Exhibit B

Justin Richardson

From: SARAH.KNOWLTON@MCLANE.com

Sent: Monday, August 29, 2005 9:25 AM

To: jrichardson@Upton-Hatfield.com

Cc: rupton@Upton-Hatfield.com; pmunck@sansoucy.com; connelld@ci.nashua.nh.us;

TOM.DONOVAN@MCLANE .com; STEVEN.CAMERINO@MCLANE.com;
gsansoucy@verizon.net

Subject: RE: DR 2-2 and 2-3

Justin:

I have reviewed in depth the F8, tha PUC's Uniform System of Account for
Water Utilities and the Company's response to Nashua Data Requests 2-2
and Z-3 in an effort tc respond to your gquestions.

Regarding vour guestion about the F8, its format is prescribed by the
PUC. Looking at the F3, the brszakdowns you reference in your s-mail
{Intangibls Flant .1, Source of Supply and Pumping Plant .2, etc.) are
used only as h=aadings in the FB. Under each of theses headings is a list
of the various accounts in guestion (e.g., 201, 302, 238, etc). These
account numbers corraspond with the Chart of Accounts. If you wers to
pull the Chart of Accounts and read the detailed description of what
goes in szach account {&s opposed to the table of contents), yvou will
note that thers are no fourth digit sub-accounts in the plant account
descriptions. As an sxample, Account 204, Structures and Improvements,
contains no fourth decimal designation. If Mr. Sansoucy or Mr. Munck

were to taks the print out that we provided in response to Nashua 2-2,
it breaks down zach asset of the Company by account number. Using the
syplanation I provided about the meaning of each digit, one could
each GL Acct % on the response to DR 2-2 (s.g. totaling all

ount numbers 304}, which would tie into the number entered for thac
unt on the ¥8. I would alsoc note that the continuing property

ords provided in response to DR 2-2 contain detailed descripticons of
asset in guestion. Thus, we pbelieve we have provided what the City
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with Utilicy Plant Imstruction 32 (I
), or the reguirement to maintain
> with a fourth decimal point designation.
cf the Chart of Accounts was adopted by
as audited the Company at least three times
end never raised this ue of fourth decimal point designation or
raised a concern that Company was not following Commission
orocedural recarding the Chart. Finally, the Company does nct maintain
arate document explaining or showing what accounts it maintains.
her, it relies on the CThart of Accounts itself as its guide for
accounts to malintain and where to account for its
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Zions, or need me to walk you through this

If you have any further quest
on ths phone, I'd be glad toc.

————— Criginal Message~-----

From: Justin Richardson [mailto:jrichardson@Upton-Hatfield.com)
Sent: Friday, August 18, 2005 2:18 PM

To: ENOWLTON SARAH

Cc: Reob Upton; 'pmunck@sansoucy.com'; ‘connelld@ci.nashua.nh.us’';
DONQVAN TOM; CAMERING STEVEN; ‘'gsansoucy@verizon.net’

Subject: RE: DR 2-2 and 2-3



Sarah:

Based on your response, it appears that we are still missing the
additional breakdown for functions and subaccounts that PWW is required
to maintain under the PUC regs and ths NARUC Uniform System of Accounts
for Water Utilities. PWW's response to 2-2 and 2-3 co ntains a three

digit account cods. However, Utility Plant Instruction 32 resguirss the
use of & four digit number for water utility plant accounts. The fourth
digit breaks accounts into the categoriss of intangible plant (.1}
source of supply and pumping plant (.2), watsr treatment plant {.3
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¥
transmission and distribution plant (.4} and general plant {.5). Basasd
on the co p ,’s Scheduls F-8 reportaed annually tc the NHPUC, we know
that ths mpany uses this four digit system.
This informaztion provided by the fourth digit is important because Mr.
Sansoucy needs the Companv's breakdown of costs for his valuation reporc
and Testimony. We therefore need to have BWW update it I
provide the ContanLDg Property Racords using the required 4 digit
account codes. We alsc asked ;or "an explanat 1on of esach fiald in PWW'
Continuilng Property Record data and all keys, charts, and/or numbering
systems associated with PWW's ”ontlnulng P*op:rty Records needed to
understand the field< E ein." Your response gives us a bette

r r
understanding of PWW' sponse, but we need the documents explaining or
showing what accounts thc company maintains in its Continuing PFroperty
Rzcord 8ystem, so that we can be sure that there are not any accounts or
cost information that we havs overlooked.

