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PENNICHUCK WATER WORKS, INC. STEP INCREASE
Pro Forma Adjustment Income or Expense Schedule 1
PROPERTY AND OTHER TAXES Attachment A

For The Twelve Months Ended December 31, 2007

| PROPERTY TAXES

NOT USED
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PENNICHUCK WATER WORKS, INC. STEP INCREASE
Pro Forma Adjustment Income or Expense Schedule 1
DEPRECIATION ACCOUNT Aftachment B

For The Twelve Months Ended December 31, 2007

| DEPRECIATION
A. In 2008, the Company expects to add depreciable assets and
1/2 year depreciation expense is reflected in the proforma
step increase.
(See Schedule 3, Attachment A, Exhibit 1)

Step increase 1 $ 154,764
Step increase 2 $ 142,785
Total $ 297,549
Therefore: $ 297,549
B. In 2008, the Company expects to retire depreciable assets.
The total depreciation expense reduction is reflected in the
proforma step increase.
{Schedule 3, Attachment A, Exhibit 3)
Step increase 1 $ (10,324)
Step increase 2 $ (12,089)
Total $ (22,413)
Therefore: $ (22,413)
C. In 2008, the Company is installing filter media with an estimated
useful life significantly less than the group rate of 15 years. In 1899,
$361,096 of media was installed and then replaced in 2005, In 2007
and 2008, the media is being replaced again. The Company is
proposing a separate depreciation rate for filter media of 7 years
and a pro forma adjustment as follows:
Step Increase 1:
Filter Media #1, 2 and 3
($145,000 per filter) $ 435,000
Current Depreciation 15years 3 29,000
Proposed Depreciation 7years 3 62,143
Full Year $ 33,143
Pro Forma Adjustment 3 22,095
(Filter 1 for full year; Filters 2 & 3 for 1/2 year)
Step Increase 2:
Filter Media #4 and &
($145,000 per filter) $ 290,000
Current Depreciation 15years $ 19,333
Proposed Depreciation Tyears § 41,429
Full Year 3 22,095
Pro Forma Adjustment 1/2 year 3 11,048
Therefore: $ 33,143
Total Step Increase 1 $ 166,535
Total Step Increase 2 $ 141,743
Total $ 308,279
TOTAL DEPRECIATION EXPENSE PRO FORMA: $ 308,279
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PENNICHUCK WATER WORKS, INC. STEP INCREASE
Pro Forma Adjustment Income or Expense Schedule 1
Amortization Account Attachment C

For The Twelve Months Ended December 31, 2007

| AMORTIZATION

NOT USED

TOTAL AMORTIZATION EXPENSE PRO FORMA.: $ -
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PENNICHUCK WATER WORKS, INC. STEP INCREASE
Pro Forma Adjustment Income or Expense Schedule 1
INCOME TAXES Attachment D

For The Twelve Months Ended December 31, 2007

| INCOME TAXES
A. Step Increase 1
To reflect the pro forma adjustment to record the income tax
effeci of the pro forma adjustments for the test year.

Therefore:

Operating Revenues $ -
Less: Expenses
(Sch1, Altach A)  Total Prop & Other Taxes -
{Sch1, Attach B) Depreciation 166,535
{Sch1, Attach C)  Amortization -

Total $  (166,535)

Pro Forma NHBP Tax @ 8.5%.
Therefore:

$  (166,535) 8.5% $ (14,155) $ (14,155)

Sub Total $ (152,380
Pro Forma FIT Tax 34%

Therefore:
$ {152,380) 34% $ (51,809)
Sub Total $ 51,809) $ {51,809)
Total Step Increase 1 Taxes $ {65,964)

B. Step Increase 2
To reflect the pro forma adjustment to record the income tax
effect of the pro forma adjustments for the test year.

