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INTRODUCTION AND QUALIFICATIONS 

Mr. Laflamme, please state your full name and business address. 

My name is Michael D. Laflamme. My temporary business address is 201 Jones Road, 

Waltham, Massachusetts 0245 1. 

Mr. Laflamme, by whom are you employed and in what position? 

I am Vice President, Regulation and Pricing - Electricity Distribution and Generation for 

National Grid USA Service Company, Inc. National Grid USA Service Company 

provides engineering, financial, administrative and other technical support to subsidiary 

companies of National Grid USA. My current duties include, among other things, 

oversight of revenue requirements analysis for National Grid USA's regulated electricity 

distribution and generation businesses in New England and New York, including Granite 

State Electric Company d/b/a National Grid ("Granite State" or the "Company"). 

Mr. Laflamme, please provide a brief summary of your educational background. 

In 198 1 I earned a Bachelor of Science degree in Business Administration, emphasis in 

Accounting, from Bryant College in Smithfield, Rhode Island. 

Mr. Laflamme, what is your professional background? 

From 198 1 through April 2000 I was employed by various subsidiary companies of 

Eastern Utilities Associates ("EUA"), including EUA Service Corporation ("EUASC") 

which provided various accounting, financial, engineering, planning, data processing and 
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other services to all EUA System companies. I joined EUA's accounting department in 

198 1 and transferred to the revenue requirements section of EUASC's Rate Department in 

1985. I held progressively more responsible positions in revenue requirements prior to 

transferring to the Treasury Services department of EUASC in 1988. I was promoted to 

the position of Manager of Treasury Services in 1991. The EUA System was acquired by 

National Grid USA in early 2000, at which time I joined the National Grid USA Service 

Company regulatory group. Since that time I have held progressively more responsible 

position in the regulatory group and was promoted to my current position in June 2008. 

Mr. Laflamme, have you previously testified before a regulatory commission? 

Yes, I have testified in proceedings before the New Hampshire Public Utilities 

Commission ("NHPUC" or the "Commission"), the Massachusetts Department of Public 

Utilities and the Rhode Island Public Utilities Commission. 

PURPOSE OF TESTIMONY 

What is the purpose of this testimony? 

This testimony supports the Vegetation Management Program ("VMP") and Reliability 

Enhancement Program ("REP") Incremental VMPIREP O&M spend and REP capital 

investment allowance revenue requirements and rate design calculations contained on 

Attachment 1 and Attachment 2, respectively, to the Company's May 15,2008 Fiscal 

Year 2008 REP and VMP Results and Reconciliation filing ("May 1 .Sth Reconciliation 

Filing"). As shown in the May 15Ih Reconciliation Filing, which is attached to this 
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testimony as Exhibit 1, the Company has calculated an annual rate adjustment of $165,840 

to be implemented on July 1,2008. This revenue requirement translates into a percentage 

increase of 0.76% to base distribution rates. 

INCREMENTAL VMPIREP O&M SPEND 

Is the incremental VMPIREP O&M spend calculation included in the Company's 

May 15'~ Reconciliation Filing consistent with the terms of the comprehensive 

settlement agreement approved by the Commission in Docket DG 06-107 

("Settlement Agreement")? 

While the presentation has been modified slightly, the calculation is the same. The 

Company has combined the VMP and REP O&M amounts and has added a line titled 

"Lesser of Actual Spending and Approved Program Budget" in order to limit the amount 

of O&M expenditures to the approved program budget and above which the Company 

must absorb with no allowed rate adjustments. This presentation is intended to simplify 

the calculation and allow for a consistent calculation year to year. 

Would you please explain the calculations contained on Attachment 1, Page 2 of 3? 

The Settlement Agreement at Page 3 of Exhibit GSE-8 provided for the following: 

"It is understood that, for FY 2008, the Company has already commenced 
implementation of the REP and VMP Plans. The Company agrees that it 
will implement aggressive Plans for FY 2008, with an anticipated budget of 
$1,950,000 for operation and maintenance expenses. By May 15,2008, the 
Company will make a filing with the Commission showing actual operating 
and maintenance ("O&M) expenses incurred from the REP and VMP 
Plans' implementation for FY 2008. To the extent the Company has 
incurred less than $1,950,000 of operation and maintenance expenses from 
implementation of the REP and VMP Plans in FY 2008, the difference will 

3 
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be accounted for and applied to increase the Base Plan O&M amount (as 
set forth in section (E) below) for the REP and VMP Plans implemented 
for FY 2009. To the extent the operation and maintenance expenses exceed 
$1,950,000, the Company will absorb that cost with no impact to the 
REPNMP Adjustment Provision defined below in section (F)." 

