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£N£RCYNORTH NA TLIRAL CAS, INC d/b/a NATIONAL GRID NH
Operatliig E.p.n ••• li~'C"mpunent'

Ga" C,,5f

Exhfbl~ Etl 2-2-2.
Nlllf;C-l1ll Gnd NH

t1GOIl..£lLlD
pH

Prov,'der Company
Energy Nonh
Cotporofe Services
Utility Smic.s
10tal

Opeftilfon
Olher Gas Supply
Nntural Gas Production nnd Gnthenn,g

TomlOperation

M.oin!cllam:e
Total Maimell""e.

Tou:ii OpeiiilfDti & Mlllntentui.ce

NOI.S:
• Allocalion bnsed on actunl yenr elided JUlie 30, 2007

12 MOllths Ending
June 30. 2007

135.339.224

135.339.224

133,:535.051
2.004.]67.

135,339.224

]35.339.224

Pro FOnTILI

Ad iustmems

{2,224,993l

(2.224.993)

(2.] 92,04 5I
.. r32.94?l
(2.224.993)

(2,224,993)

Pro Ferma
Te·si Ycarll;

i33, r i4,231

133,1 ]4,23]

]31;143,013
].971,218-

133.114.23[

133.] 14,231

First Preceding
Fiscal Year Endillg

Dee 31, 2006

121,1 ]6,831

]21.1 ]6.831

120,112,526
1.004,305

....)21.. U6.,S:51

121.] 16.831

Second Prec.dlng
Fiseal Yeur Ending

Dec· 3 I. 2005

122,350,498

122.350.498

121,6:11,400
7]9.098

122,350.498
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Exhlbll EN 2-2-2
Nllt~QnlJlGrid NH

DC; D8-liDs
pl.:!

ENERGYNORTH NA TliRAL GAS,INC d/b/n: NATIONAL GRID NU
Operating Expenses by Complinent

Gas Cost

Ffnn COG Rev- Sales
Finn COG Rev- Transportlltion
Pinn LDAF Rev- Sales
Finn LDAF Rev- Sales
Interruptible Gas Cost
Interruptible Transportation
Non Core Gas Costs

Sub-total

12 Months Endirlg
June 30, 2007

(126,751.237)
(14;553)

(4,024,761)
(1;079,295)
(368;844)

(12.147)
( 132.250,836)

Pro Fcinna
Adju5Ijjjeiits__

368,844

368.844

Pro Fonna
__ restYe~r __

( 126,75-1,237)

(4,024,761)

(12,141)_
031,881,992)

(267,966) (267,966)
(645,686) 645,686

(3,10],836) 3, [01,836
(5,313,516) (5,323',516)

885,330 885,330
41,761 (41,161)

1,167,508 1,167,$08
2,306.40;' 1·,j06,4(}5

(3,088.397) 1.856.15S, (1.232,239)

(135,339,233 ) ..__ i.2,25,DOL (133,114.231 )Tolal

Other' Gas Costs
Unbilled Revenue
Broker Balancing
OfTSystcm Sales
Normalized Wealiler adjustment
Low Income Assistance Program
Olller- Residual
ReallocutC'gas cost related bad debt from AccL 90400 to Gas cost
Reallocate Production & Storage from Acct 81492k to Gas Costs

Sub-Iowl
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ENERGYNORTH NATURAL GAS,INC ,lIbla NATIONAL GJ(ID NH
Operating Expenses l>~'Componenf

Lubor

E:dilill1 EN i·2·2
Nilfictllil Gtlll! tm

Dc; 1l~..o~9
pILi

Provider Company
Energy North
Corporale Services
Ulility Servfccs
Tolal

Operalion
Olher GtLsSupply'
Nnrurol Gas Storage
Trnnsmlssion & Distribution
Distribuiion
Cuslomer Accounts
i;ale, Expense
Snles f'romolionl
Admin and Genom!
Allocated Service Company
Notuml G.s Production and G.thering

MnlfilCmmi:e
DistribUlion
Nniural Gas Produc-tlOn .and Galhering

Toml Maintenance

TaHir Operation & MDJftt~Tidfice

12 IVIOi'ilhs Ending:
........}~ne.30.)(j07 ..

4,223,449
4,204,005

55.430
8..48:f.~84

41
1,800

110,985
1,491;750
/.235,980
5'57,906

2,510,658

354.270
~,2(it395

2,065,937
153,552

2.219.489

8.482.884

Fir51 Preceding S.cond Preceding
j~roF"onrm Pia FdnrIlI Fisail Yellf Ending Fisc.1 Year Enlling

......Mius.t111.·n. ls ......J}st Ye.at° . ...i)ec 3.1,200.6 .. . ...... Dec j 1. 200L

66,191 4,289,640 4,020,938 3,766.528
(93,002) 4,111.000 3,883.760 3,238.481
2.532 57,962 40.906 40.962

(24,2791. 8,4.58,605 _____ 7,945,604 . 7,045,910

(0) 46 47 65,963
(Sj 1,1% i,fiOO

(318) 110,667 108,590 117,193
(4,270) 1,487,48 I 1,402,091 1,228,213
(3,538) ] ,232.442 1;]21,8]7 947;531
(],597) 556,309 537,828 525.571

(7,186) 2,503.472 2,347,091 1,933,570
(515)

(1.014) 353,256 322,633 ZQ4.420
(i1.9271 Q,245.468 5,842,896. 5,] 11,946

(5,9i3) 1.060,014 1,958, i65 i,BOO,Sfi
(439) 153.113 144,543 ]33.5'13

(6.352.) 2;213,137 2;IOZ,708 1.904,025

(24.279) 8.458,605 7.945,604 7.045..970

Ndles:
• Alloe.lion based on .elu.1 year ended June 30, 2007

4



Exhibit EON 2·2-2
National Grid NH

DG 08-009
p2-2

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses- by Component

Labor - Adjustments

Companv Affiliation Wa~e Increase

ENERGYNORTH (06)