Therefore:

Operating Revenues $ -
Less: Expenses
(Sch1, Attach A} Total Prop & Other Taxes -
(Sch1, Attach B) Depreciation 141,743
(Scht, Attach C}  Amortization -

Total 5 (141,743)

Pro Forma NHBP Tax @ 8.5%.
Therefore:

$  (141,743) 8.5% $ (12,048} $ (12,048)

Sub Total $  {129,695)

Pro Forma FIT Tax 34%

Therefore:
$  (129,695) 34% $ {44,096)
Sub Total 3 {(44,096) $ {44,096)
Total Step Increase 1 Taxes $ {56,144)

TOTAL PRO FORMA INCOME TAXES:

NHBPT $ (26,203)
FIT $ (95,905}
TOTAL $  {122,108)

B/6/20082:09 PM HAPWW 2008 Rate Case\1604.06 Schedules\2008 Step Increase
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PENNICHUCK WATER WORKS, INC. STEP INCREASE
PRO FORMA ADJUSTMENTS TO RATE BASE Schedule 3
Plant in Service Attachment A

For The Twelve Months Ended December 31, 2007

| PLANT IN SERVICE

A Schedule 3, Attachment A, Exhibit 1, details additions to plant in service
that are expected to be completed in 2008. The additions are capital
capital improvements that are necessitated by SWDA requirements and
by the need to replace aging infrastructure. All of these plant additions
are considered non-revenue producing in nature. All assets are estimated
to be placed in service by November 2008.

Step increase 1 $ 6,970,119
Step increase 2 $ 7,976,601
Total $ 14,046,720
Therefore: $ 14,948,720

B Schedule 3, Attachment A, Exhibit 3, details retirements of plant in service
that are expected to occur in 2008 as a result of the additions.

Step increase 1 $ (613,773}
Step increase 2 3 (779,203}
Total $ (1,392,978)
Therefore: $ (1,392,976)
Total Step Increase 1 $ 6,356,346
Total Step Increase 2 $ 7,197,398
Total $ 13,653,744
TOTAL PRO FORMA PLANT IN SERVICE $ 13,553,744

8/6/20082:10 PM HAPWW 2008 Rate Case\1604.06 Schedules\2008 Step Increase



PENNICHUCK WATER WORKS, INC. STEP INCREASE
PRO FORMA ADJUSTMENTS TO RATE BASE Schedule 3
Accumulated Depreciation Attachment B

For The Twelve Months Ended December 31, 2007

| ACCUMULATED DEPRECIATION
A To reflect the accumulated depreciation associated with 2008

plant additions.
(See Schedule 3, Attachment A, Exhibit 1)

Step increase 1 $ 154,764
Step increase 2 $ 142,785
Total $ 297549
Therefore: $ 297,549

B To reflect the accumulated depreciation reduction related

6/6/20082:10 PM

to the 2008 retirements of plant in service.
(See Schedule 3, Attachment A, Exhibit 3)

Step increase 1 $ (261,376)
Step increase 2 $ (543,920)
Total $  (805,296)
Therefore: $ {805,296)

. In 2008, the Company is installing filter media with an estimated

useful life significantly less than the group rate of 15 years. In 1999,
$361,096 of media was installed and then replaced in 2005. In 2007
and 2008, the media is being replaced again. The Company is
proposing a separate depreciation rate for filter media of 7 years
and a pro forma adjustment as foilows:

Step Increase 1:

Filter Media #1, 2 and 3

{$145,000 per filter) $ 435000

Current Depreciation 15years $ 29,000

Proposed Depreciatior 7years $ 62,143

Full Year $ 33,143

Pro Forma Adjustment $ 22,095

(Filter 1 for full year; Filters 2 & 3 for 1/2 year)

Step Increase 2:

Filter Media #4 and 5

($145,000 per filter) $ 280,000
Current Depreciation 15years $ 19,333
Proposed Depreciatior 7 years $ 41,429

Full Year 3 22,095
Pro Forma Adjustment 1/2 year $ 11,048
Therefore: $ 33,143
Total Step Increase 1 $ (84,517)
Total Step Increase 2 $ (390,088)
Total $  (474,604)
TOTAL ACCUMULATED DEPRECIATION PRC FORMA: $ {474,604)

HAPWW 2008 Rate Case\1604.06 Schedules\2008 Step Increase
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PENNICHUCK WATER WORKS, INC.