As shown in the May 15Ih Reconciliation Filing, the Company incurred VMPIREP O&M 

expenses in excess of the fiscal year 2008 Base Plan O&M amount of $1,950,000 as 

established in the Settlement Agreement and consequently must absorb the incremental 

amount as shown in the "FY 2008" column. 

Would you please explain the amounts reflected in the next four columns of Page 2? 

Yes. The Settlement Agreement established a base O&M expense amount of $1,360,000 

annually for fiscal years 2009 through 201 3 and requires the Company to submit a fiscal 

year VMP/REP plan no later than February 15Ih for the subsequent fiscal year commencing 

April 1. Such a filing was submitted by the Company and following review and 

discussion, the VMPIREP Base Plan O&M budget for fiscal year 2009 was established at 

$1,473,832 as shown on Line 3, of Page 2, and setting the limitation for allowable 

VMP/REP O&M spending for FY 2009. For illustrative purposes, the "Actual" fiscal year 

20 2009 O&M spending was assumed to be the same as the budgeted amount, or $1,473,832. 

2 1 Consequently, the "Lesser of Actual Spending and Approved Program Budget" is also 

22 equal to $1,473,832, as shown on Line 5. Because this amount is greater than base O&M 

23 expense amount of $1,360,000 as established in the Settlement Agreement, the Company 

24 would be allowed a rate adjustment for the incremental amount, or $1 13,832, as shown on 

25 Line 9. For future fiscal years, the VMPIREP Base Plan O&M budget is assumed to equal 
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the base O&M expense amount of $1,360,000 resulting in no required rate adjustments. 

Because O&M expenses do not have a permanent revenue requirement impact, the 

illustrative rate adjustment implemented on July 1, 2010 is for one year only and results in 

an effective rate decrease on July 201 1 at its expiration. 

IV. REP CAPITAL INVESTMENT ALLOWANCE 

Q. Is the REP capital investment allowance revenue requirement calculation included 

in the Company's May 1 5 ' ~  Reconciliation Filing consistent with the terms of the 

Settlement Agreement? 

A. Yes it is. The Calculation mirrors the calculation agreed to in the Settlement Agreement 

as shown in Exhibit GSE-8, Attachment 1 of that document. 

Q. Were there any changes made to the revenue requirements calculation from the 

Settlement Agreement? 

A. Yes there were. The Company updated the composite depreciation rate and the property 

tax rate to reflect the actual data for calendar year 2007. The support for these rates was 

provided with the Company's responses to Staffs First Set of Data Requests, Staff 1-7 

and Staff 1-8 respectively. Those Con~pany responses are attached to this testimony as 

Exhibit 2. 

Q. How was the capital investment amount included in the REP capital investment 

allowance revenue requirement calculation contained on Attachment 1  of the 

Company's May 1 5 ' ~  Reconciliation Filing determined? 

5 
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Pursuant to the terms of the Settlement Agreement, Exhibit GSE-8 at Page 4, 

"The Company's REP for FY 2008 also will have capital investments 
associated with it. The Company will be allowed to make up to $950,000 
of capital investments in its REP plan for FY 2008, the revenue 
requirement of which will be included in the REP Capital Investment 
Allowance, as detailed in section (G) bclow, effective July 1,2008. The 
Company is not required to make this level of investment in FY 2008, but it 
is expected that the investment will exceed $500,000, at a minimum" 

As indicated in the May 1 5Ih ~econciliation Filing, the Company invested $1,358,990 in 

REP infrastructure in fiscal year 2008. Consequently, the revenue requirement calculation 

was based on the $950,000 capital investment limitation for fiscal year 2008 from the 

Settlement Agreement provisions. 

Would you please walk through the revenue requirement calculation contained on 

Attachment 1, Page 3 of 3? 

Certainly. Lines 1 through 28 calculate the rate base upon which the Company's return 

allowance is calculated. As shown on Line 1 and Line 2 in the "FY 2008" column, the 

fiscal year 2008 annual and cumulative REP program spend is $950,000 as previously 

discussed. Lines 4 through 22 calculate the deferred tax reserve based on the depreciation 

rate timing difference between book and tax depreciation rates. The composite book 

depreciation rate was based on actual data for calendar year 2007 and equals 3.70%. The 

tax depreciation rate reflects the MACRS 20 year utility property year 1 rate of 3.75%. 