Corporate Services (31)

Utility Sen'ices (32)

SlIb To..:.:ta.:..:.'__ '--_----:..;;.;;..:....:..=-=--- ...;:..:.:...::..z.::...:..:~----........;.;;~;...=-

Company Affiliation Union Management Ad}ustmellt

Gains/wring Incentive Compensation

ENERGYNORTH (06) (12,890) (99,180) (] 12,071)

Corporate Services (3l) (7,]38) (399,448) (406,586)

Utility Services (32) (269) (697) (966)

Sub Total (20.297) (499,325) (519,622)

Wage Oainsharing & fotal

Increase IncentIve Compensation Ad iustment

ENERGYNORTH (06) ] 78,26] (1 ]2,07]) 66,] 9]

CorpOl'ate Services (3]) 313,584 (406,586) (93,002)

Utility SeflJices (32) 3,498 (966) 2,532

Grand Total 495,343 (5] 9,622) (24,279)
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ENERGYNORTH NATURAL GAS, lNC d/b/a NATIONAL GRID NH
Operating Expenses by Component
Labor - Summary olUnion Employees

Exhibit EN 2·2·2
National Grid NH

DG OB-009
p2-3

Emn10yee Affiliation
Unions

ENERGYNORTH (06)

C01porate Services (31)
Utility Services (32)

Total Union

O&M
Labor Cost

3,364,204

978,367
28,648

4,371,218

Union Wage
Increase'

3.21%

5.14%
4.58%

Adjustment

108,125

50,29 ]
1,312

159,729

6



ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component

Labor'" Summary of Management Employees

Exhibit EN 2-2-2
National Grid NH

DG OB-009
p2-4

Employee Affiliation
Management

ENERGYNORTH (06)

Corporate Services (31)
Utility SenJices (32)

Total Management

O&M
LabOr Cost

859,245

3,225,638
26,782

Management
WaR'e Increase

8.16%

8.16%
8.16%

Adjustment

70,]36

263,293
2.]86

335,615

7



ENERGYNORTH NATlIRAL GAS, INC d/b/a NAl'IONAL GRID NH
Operating Expenses by Component

Labor - Summary of Employees i'n Corporate Services (31) (CSV)

Exhibit EN 2.2·;1
Nallonal Grill NH

DG 08·009
p2.G

TOtal Salaries A,rera1!e OvcrnlllnCTcascs Effective V1i[0/1 WaRe
Employee Affiliation HeadCOll/lt (Ctii'N!I1t) Salmy HltU:ih:::.1 Yfln R:u; ¥r Co% liIctease

Management 1,427 ]30.245,938 91.273 8.16%

Bnrgaining
Local/O/ 419 19,337,536 46,152 4.23% 23.42% 0.99%

Local 3 5 343.215 68,643 4.23% 0.42% 0.02%
Loctill049 165 11.330.509 6&,610 5.51% 13.73% 0.76%
Locaf 138/ 683 35,450,474 51,904 5.51% 42.94% 2.37%

Localof2 10 675,610 67,561 5.19% 0.82·% 0.04%
Locaf 120 1 51,716 51,716 3.21% 0.06% 0.00%
Local 318 2 133.096 66.548 5.70% 0,16% 0.01%

LocalCiP 2 121,674 60,.837 4.93% 0.]5% Om%
Local/2003 147 i5,108,529 61,168 5.19% 18.30% 0.95%

Tofal Uni011S 1,534 82.552,357 53,8]5 100.00% 5.]4%

Grand Total 2,%1 212,798,295 71,867
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ENBRGYNORTH NATlIRAL GAS, INC lllb/a NATIONAL GRlD NB
Operating Expenses b~' Component
Labor ~SummllD' of Employees

Exhibit EN 2·2·2
Nalfu nai Grid Nif

DG DB·DDa
pM

TOlalSalaries Ave/'c1~e OveroH IncreDses Effectivl! UniOIl Wo¥_e_
Emvlo\'ce Affiliation HeadeD/lilt (Current) Salary Hi~u:mCilI Yr 10 Ra1c Yr Co % Increase

Management 15 1.067.050 71,137 &.]6%

8argaining
Loca! /20 69 .3.873.759 56.]41 3.21% 100.00% 3.21%

Total Uliit1/ts 69 3,873,759 56,.1 41 100.00% 3.21%

Gralld Totar 84 4,940.809 58.819
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ENERCVNORTH NATURAL GAS, rNC dlbla NATIONAL GRID NH
Operating Expenses by Component

Labor" Summary of Employees in. lItility Services (32.}(liS\')

Exhibit EN 2-2-<:
Natlon.r Grid NH

liei DB.DDli
p2-7

TOlafSalaries AveroRe OvernH Increases Effective Union Wa;;:e
EmJlloyee Affiliation Headcollllt (Curren/) Salal)' WWl'I'k:l1 Yr Lo Rn1c Yr Co% Increase

l\.lanagement 147 13,623.325.00 92,675.68 8.16%

Bargaining
Loca/iOi 65 4,257,463_01 65,499.43 4.1.3% 69.36% 2.93%

Loca! 3 3 202,070.28 67.356.76 4.23% 3.29% 0.]4%
Local 1049 13 939,-161.60 72,243.20 5,51% ]5.30% 0,84%
Local 138i 13 739.277.76 56.867.52 5.5]% ]2.04% 0.66%