PRO FORMA ADJUSTMENTS TO RATE BASE
Accumulated Depreciation: Loss & COR

For The Twelve Months Ended December 31, 2007

| ACCUMULATED DEPRECIATION: LOSS
A To reflect the loss on the 2008 retirements of
plant in service.
(See Schedule 3, Attachment A, Exhibit 3)

Step increase 1 $ 352,397
Step increase 2 § 235283
Total $ 587,680

Therefore:
Il ACCUMULATED DEPRECIATION: COST OF REMOVAL

A To reflect the cost of removal on replaced assets
expected in 2008 related to the step increases,
including the removal of the Merrimack Village Dam.
(See Schedule 3, Attachment A, Exhibit 2)

Step increase 1 $ 386,684
Step increase 2 $ 328,790
Total $ 715474

Therefore:

TOTAL ACCUMULATED DEPRECIATION: LOSS PRO FORMA:

STEP INCREASE

Schedule 3
Attachment C
$ 587,680
$ 715,474
$ 1,303,154

HAPWW 2008 Rate Case\1604.06 Schedules\2008 Step Increase
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Asset [D

PENNICHUCK WATER WORKS, INC. STEP INCREASE
ASSET DISPOSITION DETAILS Schedule 3

For the Twelve Months Ended December 31, 2008 Attachment A
Exhibit 4

Page 1

Placed In
Service

Disposal Date

Asset GL Acct #: 2304-200-001

20000-002271

SNOW STATION PUMP EXPANSION
21411988 11172008

Subtotal: 2304-200-001

Asset GL Accl#: 2304-300-001

20000-002271

20000-002382

20000-01024.21

20000-002685

ELECTRIC WORK-TREATMENT PLANT

030141992 03/01/2008
WTP TURBIDIMETER PROJECT-
121311932 03/04/2008

TUBE SETTLERS/TREATMENT-PLANT
101011968 03/04/2008

SECURITY FENCE - FIFIELD TANK
8/151994 5/1/2008

Subtotal: 2304-800-001

Assef GL Acct #: 2320-000-001

20000-002419

20000-002451

20000-002649

20000-003000

20000003060

26060-004085

20000-004283

20000-004326

20000-004625

20000-005632

20000-003053

20000-002723

CHLORINE HANDLING & SAFETY-WTP
03/31/1993 03/01/2008

2-FLYGT BACKWASH RETURN-PUMPS
08/311993 03/01/2008

Cost Accum Depr  Accum Depr (Loss)

ALUMINUM SULFATE TRANSFER-PUMPS - {2) TRT. PLANT

05/0111894 03/01/2008

LI METERING PUMP-WTP
01/22/1998 03/01/2008

VARIABLE FREQUENCY DRIVE-UNITS - WTP
05/31/1996 03/01/2008

WILDEM DIAPHRAGM PUMP WTP-

1110111998 03/01/2008
WTP CHEMICAL TANK VENTING-
05/011999 03/01/2008

CHEMICAL PUMP PACING - WTP-

07/0141999 03/01/2008
EBARA SLUDGE PUMP-
07A0112000 03/01/2008

REDUNDANT POLYMER FEED LINE
09/01/2004 03/01/2008

FILTER FASTENER IMPROVEMENT - TRT PLANT
443011996 5112008

FILTER IMPROVEMENTS - TRT PLANT
1111611994 5/1/2008

6/6/20082:12 PM

613.86 309.42 -304.44
613.86 309.42 -304.44
59,832 .46 24,692.53 -35,139.93
2.973.76 1,227 21 -1,746.55
105,281.56 54,363.91 -50,917.67
580.00 196.08 -383.92
168,667.60 80,479.73 -88,188.07
6,867.18 6,867.18 0.00
13,688.01 13,688.01 0.00
3,582.58 3343.76 -238.62
368.00 204.37 -73.63
17.107.19 13.685.76 -3421.43
§36.00 421.30 -208.70
3.382.11 2046.80 -1,336.31
2,041.53 1,235.50 -806.03
1,625.28 1,036.81 -888.47
587075 1,665.52 -4,305.23
7,750.53 5,683.71 -2,066.83
479.70 415.74 -83.96

