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ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH

Operating Expenses by Component

Exhibit £ 2.2-2
Hatfonal Grid HIH
06 08009

p1-

Gas Cost
Fiest Precedinig Second Precediiig
12 Months Ending, Pra Forma Pro Forma Fiscal Year Ending, Fiscal Year Ending
June 30, 3007 Adiistments Test Year* Dec 31, 2006 Dac31. 2005
Provider Company
Energy North 155,336,224 {2,234,993) 133,114,231 121,116,831 122,350,498
Corporate Services = = - =
Litility Services = . N i ; :
Total 135.339.224 (1.224.993) 133.114,231 121.116.831 132350498
Ogeration
Dther Gas Supply 133,335,057 (2.192,045) 131,143,013 120,112,526 121,631,400
Natural Gas Production and Gathering 2.004.167 (32,949 1,97]1.218 [.004,305 719.098
Tatal Operation 135,339,224 (2.724.993) 153511425t 121,116.831 122,350,498
Maintenance - T b - 2
Total Maimenance = E T 5 Ehagmisnand AT =
Totwl Operation & Maintenance 135.339.224 (2,224,993) 133,114,231 121.116.831 122,350,498

Notes:
*Allocation based on actual year ended June 30, 2007



Extilbit €N 2-2-2
Natianal Grid NH

DG 08-009
pi-2
ENERGYNORTH NATURAL GAS, INC d/b/n NATIONAL GRID NH
Operating Expenses by Componceni
Gas Cost
12 Months Ending Pro Forma Pro Farma
June 30. 2007 Adjuistriients Test Year
Firm COG Rev- Sales (126,751.237 - (126,751,237
Finin COG Rev- Transpostation (14,553) - -
Firm LDAF Rev- Sales (4,024,761) - (4,024,761)
Firmn LDAF Rev- Sales (1,079,295} - -
Interruptible Gas Cost (368,844} 368,844 %
Interruptible Transportation - = -
Non Core Gas Costs (12,147} g | (12.147)
Sub-total {132,250,836) 368,844 {131.881.992)
Other Gas Costs
Unbitled Revenue (267,966) - (267,966)
Broker Balaneing (645,686) 645,080 -
Off System Sales (3,101,836) 3,101,836 -
Normaiized Weather adjustment - (5,323,516) {5,323.516)
Low Income Assistance Program 885,330 - 883,330
Other- Residual 41,761 (41,761% -
Reallocate gas cost related bad debt from Acce. 90400 to Gas cost - 1,161,508 1,167,508
Reallocate Production & Storage from Acct 8/492k to Gas Costs - 2,306,405 2,306,405
Sub-total (3,088,397 1.856,158 (1.232,23%)
Total (135,339.233) 2,225,002 (133,114,231}




Exhilgh EN 2-2-2
Hafional Gt HH

BG 08009
pa-t
ENERGYNORTH NATURAL GAS: INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Labor
Ftrst Preceding Secord Preceding
12 Months Ending I*éo Forma Psa Forisia Fiseal Year Ending Fiscal Year Ending
......... June 30. 2007 Adjustments  _ Test Yeart .. Bec3l. 2006 . Dec 31, 2005
Provider Company
Energy Norh 4,223,449 66,191 4,285,040 4,020,938 3,766,528
Corporate Services 4,204,005 (93,002) 4,111,003 3,883,760 3,238,481
Utility Services 55430 2.532 57.902 40.506 40,502
Total B, 442 (24.279) 8,458,605 _7.945.604 _ 7,045,570
Operation
Other Gas Supply 47 (0) 48 47 63,963
Natural Gas Storope 1,800 (5 1,795 1.800 -
Transmission & Distribution 110,985 (318) 110,667 108,590 107,193
Distributian 1,491,750 (4,270) 1,487,481 1,402,091 1,228,213
Customer Accounts 1,235,980 (3,538) 1,232,442 1,122,817 947,531
Sales Expense 557,906 {1,557) 556,309 537,828 528,571
Snles Promotion - - - -
Admin and Genernl 2,510,658 {7,180} 1,503,472 2,347.09% 1,953,570
Allocated Service Company - - - - {515)
Notural Gns Production and Gathering 354.270 (1.014) 353,250 322,633 294.420
13 {17.927) 6,245468 o 5,842,896 5,111,946
Muintenarice
Drismribution 2,065,957 (5,913) 2,060,024 [,958,165 1,860,511
Nasural Gas Production and Gathering 153,552 (439) 153,113 §44.543 133.513
Total Muintenance 2.219.489 (6:352) 2213137 2,802,708 1.934,025
Total Opsfation & Maifitenanice 8,482,884 (24.279) B.458.605 7.945.604 7.045.970
Noles:

* Allocation based on actuni yvear ended June 30, 2007



Exhibit EN 2-2-2
National Grid Ni

DG 08-009
p2-2
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Labor - Adjustments
Company Affiliation Wage Increase
Union Management Adjusiment
ENERGYNORTH (06} 108,125 70,136 178,261
Corporate Services (31) 50,291 263,293 313,584
Lirility Services (32) 1,312 2,186 3,498
Sub Total 156,729 335,615 495,343
Company Affiliation Linion Management Adjustment
Gainsharing Incentive Compensation
ENERGYNORTH (06) {12,890) (99,180) (112,071)
Corporate Services (31) (7,138) {399,448) {406,586)
Utility Services (32) (269) (697) (966)
Sub Total (20.297) {499,325) (519,622)
Wage Gainsharing & Total
Increase Incentive Compensation Adjustment
ENERGYNQRTH (06} 178,261 (112,071) 66,191
Corporte Services (31) 313,584 {406,586) (93,002)
Utility Services (32) 3,498 (966) 2,532
Grand Total 495,343 {519,622) (24,279




Exhibit EN 2.2-2
National Grid NH

DG 08-009
p2-3
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Labar - Summary of Union Employees
Emplovee Affiliation O&M Union Wage Adjustment
Unions Labor Cost Increase
ENERGYNORTH (06) 3,364,204 3.21% 108,125
Corporate Services (31) 0978.367 3.14% 50,291
Utility Services (32) 28,648 4.58% [:312
Total Union 4,371,218 i §9,729




Exhibit EN 2-2-2
National Grid NH
D{ 08-009%

p2-4
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Labor - Summary of Managemeni Employees
Employee Affiliation O&M Management Adjustment
Management Labor Cost Wage Increase

ENERGYNORTH (06) 859,245 8.16% 70,136
Corporate Services (31) 3,225,638 8.16% 263,293
Utility Services (32) 26,782 8.16% 2.186
Total Management 4,111,665 335,615




Exhibit EN 2-2-2
Natlanal Grid NH

DG 06-008
p2-6
ENERGYNORTH NATURAL GAS, INC d/b/s NATIONAL GRIDY NH
Operating Expenses by Component
Labor - Summary of Employecs in Corporate Services (31) (CSV)
Total Salaries Averasge Overall Increases Effective Uriion Wage
Employee Affiliation Headeount {(Citrrent) Salary Hanzal Yrio Raie Yr Co % licrease
Management 1.427 130,245,938 91,273 8.16%
Bargaining
Local 10 419 19.337.536 46,152 4,23% 23.42% 0.99%
Local 3 5 343,215 68.643 4.23% 0.42% 0.02%
Local 1049 165 11,330,509 68,670 5.51% 13.73% 0.76%
Local 1381 683 35,430,474 51,904 5.51% 42.94% 2.37%
Local 012 0 675,610 67.561 5.19% 0.82% 0.04%
Local 120 i 51,716 51716 3.21% 0.06% 0.00%
Local 318 2 133.096 66,548 5.70% (.16% 0.01%
Local C4P 2 121,674 60,837 4.93% 0.15% 0.01%
Local 12003 24% 15,108,529 61,168 5.19% 18.30% 0.95%
Toral Unions 1,534 82,552,357 53,815 100.00% 5.14%
Grand Toial 2,961 212,798,295 71,867




Exhiblt EN 2.2-2
National Grid NH

DG DB-008
p2-5
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Labor - Summary of Employees
Total Salaries Average Overall Increases Effective Unian Wage
Employee Affiliation Headcount (Current) Salary Hisioncal Y1 1o Rate Yr Co% Increase
Managemeént 5 1.067.050 71,137 8.16%
Bargaining
Local 120 69 3.873.759 56,141 3.21% 100.00% 3.21%
Total Unions 69 3,873,759 56,141 100.00% 3.21%
Grand Total 84 4,940,802 58,819




ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Labor - Summary of Employecs in Utility Services (32} (USV)

Exhiblt EN 2-2-2
National Grid NH
DG o8008

p2-7

Total Salaries Average Overall Increases Effective Union Wage
Employee Affiliation Headcount (Current) Salary Historical ¥r 1o Ratc Yr Ca % Increase
Management 147  13,623,325.00 92,675.68 8.16%
Bargaining
Local 101 63 4,257,463.01 63,499.43 4,23% 69.36% 2.93%
Local 3 3 202.070.28 67.356.76 4.23% 1.29% 0.14%
Local 1049 13 939.161.60 72.243.20 5351% 15.30% (.84%
Local 138] 13 739.277.76 56,867.52 5.51% 12.04% (+66%
Total Unigns 94 6,137,972.65 065,297.58 100.00%: 4,58%
Grand Total 241 19,761,297.65 §1,997.09