Total Unions 94 6,137,972.65 65,297.58 100.00% 4.5B%

Grand Total 241 I g,761,297,65 81,997.09

10



ENERGYNORTH NATURAL GAS, rNC d/b/a NATIONAL GRID Nfl
Operating Expenses by Component

Incentive Compensation

Exhibit EN 2'"2·t
National Grid NH

DG M-ooS
p2-ll

ENERGYNORTH CO/porote Services Utility Services
(06) Direct (31) (32)

Actual Incentive Compensation 303,744 42,321,639 2,476,435
Incentive Compensation charged to O&M 146,969 736,361 2,]50

Percentage 48.39% 1.74% 0.09%

Target Incentive Compensation 98,766 19,363,745 1,673,667
(over) or Under Accrual (204,978) (22,957,894) (802,768)

Adjustments (99,180) (399,448) (697)
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ENERGYNORTH NATURAL GAS, lNC d/b/a NATIONAL GRID NH
Operating Expenses by Component

Gainsharing

Exhtbit EN 2-2-2
National Grid NH

DG 08-009
p2-9

ENERGYNORTH (06) C01porate Services Utility Services
Direct (31) (32)

Actual Gains/wring 75,592 1,363,793 178,135
Gains/wring charged to O&Al 55,726 15,472 719

Percentage 73.72% 1.13% 0.40%

Target Gainshating 58,106 734,595 11 ] ,488
(over) or Under Accrual (17,486) (629,198) (66,647)

Adjustments (12,890) (7,138) (269)

12



ENEnG\'NORTH NATlIIl.A.L GAS, iNC dfb/a NATIONAL GRID Nit
O"ernfln~ E~p.n ••• by Companenl

Contract Lnbnr

ElhlbltEti 2·~-2
Nlltlrmill GrId ~lH

()G"Oilll-GC9
pM

Provider Compnny
Energy North
C-orpofau: Services
Utility Services
fatal

Opemtlon
Tron,missinn &. D;snibulion
Disnibutlon
Admin IlTIdGenera]
Nntural GRs Produelion nnd Gathering

,olnIOper"t;ofi

MnLfttenance
Di,mhiit;ofj
Natura] Gn, Preduction Il11dGathering

Tornl Maintenance

Totni Operation &: Mainlenance

N-Oles:
•Allocmion bn,ed nn' oemnl yenr ended June :lo, mo1

Firsl Preceding Second Preceding
]2 Month, Ending, Pro Formn Pro FonnJi Fiscnl \"eM Ending Fis-CDI 'tern- EncJ(ng.
lUJJd(),1M? f,djU5tlfiefit5 . l):St -'"eM· Oe031.2006 ])e03).2005-

654,442 ]9,894 674,336' 676,908 624.952
162,404 162,404 ]64.013 (31,328

816.846 [9,894 B36,14.o_ 8.4.0.9.2] 156.280

9,798
174,701 4.131 178,93] ]70,516 [34.014
(4.962) (4,961) (5.072) 15

6.030 13.560
... i6<).?:i<j.. ....4.13 I ........f7:i.9W . ......i11.41<i .157..:in.

646,848 1'5,664 66i,5!1 665.199 593,919
259 259 4.24l! 4,974

647.107 15.664 662.;771 669.447 598.893

8l6.846 19.894 836.74lY 840.92] 756.280
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ENERGYN-ORTH NATURAL GAS, INC dlbla NATIONAL GRID NH
Operating Expenses by Component

Contract Labor

Exhibit EN 2-2-2
Natronal Grid NH

013 iia--i!O!i
Jl3.2

EnergyNorth Contract Labor

Total

Breakout of EnergyNorth Contract Labor
Paving
All Other Contract Labor

Tota] Operation

]2 Months Ending
June 30, 2007

654.442. . ..... -

654A4~_

574,986
79,45~
654.442

Pro Forma
Adjustments

]9.894
.-- .. -- .. -- ..

]9,894

19,894 *'

)9.894

Pro Fonna
Test Ycar

____674,336

674.336

594,8&0
79;456

674.336

*' Paving Contracts for EnergyN0l1h were escalated 3.46%. EnergyNorth uses Brenton Contracting (which
cdmprise 8% df total Contact Labor) and R.H. White (which comprise 92% of totar Contract Labor) for
paving. Effective 1/1/2008, the paving coSts per contractual agreements increased 3% for Benton
Contracting and 3.5% for R.H. White. The weighted aVei'age increase is 3'.46%.
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ENERGYNORTII T\;ATURAL GAS, INC d/b/a NATIONAL GRID NH
OficfJitirtg Expi!ii"lcs by Comp •• ent

Hcrtllli & Hli.pila!iftilion

Elfl"ijblt EN 2·:1-2
IlillJonil.l Grid "'H

DGfll.oQ51
p-4.1

Provider Complifiy
EneT~yNdrth
COll'OTale 5eTVi".
Utility Services
Tolnl

12 Monihs Ending
June 30. 2007

m.055
469.340

6.642
1.254.037

Pm Fnnnn
AdJuslment.

