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COMMISSION STAFF'S AND PUBLIC SERVICE COMPANY'S 

PROPOSED RESOLUTION OF UNRESOLVED DEMAND SIDE ISSUE IN THE 


PARTIAL SETTLEMENT AGREEMENT 


Since the Partial Settlement Agreement was filed on October 7,2008, the Staff of the Public 

Utilities Commission and Public Service Company of New Hampshire have conferred and 

agreed to the following terms to be used in the next integrated least cost resource plan filing. 

In Order No. 23,574 the Commission approved the cost-effectiveness test 
proposed by the Energy Efficiency Working Group for use in evaluating demand- 
side programs. The test included an "adder for other non-quantified benefits (e.g. 
environmental and other benefits)." Initially the adder was assigned a value of 
15% of the avoided energy costs, but the Energy Eaciency Working Group 
report, which was also approved in Order No. 23,574, noted, "...the 15% adder 
could be adjusted by an appropriate amount, if and when any pollutant-specific 
proxies are incorporated in the cost-effectiveness test." 

Staff and PSNH agree that the same cost-effectiveness test should be used in 
LCIRP and Core Energy Efficiency proceedings. Staff and PSNH further agree 
that the use of market-based environmental benefits is preferable to the use of 
adders and should be used when available. In determining demand-side cost- 
effectiveness in its next LCIRP and for Core Energy Efficiency Programs, 
PSNH's avoided costs will reflect market-based environmental benefits and 
include no non-quantified benefits unless otherwise ordered by the Commission. 

This proposal resolves the Unresolved Demand Side Issue in Section VI of the Partial Settlement 
Agreement to the satisfaction of Staff and PSNH. The OCA was also consulted regarding this 
amendment; however, the OCA has not taken a position. Other parties were not consulted and 
their positions with respect to this proposed amendment are not known. 