The resulting cumulative bookJtax timing difference is $475. The cumulative deferred tax 

reserve equals the cumulative bookltax timing difference times the effective federal and 

state tax rate, incorporating a 8.5% state rate, of 40.53%, or $1 92. The Company's year- 
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end net rate base of $914,658, upon which the Company's return allowance is calculated, 

is shown on Line 28 and consists of the REP capital investment limitation for fiscal year 

2008, or $950,000, accumulated book depreciation of $35,150 and accumulated deferred 

tax reserves of $192. 

Please continue. 

As agreed to in the Settlement Agreement, the return allowance for the REP capital 

investment allowance for each July 1" rate adjustment is based on the prior fiscal year-end 

rate base times the stipulated pre-tax weighted average cost of capital from the Settlement 

Agreement as shown on Lines 43 through 49, or 11.91 %. The resulting return allowance 

equals the fiscal year-end rate base of $9 14,658 times the stipulated pre-tax return rate of 

11.91%, or $109,916 as shown on Line 33. Annual depreciation expense of $35,150 and 

property taxes of $2 1,773 are added to the return amount to arrive at the total revenue 

requirement of $1 65,840. As previously discussed, the property tax amount is based on 

the actual ratio of municipal tax expense to net plant in service for calendar year 2007 

applied to the fiscal year-end net plant in service, or the sum of lines 25 and 26. 

What is reflected in the subsequent columns shown on Page 3? 

As discussed earlier, the Company provided its VMPIREP plan for fiscal year 2009 to 

Staff on February 1 5th. After review and discussion, the REP investment target for fiscal 
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year 2009 was established at $500,000. For illustrative purposes, that target was 

maintained for each of the fiscal years 2009 through 20 12 and actual investments for those 

years were assumed to be at the targeted level. The calculation of the cumulative revenue 

requirement which was previously described for fiscal year 2008 was repeated for each of 

the subsequent fiscal years with incremental rate adjustments, equal to the cumulative 

revenue requirement less the previous year's cumulative revenue requirement, shown on 

Line 40 of page 3. 

V. SUMMARY 

Q. Would you please summarize Attachment 1 of the May 15'~ Reconciliation Filing 

included with this testimony as Exhibit l? 

A. Page 1 of 3 provides a summary of estimated rate adjustments for the Incremental 

VMPJREP O&M spend and REP capital investment allowance. Only the column titled 

"07/01/2008" represents actual data and is the basis for the rate adjustment to be 

implemented on July 1,2008. For subsequent years the annual rate adjustments are 

illustrative only and equal the sum of the previously described annual Incremental 

VMPREP O&M spend reflected on Page 2 of 3 and the annual REP capital investment 

allowance reflected on Page 3 of 3. Those subsequent year rate adjustments will be the 

subject of annual filings before the commission. The incremental annual revenue 

requirement to be recovered through the Company's distribution rates commencing July 1, 

2008 amounts to $1 65,840. 
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Rate D e s i ~ n  

Is the procedure for adjusting distribution rates for the REP capital investment 

allowance included in Attachment 2 of the Company's May 15th Reconciliation 

Filing ( included herewith as Exhibit 1 ) consistent with the terms Settlement 

Agreement? 

Yes. The rate design in Attachment 2 of, the May 15th Reconciliation Filing is consistent 

with the terms of the Settlement Agreement and is the same procedure used to adjust base 

distribution charges for the rate reductions, pursuant to the Settlement Agreement, which 

took place for usage on and after August 11,2007 and for usage on and after January 1, 

2008, respectively. 

Please describe the procedure. 

The procedure for adjusting distribution rates, is presented in Attachment 2 of the May 

15th Reconciliation Filing. As presented on page 1 of Attachment 2, the Company simply 

divides capital investment allowance related to the REP on line (1) by the forecasted 

annual distribution revenue for the twelve month period ended June 30, 2009 on line (2) to 

calculate the percentage increase on line (3) which is then applied to each of the 

Company's base distribution charge components. The calculation of the forecasted annual 

distribution revenue is presented on Page 2 of Attachment 2. The calculation of the new 
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22 Q. 

base distribution rates as well as the net proposed total distribution charges to be billed to 

customers is presented on Page 3 of Attachment 2. 