143.051

62:,030
1,035

206,116

P'o Fonnn
Tes.t Ye.ar*

921,106
531,3'10
t.61L

1,160.153

First Preeedin'g
Fisenl YellT Ending

Dee 31. 2006

700;912
419,161
A,93~

1.125.114

SeeOild Pr"ee'edjn~
Fisc.1 Yenr Ending

Dee 31. 2005

769.806
347.496
~.j54

1.121.656

Operatiol>
Olhe, GIlS Suppry
TrunsmissiITn &. Oi5tribiitHift

Distribution
Customer Accounts

S.les Expense
Soles Promotion
Admin llTid Oeiierai
N.tural G.s I'roduction and Gnlhcring

Tol.IOpcralion

M.amlenam:e
Disiribuiion
Nlitur;ii GilS Pwouetion and Guthering

Tot.1 Muintenance

Totnl Operntion &; M.int.naneo

Notes:

• Allocmion bnsed on nClual yc", ended June 30', 2007

7,24'2
3,913 643 4;556 3,317 3.506

61,691 11.127 18,823 64,380 60,299
114,110 18,755 132,865 98,148 76,016
47•.222 7,762 54,984 44,13'8 44,JJ'0

831,517 136,610 968,187 721,306 7D,401
4",99.6 821 5,818 5.733 4.484

1.069,455 175.778 1.145.233 na.62i <i19,Q59

181,660 19,858 211,517 183',42'1 2liO.Of3
2.922 480 3.402- 3,071 2,583

J84,582 30.338 214.920 186,493 2.02.597

" i.154.031 ....... :!06.il.iJ ... i.46!f.f53 ... 1,125.114 1..121.656
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ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component

Health & Hospitalization
Adjustments

Health Care Increases ..

Exhibit EN 2-2-2
National Grid NH

DG OB-009
p4-2

Amount Percentar;e Adjustment

ENERGYNORTH (06) Direct 778,055 ]8.39% ]43,052

Corporate Services (31) 469,340 ]3.22% 62,030

Utility Se'1;ices (32) 6,642 ]5.58% 1,035

Total 1,254,037· I 206,116

]6.44%
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ENERGVNORtfl NATURAL GAS, INC dlblo NATIONAL GRID NH
Opetatlng Eipe;;.e' b}' CompOlient

Oilier Employe. Reialed Expens •• & Benefits

E..Ihlblt EN 2·~.2
UaUtmal Grid Nil

00 (j.-olj~
p'

Pro\'idcrCompany
Enorh'YNortli
Corporate Sc:n.rices
Utility Scrviccs
Jolnl

Oporntiorl
Other Gas supply
Tronsmi"ion & Distribu'hoo
Distribution
CU5toml:f Accounfs

Sale. Expense
Sales Pfomotion
Admin ond General
Notural Gas Production and G.thering

TOI.IOporation

I\.·jninlenanct:
Distribution
NOlOrol'Gu.l'toduotiol\ und Gatil.ring"

Toml Maintenonce

Toml Operntion & MBintenmn:e

NOlcs:
• Allociition biised ojj iiCluafyear ended June 30, 2007

12 Mont1lSEnding
J undO, 2007

119,345
221,000

1,509
351.854

i,504
904

10,9'14
27,657
39,369

133,2] 1
2,844

316.403

34;162
l.289,

35.451

351,854-

Pro Fonna
Adiustmenis

First Preceding Second Preceding
Pro Fonna Fiscnl Year Ending Fiscal Ycor Ending
Tesi Year- Dee aI, 2006 Dce 3[,2005

129,345 IS2,I85 1i19,258
121,000 233,940 f6b,355

1.509 1.410 1,92)
351.854 417,535 351.531

1,504 f,476 2,]08
904 854 ];034

10,914 10,006 8,904
27;657 23,538 15,746
39,369 32,466 42,066

233,2 i I 310,049 248,744
).BH ..),_7~~. ,2,9i10,

3[6.403 382,114 321.58l

34,]62. 33,939 28,546
1,289 1.482 1.405

35..451 3'5,42J 29,951

351,854 417,535 m.m
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tNtRGYNORTII NATURAL GAS, rNC ~/bln NATIONAL GRID Nii
Operating E~pen' •••by Componen t

Pensions

£.xhlbil E'",".2-~~1
t.i .• lIc-n:l~ GIld NH

OGOII..o09
p.

I'rovid« C'aJilpony
Enorh,), Nortb
('orpomte Sen'ices
UtiliiY Serviocs
fot.l

1J Manlh. Endin!,
Juno 30. 2007

1,296,585
482,102
3,526'

1.782.213

Prn Fnm,.
Adjustments

p'ro Form';
Tes1. Year*'

1,296,585
482,102
3,S1L

1,782,213

l'iF!il Prcccdin&
FISClII Yenr Ending:
noe 3 I, 2006

1,552,916
602,625
6.~4.(L

2.162.48& ,

Secantl Preceding:
i'isc"~ YCilf Ending:

000'31.2005.

1.482.861
482,745
5,365

1.9}Q,97I

Opmtion
Other Gas Supply
Transmission & Dislfibolion
Distribution
Cuslomer Accounts
s.ios Exponso
Sales" Pttitribtiot1
Admin .nd Generor
Natural GliS Prodm:hon and Gllthenng

TomlOpemtion

Moimenance
O~5tril;utiotr
Notorol G.s I'raducliofl iiiid Gnllirnng:

TOlal M.e]ntcnnnc:.~'

TOlu) Operatlon &. MmntenWlce

Nolos:
•Aliotalion based on nelli,jj yeor endod f one 30, 2007

10,15g
4,i61 4,167 4,962. 4,522
83,357' 83,357 91,916 73,212
123,830 123.830 145,824 107,116
51,119 51,119 67,323 61,910

i,284,jSS 1,284,388 1,561,481 1,440,428
5.447 :;:,4{7_ 8,]20 6.273

1.552.308 1,552,308 1.879.626 ).703.618

22t>.704 226,704 2.78,437 163,744
3,200 3.200 4.423 3,608

229.905 229,905. 282,860 267.35l

1.782,213 r.182.1i3 ..... 1.162.486 1,970,97]
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£II'EHGYNOIlTH NATURAl. GAS; INC dlbl. NATIONAL GRID NH
Operating Expenses by Component

OPEn,

e.-hill-It EN i-1~;Z
Natjo,..:l1 (iirjaNH

DOoClS+DO~
07

Provider Comp'any
Energy North
Corporn1e Services
Ulilily Services
Tot,l

Ii Months Eliding
)0;;;:30,1007

573,490
526.722
11.193

1.f 11.404

Pro Fdfiriti

A~i!·fst!~r:i.~_t5 .