10



Exhibit EN 2-2.2
National Grid NH

DG DB-008
p2-3
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Incentive Compensation
ENERGYNORTH  Corporate Services  Utility Services
(06) Direct {32)
Actual Incentive Compensation 303,744 2,476,435
Incentive Compensation charged to O&M 146,969 2,150
Percentage 48.39% 0.09%
Target lncentive Compensation 08,766 1,673,667
(over) or Under Accrual (204,978} {802,768)
Adjustments {99,180) (697




Exhibit EN 2-2-2
National Grid NH
DG 08-009

p2-9

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH

Gainsharing

ENERGYNORTH (06) Corporate Services  Utility Services
Direct (31) (32)

Actual Gainsharing 75,592 1,363,793 178,135
Gainsharing charged to O&M 55,726 15,472 719
Percentage 73.72% 1.13% 0.40%
Target Gainsharing 58,106 734,595 111,488
(over) or Under Accrual (17,486) (629,198} (66,647)
Adjustments (12,890) (7.138) (269)




ENERGYNORTH NATURAL GAS, INC d/bfa NATIONAL GRID NH
Operating Expenses by Component
Contract Lobor

First Preceding

ExhIniEN 2.2-2
Natinnal Grid KH
06 03-008

P14

Second Preceding

12 Months Ending Pre Forma Pro Forma Fiscal Yenar Ending Fisenl Year Endifig
...... June 30, 20 o Adjusunems Test Year®
Provider Compnny
Energy North 654,447 19,894 674,336 676,908 624,952
Corporate Services 162,404 - 162,404 164,013 E31,328
Utility Services = = = = =
Total __BlaB4s ___[o.894 836,740 _ Bd0921 756.280
Operstion
Transmission & Distribution - - - 9,708
Distribution 174,701 4,331 178,931 170,516 134,014
Admin and General {(4,962) - (4,962) (5,072) 15
Natura! Gas Froduction and Gathering - - “ 6.050 15.560
ota! Operatian (T L T 173.969 . 171474 157.387
Maifitenance
Distrititian 646,848 15,664 662,512 665,199 593919
Natural Gos Production and Gatherinyg 259 - 259 4,248 4,974
Total Maintenance 647,107 15.664 662,771 669,447 598.893
Total Operation & Maintenance 516,846 19.804 B306,740 840.92] 756,280

Notes:
*Allacaiion based oo aciunl vear ended June 30, 2007

13



Exhibit EN 2-2-2
National Grid NH

DG 08-008
p3-2
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Contract Labor
12 Months Ending Pro Forma Pro Forma
June 30, 2007 Adjustments Test Year
EnergyNorth Contract Labor L 654442 1984 674,336
Total 654,442 1939 674.336
Breakout of EnergyNorih Contract Labor
Paving 574,986 19.894 * 594,880
All Other Contract Labor 79.456 ) - 79,456
Total Operation 654.442 . 19.894 674.336

* Paving Contracts for EnergyNorth were escalated 3.46%. EnergyNorth uses Brenton Contracting {which
comprise 8% of total Contact Labor) and R.H. White (which comprise 92% of total Contract Labor) for
paving. Effective 1/1/2008, the paving costs per contractual apreements increased 3% for Benton
Contracting and 3.5% for R.H. White. The weighted average increase is 3.46%.

14



Pravider Company
EnergyNarth
Corporaie Services
Utility Services

Total

Operatios

Other Gas Supply

T ission & Distribution

Distribution

Customer Accounts

Sales Expense

Sales Promoticn

Admin and Gerieral

Natural Gas Produciion and Gathering
Total Cperation

Mmnienance

Distribution

Natural Gas Production and Gathesing
Total Maintenance

Total Operation & Maintenance

Naotes:

*Allocation based on actwal year ended June 30, 2007

Exhibl EN 2-2-3
Natonal Grid HH

DG DB-00%
pa+
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Ofierating Expenses by Component
Heahti & Hospitlization
First Preceding Second Preceding
12 Monshs Ending Pro Forma Pro Forma Fiseal Year Ending Fiscal Year Ending
June 30, 2007 Adjustmenis Test Year* Dec 31. 2006 Dec 31, 2005