Effective Date and Bill Impact 

How and when is the Company proposing that these rate changes be implemented? 

Consistent with the Commission's rules on the implementation of rate changes, the 

Company is proposing that these distribution rate changes be made effective for usage on 

and after July 1,2008. 

Has the Company determined the impact of these rate changes on customer bills? 

Yes. These bill impacts were included as Attachment 3 in the May 15th Reconciliation 

Filing. Attachment 3 shows that for a typical residential 500 kilowatt-hour Default 

Service customer, the bill impact of the rates proposed for July 1,2008, as compared to 

rates in effect today, is a bill increase of $0.14, or 0.2%, from $84.58 to $84.72. In 

addition, a bill comparison for a Default Service residential customer with an average 

kilowatt-hour usage of 673, which is the average monthly usage over the 12 months 

ending April 2007, has also been included on page 2 of Attachment 3. The total bill 

impact of the rates proposed in this filing, as compared to rates in effect today, is a bill 

increase of $0.20 or 0.2%, from $1 14.58 to $1 14.78. For other customers, increases 

range from 0.1 % to 0.2%. 

Has the Company prepared a revised tariff pages reflecting the proposed rates? 
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1 A. Yes. The revised tariff pages were included in Attachment 4 of Exhibit 1 

2 

3 VIII. CONCLUSION 

4 Q. Does that conclude your testimony? 

5 A. Yes it does. 
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Exhibit 1 

May 15"' Reconciliation Filing 



Fiscal Year 2008 (April 1,2007 - 
March 3 1,2008) Reliability 
Enhancement Plan (REP) and 
Vegetation Management Plan 
(VMP) Results and Reconciliation 
Filing 

May 15,2008 

Submitted to: 
New Hampshire 
Public Utilities commission 

Submitted by: 
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Introduction 

Pursuant to the settlement agreement approved by the Commission as part of the 

National GridIKeySpan merger proceeding in Docket DG 06-107' ("Settlement Agreement"), 

Granite State Electric Company d/b/a National Grid ("National Grid" or "Company") is 

submitting the results of the Reliability Enhancement Plan ("REP") and Vegetation 

Management Plan ("VMP") for fiscal year 2008 (April 1, 2007-March 3 1,2008). As required 

by the Settlement Agreement, this report contains the following information: 1) A report on 

actual spending on operation and maintenance activities and capital projects for fiscal year 

2008, including an explanation of differences from the fiscal year 2008 budget; 2) A request 

for a capital investment allowance of $165,840 to be included in rates effective for usage on 

and after July 1,2008; and 3) Calendar year 2007 reliability performance results. 

Section 1: Actual O&M Expenses 

As set forth in the Settlement Agreement, the total allowed base operating and 

maintenance ("O&MW) budget for fiscal year 2008 was $1,950,000. Actual O&M expenses 

incurred during implementation of the REP and VMP for fiscal year 2008 are shown in Tables 

1 and 2 respectively. The combined actual O&M expenditure for REP and VMP activities 

was $2,169,258. Because the Company's actual spending on O&M activities during fiscal 

year 2008 exceeded the base O&M budget for fiscal year 2008, no adjustment to current rates 

is necessary.* 

I See Order No. 24,777 (July 12, 2007). 
' - See Settlement Agreement (Granite State Rate Plan, Exhibit GSE-8 at pp. 3-4). 



Table 1. REP O&M Activities 

Activities 

Table 2. VMP O&M Activities 

Section 2: Capital Investment Allowance 

Actual Capital Expenditures 

As set forth in the Settlement Agreement, the Company's allowance for capital 

expenditures for fiscal year 2008 is $950,000. Actual capital expenditures made to implement 

the REP during fiscal year 2008 are shown in Table 3 below. In this filing, National Grid is 

seeking recovery of the incremental revenue requirement associated with $950,000 of capital 

investments in rates, as provided for in the Settlement ~ ~ r e e m e n t . ~  As set forth in 

Attachment 1, the revenue requirement associated with fiscal year 2008 capital expenditures 

of $950,000 is $165,840. The rate design associated with the proposed capital investment 

allowance is set forth in Attachment 2. Typical bill calculations for all customer classes are 

See Settlement Agreement (Granite State Rate Plan, Exhibit GSE-8 at pp. 4 and pp. 7-8). - 

2 



set forth in Attachment 3. Clean and redlined versions of the revised tariff pages are set forth 

in Attachment 4. 