Thank you for vour assistance in this resgard.

If you have any questicns, please contact me.

Justin C. ERichardson

Upton & Hatiield, LLP

10 Centre Street

P.0. Box 1090

Concord, WH 03302-1080

Tel: 603-224-7791

Fax: 603-224-0320
jrichardson@upton-hatfield.com
www.upton-hatfigld.com

STATEMENT OF CONFIDENTIZLITY
a

This e-mail, and any &attachments, is intended orlv for use by ths
addressee and may contain legally privilegsd or coniidential
information. If you are not the intended recipient of this e-mail, any
dissemination, distribution or copyving of this e-mail, and any
attachments, is prohibited. If you have received this e-mail in error,
please immediately notify me by telephone, permanently delete the
original and any copy of the e-mail. Thank you.

Justin €. Richardson
Upton & Hatfield, LLP
10 Centre Street

P.O. Box 1060

Concord, NE 03302-1080
Tel: ©603- 94 -7791

Fax: 603-224-0320
jrlcnardson@uoto hatflclo.vom
www.upton-hatfielid.com

STATEMENT QOF CONFIDENTIALITY
This e-mail, and any attachments, is intended only for use by the
addressees and may contailn legally privileged or confidential
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informaticn. If you are not the intended recipient of this e-mail, any
dissemination, distribution or copying of this e-mail, and any
attachments, is prohibited. If you have received this e-mail in error,
pleass immediately notify me by telephone, permanently delete the
criginal and any copy of the e-mail. Thank vou.

————— Original Message-----

From: SARAH.KNOWLTON@MCLANZ.com [mailto:SARAH. KNOWLTONE@MCLANE. com]

ent: Monday, August 15, 2005 2:34 PM

To: rupton@Upton-Hatfield.com

Cc: connelld@ci.nashua.nh.us; pmunck@sansoucy.com; sanscucviverizon.nesi;
jrichardson@Upton-Hatfield.com; TOM.DONCVANGMCLANE.com;
STEVEN.CAMERINO@MCLANE . com
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Subject: RE: DR 2-2 and Z-2

Rob,

The fieslds in PWW's Continuing Property Records can be transiated as sst
forth below Hopefully this will answer the gquestion once and for all!
Sarah

The first digit is th

< entifil (PWW), the next thr
match the PUC Chart of Accounts, the ns intar
I £ identi

ar
Xt three ar
vy the PuUwW

Ex: 2304-100-011 2=PWW 304=PUC Chart 100=ssparatcr numpsr 0Oli=
Glenwoodlands

The following digits are used to identify the PWW system:

002-Richardscn Estate
003~-Hi-Lo Estates
004-Twin Ridgs
Q05-Drew Woods
006-Glen Ridge

007= Ashley Commons
008~Bedford Water Co.
00%=Great Brook Estatess
0l0=Maple Haven
0il=Glenwoodlands

001= Includes all systems not listed in 002-011
s

Sarah Knowlton

McLane, Graf, Raulerson & Middleton, Profsssicnal Bssocilation 100 M

Street, Suite 301 P.C. Box 459 Portsmocuth, NHE 03802-0439 (&03)33
e 72 - facsimile www.mclane.com
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ephone (603}436-

————— Original Message-----

From: Rcob Upton [mailto:ruptonlUpton-Hatfield.com)

Sent: Monday, Rugust 08, 2005 2:58 PM

To: KNOWLTON SARAH

Cc: Dave Connell (E-mail}; Phil Munck (E-mailj; Skip Sansoucy {(E-maill};
Justin Richardson

Subiject: DR 2-2 and 2-3

ub

Sarah

Cur resqguest for Continuing Property Records in Requests 2-2 and 2-3
asked for an explanation of the fields in the records provided. I
cannot find that explanation in your response. Specifically, we are
locoking for explanations of the fields that make up the "Asset GL Ac
#" and a roadmap of these account numbers to the account numbers
reported in PWW's Annual Report to the NH PUC. I believe that digits 2-4
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account catagories (i.e., 2304 refers to account
304 - Structures & Improvements). The second four digits are not so
clear (probably distinguish between uses such as Source of Supply, etc.)
and the seventh digit is a mystery. Can we get this data without having
to make a major fuss? Rob

ars the general plant