778,055 143,052 921,106 700,912 769,866
409,340 62,030 531,370 0,367 347,496

6,642 1,035 7.677 4.354
1.254.037 206,116 1,460,153 1.121.656
- g - > 7,242
3913 643 4.556 3.317 3,506
67,697 11,127 78,823 64,380 60,209
114,110 18,755 132,865 98,748 76,016
47,222 1,762 54,984 44 138 44,110
B31.517 136,670 723,306 723,401
4,996 _B3i 5733 4.484

1.069.455 175.778 D38.62F 919.059
181,660 29,858 201,517 183,421 200,013
2.523 480 3.402 3.071 2,583
184.582 30,338 214,920 186.493 202,397
1.254.037 206,316 1.460.133 1,125,114 1,121,656

15



Exhibit EN 2.2-2
National Grid NH

DG 08-008
pd-2
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Health & Hospitalization
Adjustments
Health Care Increases
Antount Percentage Adjustment

ENERGYNORTH (06) Direct 778,055 18.39% 143,052

Corporate Seyvices (31) 469,340 13.22% 62,030

Utility Services (32) 6,642 15.58% 1,035

Total 1,254,037 | 206,116

16.44%



Provider Coinipany
Energy Nortli
Corporate Services
Utility Services

Total

Operation

Other Gas Supply

Transmission & Distribution

Distribution

Cusiomer Accounts

Sales Expense

Sales Pramoticn

Admin and General

Natural Gas Production and Gathering
Totni Operation

Mainenance

Distribustion

Watural Gas Preduction and Gatlienng
Total Maintenance

Total Operation & Maintenance

Notes:

* Allocation biased on actual year ended June 30, 2007

ENERGYNORTH NATURAL GAS, INC ¢/b/a NATIONAL GRID NH

Operating Expenses by Component

Outier Employee Related Expenses & Benefiis

Exhiblt EN 2-2.2
Hauonal Geid N
DG 08005

PS

First Preceding Second Preceding

12 Monils Ending Pra Forma Pro Forma, Fiscal Year Ending Fiscal Year Ending
June 50, 3007 Adiustmenis Tes( Year® Dec 31, 2006 Dec 31, 2005

129,345 129,345 182,185 189,258

221,000 721,000 233,940 160,355
1,509 1.509 1.410 = 1,921

351.854 = 351.854 417,535 351.533

1,504 1476 2,108

904 854 1,034

10,514 10,006 8,904

27,657 13,538 15,746

39,309 32,466 42,066

233,211 310,042 248,744
284 284 BT o 2,980

316.405 - 382114 321,582

34,162 34,162 33,939 28,546

1,289 1.289 1.482 1405

35451 - 35451 35421 29,951

351,854 = 351,854 417.535

17



Provider Compuny
Energry North
Corporzte Services
Utility Services

Total

Qperation

Othier Gas Suppiy

Transmission & Dristribution

Distribution

Customer Accounts

Snles Expense

Sales Proiviotion

Adumin and General

Natural Gas Product:on and Gathenng
Total Operation

Maimenance

Distributiati

Natural Gas Production and Guthizrig
Total Mamnienance

Total Operatsen & Maimtenance

Notes:

ENERGYNORTH NATURAL GAS, INC d/bfa NATIONAL GRID NH

Operiiting Expenses by Component

£xhibit N 2-2.2
Kationa Gild KH
0G 06008

pl

Pensionis
First Preceding Second Preceding
11 Months Ending Pro Forma Pro Forma Fiscal Year Ending Fizcal Year Endinig
June 30. 2007 Adjustments Test Year* Dec 31, 2006 Dec 31,2005
1,296,585 1,296,585 1,552,916 1,482,861
482,102 482,102 502,625 482,745
3,526 1,596 6.546 5.365
1.782.213 < 1,782, 2062486 1.970.971 _
- = . 10,159
4,167 4,167 4,962 4,522
B3,357 83,357 91976 73,212
123,830 23,830 145,824 107,116
51,119 51,119 67,323 61,910
1,284,388 1,284,388 1,561,481 1,440,428
5.447 5,047 8120 6,273
1.552,308 5 1,552,308 1.879.626 _ 7
226,704 226,704 278,437 263,744
.............. 3.200 3.200 4.423 3,608
226,905 - _229.905 282,860 267.352
1,782.2[3 - £.782.313 2162486 1,970,971