Table 3. Actual 2008 Capital Investment Expenditures 

Differences from Fiscal Year 2008 REP & VMP Budgets 

Two factors contributed to differences between the proposed fiscal year 2008 REP and 

VMP budgets ($950,000 and $1,950,000 respectively) and actual REP and VMP expenditures 

for fiscal year 2008. First, during fiscal year 2008 the scope of planned recloser installation 

projects performed by the Company was expanded to include additional asset replacements. 

Specifically, the Company expanded the use of reclosers, replaced additional fusing and 

added load break switches to improve the sectionalization of feeders and improve switching 

time in the event of a fault. Enhanced use of reclosers and feeder sectionalization is designed 

to reduce the number of customers interrupted during a fault that occurs on a feeder away 

from the substation. This has a direct impact on SAIFI. In addition, reduced switching time 

will reduce the customer interruption minutes associated with an interruption event (i.e., 

SAID1 and CAIDI). Second, the scope of work required to harden certain feeders was 

generally greater than forecasted, resulting in increased costs. However, the additional work 

performed during fiscal year 2008 is expected to improve performance of the targeted feeders, 

Projects 
Feeder Hardening 
Asset Replacement 
- Reclosers 
- Cutouts: Installing new cutouts on side 

taps and replacing potted porcelain 
cutouts 
- Pole Replacements 

Total 

FY 2008 Actual 
Capital Investment 

$7 12,475 

$361,43 1 
$79,6 12 

$205,472 
$1,358,990 



and help to fillfill National Grid's commitment to improve its reliability performance and the 

quality of service to New Hampshire customers. These additional costs were incurred in the 

process of ensuring that these projects were completed safely and would deliver the intended 

improvements in reliability performance. 

Section 3: Calendar Year 2007 Reliability Results 

As required pursuant to the Settlement Agreement, National Grid is providing the 

results of its calendar year 2007 reliability performance showing the effects of excluding 

weather events that qualify for exclusion under the IEEE Standard 1366 definition of a Major 

Event Day as well as the effects of excluding weather events that qualify for exclusion under 

the PUC Major Storm Definition historically used by the Commission for the Company. 

Customers Interrupted, Customer Minutes Interrupted, SAIDI, SAIFI, and CAIDI statistics 

are provided in Table 4 for calendar year 2007. 

Table 4. Calendar Year 2007 Reliability Results 

calculated statistics. 
2. PUC Major Storm: [(CI >= 15 % of Customers Served and 30 concurrent events) or (45 
concurrent events)], PUC days excluded in 2007 are 111 5, 111 6,411 5 - 4-1 9. 
3. IEEE Major Event Days: Using IEEE criteria, days excluded in 2007 are 1/15, 4115,4116, 
8/16, 8/25. 

~xclusions' 

PUC Major storm2 
PUC Major Event ~ a y s ~  plus 811 6 and 
8/25 

IEEE Major Event ~ a ~ s ~  
1. Only events involving 1 or more customers and more than 5 minutes are included in the 

SAIFI 

1.96 

1.79 

2.00 

Customers 
Interrupted 

79,042 

72,005 

80,5 18 

Customer 
Minutes 

Interrupted 

9,196,645 

5,344,033 

7,099,822 

SAID1 

228.36 

132.70 

176.29 

CAIDI 

116.35 

74.22 

88.18 



Granite State Electric Company 
Docket No. DG 06-107 

Attachment 1 
Revenue Requirement 



Granite State Electric Conipany 
Docket No. DG 06- 107 

Anachment I 
Page I o f  3 

Granite State Electric Company 
Incremental REP Program 

Annual Rate Changes 

n71n112nn7 n71n112nnx n71n112nn9 071n112n1n n71ni1201 I n71011201~ 
Annual Incrcnlcntal Rate Acli~lstments 

I REP and VMP O b M  Proglam 0 0 1 13.832 (1 13.832) 0 0 
2 
3 REP Capital Prognln 0 165.840 80.649 77.405 74.272 7 1.244 
4 
5 Total 0 165.840 194.48 1 (36.427) 74.172 7 1.244 - 
Nares: 
Line I From Page 2 o f  3 Line 15. 
Line 3 From Page 3 o f  3 Line 40. 
Line 5 Line I + Line 3. 

