax accruals and show computations of such tax accruals. The reconciliation shall be submitted even though there is no taxable

income for the year. Descriptions should clearly indicate the nature of each reconciling amount.

2. If the utility is a member of group which files a consolidated Federal tax return, reconcile reported net income with taxable net
income as if a separate return were to be filed, indicating however, intercompany amounts to be eliminated in such consoli-
dated return. State names of group members, tax assigned to each group member, and basis of allocation, assignment, or

sharing of the consolidated tax among group members.

Line Particulars Amount

No. (a) (b)
1 |Netincome for the year per income Statement, schedule F-2 $ (2,231,096)
2 |Income taxes per Income Statement, schedule F-2 and account 439, Adjustments to Retained Earnings. 2,563,669
3 |Other Reconciling amounts (list first additional income and unallowable deductions, followed by additional

deductions and nontaxable income):

4 Temporary Differences:
5 Charitable Contributions 12,102
6 Vacation & bonus accruals 0
7 AFUDC -
8 Prepaid Expenses 234,937
9 A/R Reserve (11,823)
10 Excess FAS 106 and FAS 87/Pension and Post Retirement Costs 442,773
11 Deferred Debits (234,937)
12 Accelerated depreciation 6,247,463
13 Book/Tax Differences on disposal of assets (6,207.600)
14 Total Temporary Differences $ 482,915
15
16
17 New Hampshire Taxable Income $ 815,488
18
19
20 New Hampshire Business Profits Tax =
21 New Hampshire Business Enterprise Tax -
22
23
24
25
26 |Federal taxable net 3 815,488
27 |Computation of tax:
28
29 |Pre Tax Income $ 332,573
30
31 [New Hampshire Business Profits Tax @ 8.5% 556,041
32 |Federal Income Tax @ 34% 2,040,664
33
34 |Amortization of Investment Tax Credit (33,036)
35
36 |Mass Excise Tax =
37
38 |Total Income Taxes $ 2,563,669
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Annual Report of Peninchuck Water Works, Inc.

Year Ended December 31, 2012

F-57 DONATIONS AND GIFTS

Report for each donation and gift given, the name of recipient, purpose of transaction, account number charged and amount.

Account No. Amount of
Line Name of Recipient Purpose Charged Payment

No. (a) (b) ) (d)
1 United Way of Greater Nashua Charitable Donation 930 500
2 |Boys & Girls Club of Nashua Charitable Donation 930 3,000
3 |Cily of Nashua Charitable Donation 930 250
4 |Dana Farber Charitable Donation 930 100
5 |Nashua Humane Society Charitable Donation 930 252
6 [Nashua Police Relief Association Charitable Donation 930 195
7  |Salvation Army Charitable Donation 930 500
8 |Solomar Hospice Charitable Donation 930 100
9  |St. Joseph's Hospital Charitable Donation 930 1,000
10 |[VFW Charitable Donation 930 225
11 |YMCA of Greater Nashua Charitable Donation 930 5,000
12 |[Rotary Ciub of Nashua West Charitable Donation 930 980
13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40 Tora [N S 2,102
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Annual Report of Peninchuck Water Works, Inc. Year Ended December 31, 2012
F-58 DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total salaries and wages for the year. Segregate amounts originally charged to clearing account
to Utility Departments, Construction, Plant Removals, and Other Accounts , and enter such amounts in the appropriate lines and
columns provided. In determining this segregation of salaries and wages originally charged to clearing accounts a method of
approximation giving substantially correct results may be used.

Allocation of
Direct Payroll Payroll Charged to
Line Classification Distribution Clearing Accounts Total

No. (a) (b) {c) (d)

1 |Operation

2 |Source of Supply 219,610

3 [Pumping 605,049

4 |Water Treatment 502,948

5 |Transmission and Distribution 503,396

6 |Customer Accounts 205,133

7 |Sales

8 |Administration and General 585,132

9 Total Operation $ 2,621,267 | $ -1 8 -
10 |Maintenance

11 |Source of Supply 174,608

12 |Pumping 162,739

13 |Water Treatment 44,629

14 |Transmission and Distribution 373,914

15 |Administrative and General 312,588

16 Total Maintenance $ 1,068477 | $ -1 8 -
17 |Total Operation and Maintenance

18 |Source of supply (Lines 2 and 11) 394,217 & -
19 |Pumping (Lines 3 and 12) 767,788 - -
20 |Water Treatment Lines 4 and 13) 547,576 - -
21 |Transmission and Distribution (Lines 5 & 14) 877,309 - -
22 |Customer Accounts (Line 6) 205,133 - -
23 |Sales (Line 7) - - -
24 |Administrative and General (Lines 8 and 15) 897,720 - =
25 |Total Operation and Maintenance (Lines 18-24) $ 3.689.744 [ % -19% -
26 |Utility Plant

27 |Construction (by utility departments) 260,221

28 |Plant Removal (by utility departments)

29 |Other Accounts (Specify)

30 Officers 702,214

31 Accounting 563,321

32 Customer Service (includes Admin) 834,192

33 Data Processing 360,608

34 Engineering 654,294

35 Jobbing -

36 Other -

37 [Total Other Accounts 3 3114629 | $ -1.$ -
38 |Total Salaries and Wages 3 7,064,594 | $ -1 $ -
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