* Allotation based on actial year ended June 30, 2007

18



ENERGYNORTH NATURAL GAS; INC d/b/a NATIONAL GRID NH

Opernting Expenses by Component

Exhibl EN 2-3-2
Natiopal Grig NH
DG 8B-D0B

p7

OPEBs
First Preceding Second Preceding
12 Months Esiding Pro Forma Pro Forfiia Fiscal Year Ending Fiscal Year Ending
...... June 30,3007 Adjusuremts 0 TestYew* Dec 3l 2006 Dec38 2005
Provider Company
Energy North 573,490 573,490 04,810 T48.318
Corporate Services 526,722 526,722 351,838 504 885
Lility Services 11.193 11193 10,027 9.260
Total 1111404 - B LITAD4 1,2606.675 [.262,46%
Operation
Other Gaos Supply - - - 10,684
Transtnissian & Chstribution 4,110 4,110 4,258 4,247
Distribution 54.456 54,4506 35,730 50.333
Customer Accounts 135,581 135,581 133,425 112,480
Sules Expence 56,050 56,050 61,588 64,027
Sales Promotion - - - -
Admin snd General 700,985 700,985 834,069
Natura! Gas Production and Gathenng 5494 5494 7.347
Total Operanion 956.676 _ . __ B56.676 1,096.418
Maintenance
Distribution 151,526 151,526 166,320 164,672
Naiural Gas Production and Gathering 3.202 3.202 3.938 3.629
Total Mainlenance 154,728 - 154,728 170.258 168301
Tatal Operation & Maintenance 1111404 = 1101404 1266673 1.262.469

Notes:
* Allocation based on acrual year ended June 30, 2007

19



Provider Company
EnerpgyNortii
Corporate Services
Uhility Services

Total

Opesation

Other Gus Supply

Tramsmission & Distributian

Distrilsition

Cuslomer Accounis

Snles Expense:

Sales Promotion

Admin and General

Natural Gag Production and Gathening
Total Operation

Maintenance

Distribution

Natura! Gos Production and Guthening
Tatal Maintenance

Talal Operation & Mainlenafice

Notes:

* Allacation based on actual yenr ended June 30, 2007

ENERGYNORTH NATURAL GAS, INC d/lv/a NATIONAL GRID NH

Operating Expenses by Compunent
Payroll Taxes

Exhibit EN 2.2-2
Hational Grig HH
DG oa-pas

ps-1

First Preceding

Second Preceding

12 Manths Ending Pro Fonna Pre Forma Fiscal Year Ending Figeal Year Ending
June 30, 2007 Adjustments Test Year* Dec 31, 2006 Dec 31, 2005
106,940 1670 108,616 101,024 88,696
304,738 (6,7413 197,596 260,176 210,521
4.251 194 4.445 3248 3.128_
413.629 (4,871} 411057 364.448 302.346
3 E - - 4,290
2424 {28} 2,596 2006 1,825
31,913 (374) 31,539 8,406 22,241
78,284 (917) 77367 64,165 46,618
33,285 (378) 31,907 28,633 27,397
175,249 (2,099 177,149 154,315 121,381
3.173 {37) 3.136 3.676 2770
327.329 {3.834) 323.495 281.260
86,737 {1.016) 85,721 81,236 74,272
1.863 (22) 1.842 1952 1.546
88.600 {£.038) 87,562 83,188 75.817
............ 415929 . (4.871) 411,057 304,448 302346

20



Exhibit EN 2-2-2
National Grid NH

DG 08:008
p8-2
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operiting Expenses by Component
Payroll Taxes
12 Months Ending Overall
June 30, 2007 increase Tatal

EnergyNorth (06) 106,940 1.57% 1,676
Corporate Services {31) 304,738 -2.21% (6,741)

Utility Services (32) 4,251 4.57% 194
Total 415,929 (4,871)
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Provider Company
Energy Nosth
Corporate Services
Utility Services
Enpgmeenng Services

Tata)

Operation

Other Gus Supply

Narural Gas Storage

Trafgmission & Distibution

Distribution

Custeimer Accounts

Custetner Service

Sales Expense

Sales Promoton

Admin ond General

Allocated Service Company

Natural Gas Production and Gathering
Total Operations

Maintenance

Distribisnior

Admin and General

Natural Gas Produetion and Gathening
Total Mamtenance

Total Operanon & Miintendnce

Nales:

*Allocation based en actunl year ended June 30, 2007

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Purchased Services

Exhibll EN 2:2-2
Natianal Grid HH
DG 0B-085

pe-1

First Preceding Second Preceding

12 ponihis Ending Pro Forma Pra Formia Fiscal Year Ending Fiscal Year Ending
June 30. 2009 Adjostments Test Year®  Dee3]. 2006
1,047,208 {4,227) 1,042,981 896,776 727,183
1,623,586 = 1,623,586 1,760,112 1,849,434
1,467 - tA67 1318 303
2,672,261 (4.227) 2.668.054 2.658.705 _2.576,920
364 H 363