Pro FdfffiB

."n=.!l(. y~¥•.

573,490
526,722
11.193

I,U 1...4P4

firEt Preceding
Fiscar YenfEnding

D¢c31.20q6>

7U4,810
551,838
10.027

j,1~6§15

Second PreceOing.
FIscal YCIlf Etidiftg
pee 31. 200t

748,318
5U4;885
9.266

J.162,469

Operation
Oilier G115Supply
Trnnsmission & Dl!;tribution
DisnillUtlon
Cuslomer Aceounts
Sriles !:xpens:e
Soles Promotion
Admin and General
Noiural Gas Produclion and Gaillenng

Ttillii OpeTlil1tin

Maint""nnce
DlstJiblJtlon
Nmurnl Gns Production ond Gathoring

Tot.w MLlinlcnwll::e

Total Op.rmion &. Maimcn"nce

Notes:
"Alloc3l11lfi IlliSed on iiffiiiil YCiifendco June 30. 20()1

10.684
4,110 4,110 4,258 4,247
54.456 54,456 55.730 50)33
135.581 135,581 133,425 112,480
56,050 56.050 61.588 64,021

70li,985 700,985 834,069 845,865
5,494 5.494 7.341 6,531

956,670_ .956,676 1,096.418 Uj<l4,168

15U26 i5 l,526 166,320 164,612
3.202 3.202 3.938 3.629

154.728 154.728 170.2.58 168.~10I

),1] 1.404 1.111.404 1.266.675 1.262,469
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ENER'GYNORTII NATURAL GAS, INC dl~/o NATIONAL GRID NU
Opel'll tin~ Expens •.• by Component

Payroll To •• s

EJ:hi:biiw2.2".Z
~atlonilr Gri.cl NH

DGDI-DDrI
pl.'

Provider Compnny
En e l1:yNortll
Corporate SetVJte~
Utility Service •.
Totol

12 Monlhs Ending
Juno 30, 2007

106,940
304,738
4.2~1

4]5.929

Pro Fonnn
Adiu5trnonts

1,676
(6,?4i}

j<J:I
(4,871)

Jim: Fon1l3
Test Yenr-

108,616
297,996
4.145

411.057

l'ifStPteeedifij;
Fiscnl Ycnr Ending

nee 31. 2006

101,024
260,17(;

3.248,
364.448

Second Preceding
Fis,,"1 Venr E'nding:

Doc 31. 2005

88.696
210;521

3,128
302.346

Opomti ol1'
Other Gos Supply
Ttlinsmission & Distribution
Di,li'i1luti'ofi
Cuslomer Accounts
Soles Expense!
Soles Promolion.
Adinin and Genoml
Natiu'td Gus Production and' Glillu:nng.

Totol Operation

Mnintenntl'ce
Dlstribution
Nlllum] Gos Production and Gnthmng

imtil MnifilCTiafice

TOlal Operalion & r.1uimeftliIlcE

Nole:s~
• Allocation b.scd on nelu.1 yo.r .nuod Juno 3D, 2007

4,296
2.424 (28) 2;396 2,;066- I,B15
3i.9]3 (374) 31 ~539 ~8,40& 22.241
78,284 (<.lit') 11',367 64.165 46,6]8
31,285 (378) 31.907 28,633 27,N7

179,2.49 (2,099) 177,149 ]54,3 ]5 121,381
,3.1(3 (37) 3,136 3,67& 1.7'10

327,329 13.834) 323.495 281.2W 226.528

86,737 (],OI6) 85,721 81.236 74.272
1,863 (22) 1.B41 1,951 1.546

BS,600 (1.038) 87,562 83,188 75.8[7

" ,415.9,29. J4.81j) ",AIMs? ,364.14 8 " }O2.346
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ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component

Payroll Taxes

Exhibit EN 2·2·2
NatioR81 Grid NH

DG 08·009
/18'2

EnergyNorth (06)
Corporate Services (31}
Utility Servi ces (32)

Total

]2 Months Ending
June 30, 2007

]06,940
304,738
4,251

415,929

Overall
increase

1.57%
-2.21%
4,57%

Total
],676

(6,741)
194

(4,871 )
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ENERGYNORTU NATlJRAL GAS, INC d/b/a NATIONAL GRID NU
o ".ruring Ex pense. by Component

Purchosed Sen.-ices

EJ:l1ibIlE,N •. ;j.'i
N;1t1flnoll Grid NU

DGO!.(IllSo
pS-1

Provider Company
Ener~y North.
Corpornlc Service.
Utii'lY Serl';ee,
E'oHine'ering: Services'
Tolal

12 Montlis Ending
June 30. 2007

1,047,208
1,62j,586

1,467

2,672.261

Pro Fomfll
.., Adjuslm'enls

(4,227)

(4.227)

pmFmm.
..T&;:.~~.Year·

1.042.981
1.623,586

1,467

2.668.034

First Preceding
Fi'Clif Year End'ng

Dee 31. 20Q6

896,776
1;760,112

I.BI8

2.65B.705

Second Preceding,
Fiscal Yeill' Ending

t:i~".3 ,1.100,5

727,]83
1,849,434

303
-------,,-

2.576,920

Oper.ill1l:ln

Other GIlS Supply
Natural Gas Sto<o£e
Tr'iiiistiiisslon &' Distributioli
Distribution
Customer Accounts
Custo-mer Service
Solos Expense
Snits I'r(ilmillOU