HAPWW 2008 Rate Case\1604.06 Schedules\2008 Step Increase



PENNICHUCK WATER WORKS, INC.
ASSET DISPOSITION DETAILS

For the Twelve Months Ended December 31, 2008

Asset ID Placed In Disposal Date Cost
Service
Subtotal: 2320-000-001 63,698.86
Assel GL Acct #: 2320-100-001
20000003219 SUBMERSIBLE CLEARWELL SAMPLE-PUMP - WTP
0212811997 03/01/2008 266.16
20000-005622 1 NEW EXTRACTION PIPING PULSATOR 1
05012004 03/01/2008 10,170.73
20000-0006104 CHEMICAL FILL CHECK VALVE REPLACEMENT
12172005 51112008 3,302.43
Subtotal: 2320-100-001 13,739.32
Asset GL Acct #: 2320-200-001
20000-000858 PULSATOR SYSTEM EQUIPMENT-#1
07/01/1986 03/01/2008 15,671.00
20000-005090 WTP FILTER UPGRADES
114172002 5172008 6,574.17
20000-005090.1 WTP FILTER UPGRADES
7172002 5112008 177,508.21
20000-005090.2 WTP FILTER UPCGRADES
8172002 5112008 £9,426.95
20000-005090.3 WIP FILTER UPGRADES
9n172Q02 51172008 590,59
20000-005090.4 WTP FILTER UPCRADES
101112002 5/1/2008 3,646.88
20000-000647.2 CHEMICAL FEED EQUIPMENT
7171880 5f1/2008 50,487.13
20000-000648.2 CHEMICAL FEED EQUIPMENT
71111980 51172008 43,148.18
Subtotal: 2320-200-001 367,053.11
Step Increase 1 613,772.95
Assel GL Acct #: 2304-100-001
20000-002147 MERRIMACK VILLAGE DAM
113071890 117472008 43,569.75
Subltatal: 2304-100-601 43,568.75
Asset GL Acct #: 2304-200-001
20700-000104 POWER & PUMPING - ASHLEY COMMONS
813171890 121172008 2,560.00
20700-000450 PROPANE HEAT FURNACE
4/30/1994 12112008 2,390.37

6/6/20082:12 PM

Actum Dapr

50,280.46

186.68

2.388.42

480.35

3,055.45

10,111.34

1,076.92

29077.34

11,372.73

96.74

597.38

40,389.70

3451854

127,240.70

261,375.75

19,459.08

19,459.08

1,169.10

841.17

Accum Depr (Loss)

-13,408.41

-79.48

-7,782.31

-2,822.08

-10,683.87

-5,558.66

-5,497.25

-148,430.87

-58,054.22

-493.85

-3,049.50

-10,097.43

-8,629.64

-239.812.41

-352,397.20

-24,110.67

-24.110.67

-1.390.90

-1,544.20

STEP INCREASE
Schedule 3
Attachment A
Exhibit 4

Page 2

HAPWW 2008 Rate Case\1604.06 Schedules\2008 Step Increase



PENNICHUCK WATER WORKS, INC.
ASSET DISPOSITION DETAILS
For the Twelve Months Ended December 31, 2008