12,693 (20) 12,673 565 2459

16,041 (25) 16,015 12,693 -
308,738 {330} 208,408 15,224 14,452
382,197 {a05) 381,592 188,369 190,423
144,467) 0 {44,397y 416,888 435,891
23,089 37 23,052 527 7,765
45,795 (72) 45,723 24,983 23,310
1,188,817 (3,019 1,286,778 36,124 N
4 (0} 4 1,351,688 1,458,195
141,655 (224} 141,433 18 7
N & o 124.926 8.591
_________ 2,074,925 (3.282) 2,071,643 3,155.004 2,041,127
514,886 (814) 514,072 424 3681 347,420

4,451 (7 4,443 5,581 -
17.599 [123) 77.876 73,760 48,374
597.336 [945) 596,391 503,702 435.794
4.237) 3,668,034 2,658.705 3,576.920
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Exhibit EN 2-2-2
National Grid NH

DG 08-009
p8-2
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Purchased Services
Date Vendor _ Amount
10/12/2006 McLane, Graf, Raulerson & Middleton 1,198.00
6/12/2007 McLane, Graf, Raulerson & Middleton 1.536.96
2/13/2007 McLane, Graf, Raulerson & Middleton 1,492 20
4,227.16

Fees incurred for services rendered in connection with the petition to increase the short term debt limit

that are not chargeable to customers
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Pravider Compuny
Energy North
Corporate Services
Utlity Services

Total

Operation
Distribution
Cusiomer Accounts
Custotner Service
Sales Expense
Sales Promotion
Admin and General

Taotal Operation

Maintenance
Total Maintenance

Total Operaticn & Maimenance

Notes:

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Compenent

Exhiblt EM 2-2-2
National Grd NHl
DG thdoy

pI0-1

Postage
First Preceding Sccond Preceding
12 Monthis Ending Pra Forma Pro Forma Fiscal Year Endinig Fiscal Year Ending,
June 30, 2007 Adjustments Test Year* Dec 31,2006 Dec 31, 2005
334,254 25,066 359,324 350,829 306,830
— 334,254 25.069 350,324 350.839 506,830
1 [ 1 - =
296.826 22,262 319,088 310,732 799,533
23,927 1,795 35,722 23,927 (360)
. = = - 97
- - < - 45
13.500 1,013 14.513 16169 7,537
334254 25,069 359.374_ 350820 306,830
334,254 25.069 359,334 _ 350,829 306,830
oL

* Allocation based on actaal vear ended June 30, 2007




Exhibit EN 2-2-2
National Grid NH

DG 08-009
pi0-2
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Postage
12 Months Ending Pro Forma Pro Forma
June 30, 2007 Adjustmients Test Year
Corporate Services 334,254 25,069 * 359,324
Total 334,254 25,069 359,324

*  The United States Postal Service increased postage rates effective May 14, 2007. The weighted
average increase of the postal rates based on KeySpan mail mix was 7.5%.

25



Provides Company
Energy North
Comorate Services
Lhility Services

Total

Operation
Destribution
Ssles Expense
Admin and General
Naniral (a5 Production and Gathiering
Tatal Operation
Maintenance
Distribution
Nuturel Gas Produciien and Gathering
Total Maintenance

Total Opierdtion & Mamienance

Nates:

*Allecation based on actual year ended June 30, 2007

ExhibItEN 7-2.2
Hatighal Gd NH

DG 05-20%
pt1
ENERGYNORTH NATURAL GAS, INC i/b/u NATIONAL GRID NH
Operating Expenses by Component
Contributions, Tickeis & Sponsorships
First Preceding Second Preceding
12 Maniks Ending Forma Fiscal Year Ending Fisca) Year Ending
i 1s  Dec3l, 2006 Dee 31, 2005
944 (944] - 149
37010 (37.010) 35,022 58,708
42 42) = 8
37.995 (37,995) 35.022 58 865
of (98) 70
49 {49) C 7
36,905 {36,90%) 35,022 58612
« - - 65
........ 37.052 {37.052) 35,032 58,754
944 (944) - 47
" - 23
N4 (544) - 71
37,995 (37.995) 35.022 58.805

1%
3]



ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Gperating Expenses by Companent
Dues & Memberships