Admin and Genernl
AlIocmed Service Company
Naiurnl GIlS Production and GOIhering

'rotal OjfCl'l1tions,

Maiai'ennnce
Dislribnrion
Admin nnd Genemt

Nntural Gus Production and Gatil.nng
Totn! Mnmlennilcc:

TOlal Operation & Mainltiilihce

Noles'
• Allocation based on actual ye.,. ended June 30, 2007

3641
12,69;;
16,041

208,738
381,191
144,4(7)
23,089
45,79S

J.2S8,817
4

14],655

2.074.925

514.8B6
4,451

77/>99
597.336

2.672.261

(I)
(20)

(25)
(330)
(60S)

70
(37)
(72)

Cl,D39)
(0)

(224)

(3,282)

(BI4)
(7)

(123)
(945)

f4,227)

363
]2.673
16,015

20B,40B
j81,591
(44,397)
23.052
45,723

1,286.178
4

J41,43l

2.071.643

.514,011
4',443
77,B76
596.391

____ 2,668.034

565 2,459
]2,693
]5,224 14,452
IBB.369 i90,423
4] 6,888 43$,BQ}

527 7,765
24.983 23,310
39.124 31

r,lli.688 i,458,[<J5
]8 7

124.92-6 B.591
2.]55.004 2,14],121

424.361 391,410
5,58'1
73,760 48.374
503.702 435.-794

2.658.70.5 , 2.576,920
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Exhibit EN 2-2·2
National Grid NH

DG 08-009
p9.2

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component

Purchased Services

Date
10/12/2006
6/12/2007
2/13/2007

Vendor
McLane, Graf, Raulerson & Middleton
McLane, Graf, Raulerson & Middleton
McLane, Graf, Raulerson & Middleton

...............At!1()llnt ..

1,198.00
1,536)]6
1,491.20
4,221.16

Fees incurredl for services rendered in connection with the petition to increase the short term debt limit
that are not chargeable to customers
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ENERGYNOR'l'H NATVRAL GAS, INC dlbla' NATiONAL GRID NH
Opec'ating E.penses b)' Component

Postnge

EJ:t1lblt Eli 2"-;t·Z
N.1tlD;'1;<l1 G't1tll'Jli

D(nai:Oil~
p;Ii-1

PrO\·idcr Company
Ener£y Nonh
Corpo",te Services
Utility SeiV"ices
TOlal

Opc:rmion
Distribution
Cusiorner Accounts
Customer Service
Sales Expense
Snles Promotion
Admin nnd Geneml

Tofol Operation

M81mennnce
rami Mninl""nnce

Ffrst Ptecedfilg Second Preceding
it lViontifs Ending Pro Fonnn Pro Fonnn FLscal 't'cM Endiiig Fiscal Ye ••. Endmg
Juno $0.tl101 Adiu5unentS __ Test Venr" DedI. 2000 DedI. 2005

334.254 25,069 359,324 350,B29 306,850

334,254 25.069 359,324 ~50.829 306,B30

I a I
296,B26 22,262. 319,08B 310,732 299.512
23.927 1.795 25,722 23,927 (360)

91
45U,SM. 1.013 .]4,513 16.169 7.527

334,254 25.069 359.324 350.829 5ll6.B:iO

Tolnl OpEi'lltion & Maimcn"".,;

Notes:
"Ailcention based O"nOI)];;! yOlitended June 30. 2007

334.254 25.0 6\1 359.324 3$0,829 305,B30
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ENERGYNORTH NATURAL GAS; INC d/b/3i NATIONAL GRID NH
Operating Expenses by Component

Postage

Exhibit EN 2'-2-2
National Grid NH

DG OB-009
p10-2

Cdrporate Services

Total

]2 Months Ending
June 30, 2007

334.254

334,254

Pro Fonna
Adjustments

25,069 *

25,~

Pro Ponna
Test Year

359,324

359,324

* The United States Postal Service increased postage fates:effective May 14,2007. The weighted
average Increase of the postal rates based on KeySpan mail mix was 7.5%.
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ENERGYNORTH NATURAL GAS, INC dlb/ll: Nil T10NAL GRID NH
Opernling Expc •• es h~'Componen t

Con tribu.tons!, TicHets. & Sponsurships

ElIhlbU EN 1-2:·2
Nationa.l Otld NH

tJG D5-l:l0'9
~11

Pro .•..ider Company
Energy Nonh
COIJJOrofe Services
Utility Sen'lces
Totol

12 Moiiih, Ending
)iine:.30. 2007

944
37.010

42
37.~'l~

Pro FofiJiJj
.A.di~s®~ms.

(944j
(37,010)

142)
m.99~1

Pro Formo
.t¢i.1 Y~ar~

First Precedin!,
Fisc.j Year End'ng
Dcc3j,2 006

35,022

35.022

Second Pr •••. dlng.
Fisc.J Ye.r Ending
.bcc3J.2005

149
58.708

8
58,865

Operotion
Distribution
Soles Exp.nse
Admin nod General
Nl1tiirnl ailS production: imd Glithfflng
TOlnlOpermion

Malrlterliiftef

Distribution
Nulurnl Gus Produoilon nod Gnihering

Tot'ni Mnlntennnce

Tottil arerUli"" &. M.;nlcl1nil.C

Notes:
• Alloc.tion bas cd on nctunl year ended June 30, 2007

98 {98l
49 (49)

36,905 (36,905)

... 37.052 (37,052)

944 (944)

944- (944)

37,995 (37.995)

35,022

35.022

35.022

70
47

58,612
65

58,794

47
25
7J

58.865
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ENERGYNORTH NATURAL GAS, INC dlbln NATIONAL GRID NH
Opernting Expense. by Componenl