Asset ID

Subtotal: 2304-200-001

Asset GL Acct #: 2307-100-001

20700-000104

20700-000700

20700-000712

20700-000802

Subtotai: 2307-100-001

Assef GL Acct #: 2311-200-001

20000-000591

20000-000105

20700-000601

20700-000620

20700-000710

20700-000800

Subtotal: 2311-200-001

Asset GL Acct #: 2320-G0G-001

20000-003063

20000-005879

20700-000500

20700-000621

Subfotal: 2320-000-001

Assef GL Acct #: 2320-100-001

20600-000202

Placed In Disposal Date Cost Accum Depr
Service
4,950.37 2,010.27
WELL ASHLEY COMMONS
843111990 121472008 1,300.00 475.80
UTILITY SHED
6/1/1998 12/1/2008 1,746.00 355.02
DRAIN LINE AT ASHLEY COMMONS
10/1/71999 12/172008 8,548.89 1,567.31
WELL SITTING TUBE INSTALL - ASHLEY COMMONS
121112001 121112008 977.63 140,12
12,581.52 2,538.05
MERRIMACK RIVER PUMPING
71111985 11142008 90,596.53 90,596.53
BOOSTER PUMP
8/31/1980 1212008 504.00 362.68
SCADA PHASE Il
12/131/1895 12112008 9,785.00 6,706.76
SCADA PHASE 11l
123114907 121112008 2,853.86 1,785.37
REPAIR OF WELL ASHLEY COMMONS
7/1/1989 12112008 744424 3,745.49
NEW 5 HP MOTOR - ASHLEY COMMONS
5/1/2000 121112008 810.00 357.84
111,973.63 103,554.97
FILTER FASTENER IMPROVEMENT - TRT PLANT
413011986 5/1/2008 7.750.83 5,683.71
BACKWASH RETURN PUMP RE-BUILD
6112005 6/1/2008 4,449.93 583.31
METERING PUMP - ASHLEY COMMONS
5/21/1995 121172008 437.94 365.00
TREATMENT SYSTEM - ASHLEY COMMONS
9/30/1697 121172008 15,182.04 10,627 .47
27,820.44 17,269.45
3 TANKS/1 ATMOSPHERIC, 2 HYDRO-PNEUMATIC-WELLTROL
973071998 12/1/2008 12,000.00 12,000.00

6/6/20082:12 PM

Accum Depr (Loss)

-2,940.10

-833.40

-1,390.98

-6,961.58

-837.51

-10,043.47

0.00

14112

-3,058.24

-1,068.48

-3,698.75

-452.06

-8,136.42

-2,066.83

-3.856.62

-72.94

-4,554.67

-10,550.96

0.00

STEP INCREASE
Schedule 3
Attachment A
Exhibit 4

Page 3
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PENNICHUCK WATER WORKS, INC.
ASSET DISPOSITION DETAILS
For the Twelve Months Ended December 31, 2008

Asset ID Praced In Disposal Date Cost Accum Depr

Service

20700-000624 BRINE TANK
12/311997 121172008 530.00 359.73

Sublotal: 2320-100-001 12.530.00 12,359.73
Asset GL Acct #: 2320-200-601
20000-000850.14 FILTER SYSTEM EQUIPMENT - FILTER #4

71111880 §/1/2008 4748817 3932653
20000-000850.15 FILTER SYSTEM EQUIPMENT - FILTER #5

e 111142008 47,488.17 39,326.53
20000-005090.1 WTP FILTER UPGRADES

7112002 11/1/2008 171,831.20 67,836.01

Subtotal: 2320-200-001

Asset GL Acct #: 2330-500-001

266,809.54 146,489.07

20000-000511 ORCHARD AVE TANK (FIFIELD}RESTORATION

07/011885 03/01/2008 132,605.15 73,876.61
20000-000512 FIFTELD TANK-ORCHARD HEIGHTS.-5 MG. 180" GIAM 35'HIGH

0710111958 03101/2008 157,406.88 157,406.68

Subtotal: 2330-500-001

Asset GL Acct #: 2331-000-001

Various TRANSMISSION MAINS

Various

Sublotal: 2331-000-001

Step Increase 2

tal 2008 Retirements

6/6/20082:12 PM

290,012.03 231,283.48

111172008 6,856.20 8,956.20
8,956.20 8,956.20

779,203.48  543,920.34

1,392,976.43  805,296.10

Accum Depr (Loss)

-170.27

-{70.27

-8,162.64

-8,162.64

-103,995.19

-120,320.47

-58,728.64

0.05

-58,728.64

-235,000.90

-587,398.09

STEP INCREASE
Schedule 3
Attachment A
Exhibit 4

Page 4
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