First Preceding

ExhibitEN 2.2:2
Matlona! Grld HH
DG 0EH0B

pi2

Second Preceding

12 Manths Ending Bro Forma Pro Forinz Fiseal Year Ending Fiscil Year Ending
June 30, 2007 Adjustments Test Year® Dec 31, 2006 Dee 312005
Provider Company
Enerpy North 21,140 21,140 20,536 19,202
Comomie Services 25,323 25,323 18,464 28.567
Unility Services I e p— I et -
Total 46.464 - . .. 46464 e, 39000 47.76%
Operation
Transmission & Disimibution 18 18 11 12
Distribution 60 60 131 111
Cuslosier Accoiinis 5 5 = =
Sales Expetise 942 641 521 2465
Admip and Genera! 24.932 24,932 18,430 26,180 _
Tatal Operation 25.957 - 25,957 19,053 28.767
Maintenance
Distribution 20,491 20,491 19,769 18,998
Natural Gas Production and Gathiering 16 16 138 3
Toral Maimenance . : 20,507 e e 007 19907 19.002
Toetal Operation & Maintenance 46,464 - 46.464 39.000 . 47,769
Notes.:

*Aliocation based on nerual year ended June 30, 2007
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Provider Company
Eneriry Narth
{Comorale Services
Utility Services

Total

Operation

Other Gos Supply

Nautural Gas Storage

Transmission & Distibution

Dastribution

Customer Accounts

Customer Service

Sales Experice

Sales Promaticn

Admin and General

Allocated Service Company

Natural Gas Production and Gathering
Total Operation

Mainterance
Distribution
Admin and General
Narirnl Gas Production and Gathering

Total Mainienance

Tatal Operntion & Maintenance

MNotes:

Exhibl EN 2-2-2
Netional Grid il

DG 00-809
pi3
ENERGYNORTH NATURAL GAS, INC d/bfa NATIONAL GRID NH
Qperating Expenses by Component
Other
First Preceding Second Preceding
12 Months Ending Pro Ferma Pra Forma Fiscal Year Ending Fiscal Year Ending
June 30, 2007 Adjustments Test Year* Dec 31, 2008 Dec 3], 2005
[,528,574 1,528,574 1,615,321 1,699,659
1.947,152 1,947,152 1,794,922 1,169,074
1% . Les2 11051
3477516 - 3.411.276 .879.784
257 8357 1,431 19,612
11 il 11 -
13,028 13,028 14,959 12,092
277,006 277,068 259,306 334,631
146,900 146,900 140,310 61,711
58,660 58,660 (8,268) 29,172
764,480 To4,480 770,421 200,796
63,285 62,285 45,168 73,000
1,465,529 1,469,529 1,427,460 1,533,736
4,851 4,851 6,912 7065
61.320 32,448 57.638
- _2.858.966 _ __ 2,746,158 2,3269.455
381,425 581,439 607,214 494,008
8,647 8,647 20,076 -
28474 28474 37.828 56,321
618550 - 618,550 665.118 550,529
3471516 - 3.471.516. 3411376 7,879,784

*Allocation based on actual year ended June 30, 2007



ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component

Uncollectibles

First Preceding

Exhibit EN 2-2-2
Hatlonal Grig NH
GG 02008

plé-t

Second Preceding

12 Months Ending Pro Formn Pro Fonmn Fisenl Year Ending Fiscal Year Ending
June 30, 2007 Adjustments Test Year* Dec 31, 2006 Dec 31, 2005
Provider Company
Energy Norih 1,693,023 §99,503 4,593,826 3,508,635 6,507,340
Corporate Services L - - - w
Unility Services o 2 S A S - 2 e
Taal 3.683,923 896,503 4,593,826 3.598.635 (.507.34%
Operation
Customer Accounis 3.6593.923 899.503 4.593.826 3.598,635 6.507,348
Total Operatian 3.6093,923 896,503 4,593,826 _ 3.598.635 6.507.34G
Mamtenance
Tonal Maintenance = B - T— - E
Toial Cperation & Maintenance 3.695.923 ”

Notes:
*Alloestion based on actusl year ended June 30, 2007
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Total Revetiues
Uncollectible Rate

Pro Forma Uncollectibles
Test Year Uncollectibles

Pro Forma Adjustment

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Comiponent
Uncollectibles
Surmhmary Exhibit

3 Year Average Net Write Offs

Exhibit EN 2-2-2
National Grid NH
DG 08-009

pid-2

180,859,301

2.54%

4,593,826

3,693,923

809,903
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Provider Company
Energy Narth
Comorate Services
Uitity Scrvices

Total

Operation
Natural Gas Storage
Customes Accounts
Admin and General
Tatal Operation

haintenance
Totaf Maintenance

Total Operation & Mainienance

Notes.