OUts & 111em bcrsbip'

E.a:hfbit EN 2·2.2
rJ.lUon=-l Grl.a UH

DGOE-OCl9

p"

Provider Compon)'
Energy North
totpOfhle Seniiccs
Utility Services
Total

12 Months Ending
June 30. 2007

21,140
15'.323
i

46.404

Pro Fonnn
Adlustmcnts

PrO Farina
Test Yeur"

21,140
25,323
I

46.464

Firsl Preceding
Fiscal Year Ending

Dec3'L 2006

20,536
18,464

39.000, ,

Second i>receding
Fiscai Y-Ciij' Ending

Dee 31. 200~,

19,202
28,567

Operlltion

Transmission 6: Distribution
Distribution
Customer Act-bunts

Sales Expen'se
Admin und Genernl
To!nIOpem!]on

Main1enancc
Distribution
N-illtifiil Ons ProdUction find Gnlf-feting
Tota] Maimennnee

Totnl Operntion & Mnintennnce

Notes:
• Alloeallon based all nemaf yentended June 30,2007

IS
60
5

942
24.931
25.957

20,491
16

2Cl.507

46.464

]8 I] ]2
60 ]3] 1]1
5

942 5'21 2,465
,,24.m ]80430 26.iS,ii,
25,957 ]9.093 28.767

20.49L ]9,769 IB,999
]6 138 3

20.5:07 19.907 i9.002

46.464 39.000 47.769
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ENEIlG\'NORTH NATURAL GAS, INC dlb/a NATIONAL GIlIO NH
Operating E'llen •• , by Componen t

alil<r

EJhlbltIW2.i":2
N-atianiLl Grjd hit

DGDB-nOll
pI!

Pro"fd<r Company
Energy North
Corporale Services'
Util ity S<rvie<s
Total

Operation
Oth<r Gas Supply
NiJluriii Gas Storage
Transmission &. DismbutiOlj
DIStribution
CU5tomer Accounts
Cusfomer Service
S'illes Expefijie
Sales Promotion
Admin nnd General
Alloemed Service Company
Natura! dns Production iiild C.th<ring
TotolOpcrntion

Maihtctinncc
Distribution
Admin and Gener.1
Noruml G.: Production and Gathering
ToUi] Maiiltefiancc

Toml Opermion & Mointen.nce

Notes:
• Allocation based on actual yenr <nded June 30, 2007

12 J\[on,h, Ending
June 30, 2007

(,528,514
1.941,152

1,790
3.477.516

837
II

!3,028
277,066
146,900
58,660

764,480
62,285

1,469,529
{851
61.320

;(,$5M~~

58'1.429
8,647

28'0474
,61,ii.550.

3.477.516.

Pro Forma
Ad~u5tmcnt5

First Preceding Secatll:! Preceding
Pro Fonnn Fiscol Ycar Ending FiscaJ Y cor Ending
Test YCOJr· DedI. 2006 Dec 31. 2005

1,528,574 1•.615,321 1,699,659
1,041,152 1,794,922 1,169,074

." (:ioo j,032 JI.051
3.47'f.5 i6 3.411.276 2,879,784

837 ],43] 19,612
II II

i3,028 14,959 ]2,092
111,066 259,306 j34,632
146,900 140,310 61,711
58,660 (8,268) 29,172

764,480 776,42] 2DO,796
61,285 '15,,168 73.000

1.469,529 1,427,460 r .533.1":;6
4,851 6,912 7.0li5
61.320 82,448 57.638

2,858,966 2,746,158 2.329.455

Sili,429 601,2i4 494.008
8.647 20.076

28,474 37,828 56.321
618.550 665.1 ]8 550,329

...3',411.51.6 .....3.411.216 ',879,784
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ENERG\'NORTH NATUR .•••L GAS, INC d/b/a NATIONAL GRID Nil
Opernling E~pen.es b)' Com I,onen t

Untolleetible.

£.r.hlbil EN 2:2.2
N.aUDRilir Grid NH

tlGae-D~9
pl""-1

PFovlder Company
Energy NOl1h

Corporale Services
Utility S~T\'ICeS

TOial

Operation
Costomer Ateounls
,0lnlOpotalion

Milttilennm:e

Total Mainte",",ce

Fksll'tceeding; Second Preceding;
12 Monlhs Ending Pm Foonn Pro Fonnn Fiscnl Year Ending Fiscal Ycar Ending
Jone 30. 2007 Adjustments Tesl Year· Doc 31.2006 Dee 31. 2005

3,693,923 899,903 4.59:i.826 3,598.635 6,507,349

3.693,923 899.903 4.593.826- 3.598.635 6.507.349

3,693.923 899.903 4.0593,826 3,598,635 6.507.349
3.69~,913_ 899,903 4.593,826 3.s~8,fi35 6.507.349

TOlalOpernlion & Molnl.nollee

Notes:

• AlIooOlioo bllSed all actual yeor ended June' 30, 2007

3.693.923 4,593.it!6 3.59.8.63.5 6.507.3.49
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Total Revenues

Uncollectible Rate

Pro Forma Uncollectibles

Test Year Uncollectibles

Pro Forma Adjustment

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRID NH
Operating Expenses by Component

Uncollectib1cs

Summary Exhibit

3 Year Average Net Write om

Exhibit EN 2-2-2
National Grid NH

DG 06·009
~14-2·

180,859,301

2.54%

4,593,826

3,693,923

899,903
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ENERGYNOnTH NATtlRALGAS, INC dlll!a NATIONAL GRID NH
Operating Expense. lly Componenl