R:\2008 gse\GSE REP\FY08 GSE Incremental REP Rev Req Final.xlsREP Adj Summary 
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Granitc State Elcctric Company 
lncrcmcntal V M P  and REP O&M Program 

Computation of Annual Rcvenue Rcquiremcnt 

Incremental V M P  and R E P  O&M Spend 

1 Actual VMP and REP Program Spending 
2 
3 Approved Program Budget 
4 
5 Lesser of Ach~al  Spending and Approved P r o p ~ n  Budget 
6 
7 VMP and REP Base Spending Level 
8 
9 Total Revenue Requirement 

10 
I I Annual Ratc Adiastmcnt 
12 
13 Current Year Rate Adjustment 
14 Expiration of Prior Year Rate Adiustment 
15 lncremental Rate Adjustment 

Notes: 
Line I Actual VMP and REP program spending for fiscal year 2008 and projected spending for all other years. 
Line 3 Approved program budget pursuant to the Company's annual Februaly 15 REP and VMP plan submission 
Line 5 Lesser of Line 1 and Line 3. 
Line 7 VMP and REP base spending level per Merger Settlement Agreement in Docket No. DG 06-107. 
Line 9 Line 5 minus Line 7. 

Line 13 Prior year Line 9. 
Line 14 Minus prior year Line 13. 
Line 15 Line 13 plus Line 14. 

R:\2008 gse\GSE REP\FYO8 GSE Incremental REP Rev Req Final.xlsREP-VMP OBM 
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Granite State Electric Company 
Incremental REP Capital Program 

Computation of Revenue Requirement 

Deferred Tax Calculation 
I REP Progatn Annual Spend 
2 Cumulative REP Program Spend 
3 
4 Book Depreciation Rate (a) 
5 20 YR MACRS Tax Depr. Rates 
6 Vintage YearTax Depreciation: 
7 Year I Spend 
8 Year 2 Spend 
9 Year 3 Spend 
10 Year 4 Spend 
I I Year 5 Spend 
12 
13 Annual Tax Depreciation 
14 Cu~nulative Tax Depreciation 
I5 
16 Book Depreciation 
17 Cu~nulative Book Depreciation 
18 
I9 Boomax  Titner 
20 Effective Tax Rate 
21 
22 Defened Tax Reserve 

23 
24 Rate Rase Calculation 
25 Plant In Servicc 
26 Accu~nulated Depreciation 
27 Deferred Tax Reserve 
28 Year End Rate Base 

29 
30 Revenue Renuirernent Calcalalion 
3 1 Year End Rate Base 
32 Pre-Tax ROR 
33 Return and Taxes 
34 Book Depreciat~on 35,150 53,650 72,150 90.650 lO.150 
35 Propedy Taxes (b) 2.38% 21,773 32,397 42,579 52,322 61.624 
36 Annual Revenue Require~ne~it 165,840 246.488 323,893 398,165 469,410 
37 
38 Annual Rate Adiustrnent 7/1/2008 7/1/2009 7/1/2010 7/1/2011 7/1/2012 
39 
40 lncre~nental Annual Rate Adjustment 

41 
42 
43 Irnnuted C a ~ i t a l  Structure ( c l  
44 
45 Long Tenn Debt 
46 
47 Co~n~non  Equity 
48 
40 

165,840 80.649 77.405 74.272 71244 

Weighted 
Ratio Rate Rate Pre Tax 
50.00% 7.54% 3.77% 3.77% 

/I Actual REP capital spending Tor FY2008 exceeded the REP progatn annual spend target of $950,000. 

(a) Actual 2007 Co~nposite Depreciation rate for distribution property. 
(b) Actual 2007 mtio of municipal tax expense to net plant in service. 
Ic) Capital structure per Merger Settlement in Docket DG 06-107. Exhibit I .  Section 3(c) 

R:Q008 gse\GSE REP\FYOB GSE Incremental REP Rev Req Final.xlsREP Cap 
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Granite State Electric Company 

Docket No. DG 06-107 

Attachment 2 

Page 1 of 3 

Granite State Electric Company 
Rate Settlement 

Procedure for Adjusting Distribution Rates for Capital Investment Allowance 
Calculation of Percentage Adjustment to Distribution Rates 

Rates Effective July 1,2008 

(1) Increase in Annual Revenue Requirement 

(2) Forecasted Base Distribution Revenue 

(3) Percentage of Adjustment to Distribution Rates 

(1) Attachment 1, Page 1 

(2) Forecasted Billing Units for the applicable period multiplied by current rates. 

(3) Line (1) + Line (2) 
























































































































