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Unitil Final Position Statement
Dear Director Howland:

Unitil Energy Systems, Inc. (“Unitil”) is filing this letter as its final
statement in this proceeding, as provided by the Commission at the
hearing of October 10, 2007. We appreciate the efforts and comments
of all the parties and Staff, and believe the hearing process has
produced valuable information and insight for the Commission to use in
its deliberations.

As indicated by Mr. Gantz’' Testimony at the October 10"
hearing, Unitil supports the Commission’s initiative to move towards
pricing transparency in retail rates. Unitil is willing to take certain
specific steps to implement this initiative. Unitil believes that time-
based pricing may achieve benefits for New Hampshire electric
ratepayers and that the regulated utilities should proceed with efforts to
evaluate appropriate time-based pricing initiatives.

Unitil recommends the Commission authorize the Commission
Staff to work with the parties in establishing a time-based pricing
working group to collaborate on the evaluation and implementation of
time-based pricing proposals. The Commission should require the
working group to report on the progress towards implementation on a
periodic basis.
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Unitil also recommends that the Commission approve in concept

the Unitil proposals with respect to the evaluation and implementation
of time-based pricing programs, specifically:

(a) Unitil has proposed to develop and implement day-ahead
hourly pricing for its large general service class.

(b) Unitil has proposed to.develop and implement a pilot program
for multi-period time-based pricing for residential and small
business customers.

(c) The details for these proposals should be submitted to the
working group.

(d) Each utility, after consultation with the working group, may file
specific time-based pricing proposals with the Commission
for review and approval.

(e) Unitil believes it will be able to complete the evaluation and
development process, complete the appropriate filings and
proceed to implementation in a period of about two years.

Unitil further recommends that the Commission affirm that public

utilities will be allowed to recover the costs incurred in evaluating and
implementing time-based pricing, including recovery of the investments
in advanced metering, communication and billing systems necessary to
enable time-based pricing, contemporaneously with implementation.
Unitil also recommends the Commission continue to move towards
“revenue decoupling,” and that policymakers implement policies
encouraging utility investments in Distributed Energy Resources
(“DER™) and DER-enabling technologies.

We appreciate the opportunity to file concluding comments in

this proceeding.
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