CACOil"et

Exnlbll EN J·;2:·2
NaflD:r\.I1 Crld N!t

DGO!l..QO'll
pHi

Provider Compnny
Energy Nonh
C'arpornte Sefiiiccs
UliHty Serviees
TOlal

12 Months Ending
June 3O.2007

(3.474,004 )

13.474.00. )

Pro FonnlJ
Adjusnnenis

3,474,004

3,474,004

Pro Fonna
Tesi )-'cor"

First Prece:diny
Fiscal Year Endin~

Dcc 31. 2006

(3.914,004)

13.924.004)

Second p'recedin&
Fiscal Year Endi'n&

Dee 31. 2005

14.8<14.870)

14.894,870)

Operntion

Natural Gas Stora~e
Customci t\cc-ount"s
Adrii,n Oiid Genet"'
Tola] Operal; on

Mainu;ntlrtce
Total MaintenlUlco

/2.,306.405) 2,306,405 12,834,757) (4.599,734)
(1,167,599) 1,161,599 ( 1,089,247) Ii ,280,360)

985.225
(3.474.004) 3.474,004 13.924.004 ) 14,894.870)

Tola! Opemllan & MainienWlee

NMes,
• AlloCation based Oil nelunl yellt ended Jun'" 3D, 2OU7

(3,474.004) 3.474.004 13,924.004) 14.894,870)
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ENERGYNORTH NATURAL GAS, fNC dlhia NATIONAL GRID NH
Opertltlne Expen •• , by Component

Summary' of Emerg.n.~' rt..,pon •• a'ad' Enha'Mod Collcclinn Efforls Program Chang'c.

Ethlbll EN ;[·2-2
NiltIDri.alGIlt!N~

DG aa.(JCI~
fl1B-1

Pro\'ider c'ompilll5'
Energy Nordi
Corporate Services
Utility Services
TOlal

Operation
Df.tributlon
eu.lOmer Accoililt.
Total Opermion

Maimen'llI1~e
Tolal Mnmtcnnnc:C1

Totul Operalion & Maintenance

Noles:
• Allocation bused Qjj nOlli.) Yefit elided' Jilfte jr!, 2007'

12 Manlhs Endinlf
Jan. 30. 2007

Pro Fonnu
Adiusimen15

1.25H,65U
338,715

1.597.365

1,.154,907
mAs!

1.597'.365

] ,597,365

Pro Fonna
Tf:st Yl:nr-

1,258,650
33B,715

1.597.365

I, i54,907
4~,:r45.i'

1.597.365

1,597.365

First Preeedinif
Fiscal Vent Ending

D'ec 31. 2006

Second P'receding
Fiscal Yent Endialf

Dee 31. 2005
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Exh Ibit EN ;::-2.2
National Grid Nfi

DG 08-009
p16-2

ENERGYNORTH NATURAL GAS, INC dlb/a NATIONAL GRID NH
Operating Expenses by Component

Program Changes Associated with Emergency Respdfise*

Energy North
Corporate Services.

Total

]2 Months Ending
June 30.2007

Pro Fonna
Adjustments:

965,.907
] 89,000

1,154,907

Pro Fonna
Test Year-

965,907
189,000

1.154,907

'" Per the Order approving the National Grid Merger, the Company was authorized to add 7 employees to facilitate improving its
Emergency Response to leak calls. Shown below is the annualized costs of 1 supervisor' and 6 technicians and their associated non-
labor Costs. These individuals were added in July 2007.

Provider Company

Supervisory Labor (l FTE)
Labor Burdens
Supervisory Non-Labor Costs
Total Supervisory Costs

Technician Labor (6 FYEs}
Labor Burdens
Technician Non~Labor Costs
Total Technician Costs

Total Costs

Annualized Cost

84,663
92,942
29.800
207,405

357,023
365,484
224.995
947,502

1.154,907

EnenrvNorth

84,663
92,942
2.800

]80,405

357,D2-3
365,484
62,995

785,502

965,907

Comorate Services

27.000
27,000

.. 162.000
162,000

189.000
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Exhibit EN 2-2-2
N-.t1onai Grid NH

DG 08.00S'
p1B.3

ENERGYNORTH NATURAL GAS, INC d/b/a NATIONAL GRfI} NH
Operating Expenses by Component

Program Changes Associated with Enhanced Collection Efforts*

Energy North
Corporate Services

Total

12 Months Ending
June 30. 2007

Pro Forma
Adjustments

292,742
149,715
442,457

Pro Forma
Test Year

292.742
149,715
442,457

* On November 1]"2007,, the Company, the PUe Staff'and the Office of Consumer Advocated entered into a partial settlement, which
included the following provision related to the Company's bad debt allowance: "The Company will file a written plan setting forth its
proposed collections process on a going- forward basis fOfreview by Staff. The plan will be filed no later thfifl with the Company's upcoming
base rate case filing. The prudently incurred costs Mtlle collections process deseribed ill the plan (including, 011an annualized basis, any costs
that are incremental io those in the company's test year) shall be recoverable through rates set in the base rate case," The Company has
reviewed its collection processes al1d determined that an increase in field collection activity would have a positive impact on the percentage of
bad debt write offs incurred by the Company. ihe costs filed here are relative to that increase. * •

Provider Company

Incremental Field Coflection Labor (2 FTEs)
Labor Burdens
Non-Labor Costs

Total Technician Costs

Incremental Field labor to Reconnect
Accounts locked for non-payment

Contact Center Costs for Increased
Number ofCal15

?ostage associated witb
Incremental Notices

Total Costs

Annualized Cost

119,00&
121,82&
74,99&

315,834

30,909

91,656

4,059

442.458

EnergyNorth

119,008
]21,828
20.998

261.834

30;909

292.742

Corporate Services

54,000
54.000

91,656

4,059

149.1]5
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