*Allocation based on actunt yedr eided June 30, 2007

Exhipll EN 2-2-2
Katloridl Grid WY

DG 08008
pis
ENERGYNORTH NATLURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Companens
GAC Offset
Fisst Preceding Second Preceding
12 Maonths Ending Pro Forma Pro Fonna Fiscal Year Ending Fiscal Year Ending
June 30. 2007 Adjustmenis Tesf Year* Dec 31. 2606 Dec 31. 2005
{3.474,004) 3,474,004 {3.924,004) (4.894,870)
{3.474.004) 3.474.004 {3.924.004) (.894.870)
(2,300,405 2,306,405 (2,834,757) (4.595,734)
(1,167,55%) £,167,598 (1,089,247) {1,280,360)
- | ——— P OB5.225
(3.474.004) 3.474.004 {3.924.004) (4,894,870
(3,474.004} 3.474.004 13.924.004) (4,894,870
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Provider Company
Energy North
Corporate Services
Utility Services

Tatal

Operationt
Distribution
Cugtoingr Accoiints

Tortal Operation

Maintenance
Total Maintenance:

ENERGYNORTH NATURAL GAS, INC d/b/n NATIONAL GRID N

Operating Expenses by Componient

Sumary of Emergency Response nnd Enbanced Collection Efforts Program Changes

First Preceding

Exhiil EN 2.2-2
Nationdl Gilg HK
DG 05008

18-

Secand Preceding

12 Manths Ending Pro Forma Pso Fonna Fiscal Year Ending Fiscel Year Ending
Jure 50. 2007 Adiustments Test Year* Dec 31, 2006 Dec 31. 2005
1.258,650 1,258,650
338,715 338,715
= 1.597.365 1.597.365 = -
- 1,154,907 1,154,907
- 142,457 402457

- 1,597,365

Tatal Operation & Maintenance

1.597.365

Nozes:
*Allocation based on actudl vear ended June 30, 2007
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Exhibit EN z-2-2
Mational Grid NH

DG 05-009
ptE-2
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Program Changes Associated with Emergency Responise®
12 Months Ending Pro Forma Pro Forma
June 30, 2007 Adjustments Test Year
Energy North - 065,907 965,907
Corporate Services £ 189,000 139,000
Total . 1,154,907 1.154,907

* Per the Order approving the National Grid Merger, the Company was authorized to add 7 employees to facilitate improving its
Emergency Response to leak calls. Shown below is the annuaiized costs of 1 supervisor and 6 technicians and their associated non-

labor ¢osts. These individuals were added in July 2007,

Provider Conmpany

Annualized Cost EnergyNorth Corporate Servicesy

Supervisory Labor {1 FTE) 84.663 84.663 -
Labor Burdens 92,942 92,942 -
Supervisory Non-Labor Costs 29,800 2.800 27,000

Total Supervisory Costs 207,405 180,405 27,000
Technician Labor (6 FTEs) 357,023 357.023 -
Labor Burdens 365.484 365,484 -
Technician Non=Labor Costs 724,995 62,993 - 162.000

Total Technician Costs 947,502 785,502 162.000
Total Costs 1.154,907 965,907 189,000
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Exhiblt EN 2-2-2
Nationai Grid NH

DG 08608
pi6-3
ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Program Changes Associated with Enhanced Collection Efforts*
12 Months Ending Pro Forma Pro Forma
June 30. 2007 Adjustments Test Year
Energy North - 252,742 292,742
Corporate Services 149,715 149,713
Total - 442,457 442,457

* On November 11, 2007, the Company, the PUC Stafl'and the Office of Consumer Advocated entered into a partial settlement, which
included the following provision related to the Company’s bad debt allowance: “The Company will file a writteri plan setting forth its
proposed collections process on a going- forward basis for review by Staff. The plan will be filed no later than with the Company’s upcoming
base rate case filing. The prudently incurred costs of the collections process deseribed in the plan (including, on an annualized basis, any costs
that are incremental fo those in the company’s test year) shall be recoverable through rates set in the base raie case." The Comipany has
reviewed its collection processes and defermined that an increase in field collection activity would have a positive impacl on the percentage of’

bad debt write offs incurred by the Company. The costs filed here are relative to that increase, * *

Provider Comsany

Annualized Cost EnergyNorth Corporate Services
Incremental Field Collection Labor (2 FTEs) 119,008 119,008 .
Labor Burdens 121.828 121.828 -
Non-Labor Costs 74.998 20,998 54,000
Total Technician Costs 315,834 261,834 54,000
Ineremental Field labor to Reconnect
Accounts locked for non-payment 30,909 30.609
Contact Center Costs for Increased
Number of Calls 91,656 3 91,656
Postage associated with
Incremental Notices 4,059 - 4.059
Total Costs 442 458 292,742 149.715
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