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STATE OF VERMONT
PUBLIC SERVICE BOARD

Docket No. 7455

Petition of Washington Electric Cooperative, Inc. )
"WEC") requesting: (1) a certificate of public good, )
pursuant to 30 V.S.A. § 248(j), authorizing the )
Coventry Project Expansion; and (2) approval of )
WEC's promissory note to the National Rural )
Utilities Cooperative Finance Corporation, pursuant )
to0 30 V.S.A. § 108, to finance the Coventry Project
Expansion '

/
Entered: </ / / 7 /6-)06‘}2

CERTIFICATE OF PUBLIC GOOD ISSUED
PURSUANT TO 30 V.S.A. SECTION 248

It Is HEREBY CERTIFIED that the Public Service Board of the State of Vermont this day
found and adjudged that the proposed construction associated with the expansion of the
benerating facility and substation upgrade in Coventry, Vermont, by Washington Electric
Cooperative, Inc. in accordance with the evidence and plans submitted in this proceeding, will
bromote the general good of the State, subject to the following conditions:

1. Construction, operation, and maintenance of the project shall be in accordance with the
plans and evidence submitted in this proceeding.

2. Washington Electric Cooperative, Inc. shall not begin construction until its members
have approved the project, pursuant to 30 V.5.A. § 248(c). '

3. All construction activities will be in compliance with the Coventry Generation Facility's
Erosion Prevention and Sediment Control Plan. |

4. This Certificate of Public Good shall not be transferred without prior approval of the
Board.
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DATED at Montpelier, Vermont, this _17th _ day of __September , 2008.

s/ James Volz )
) PUBLIC SERVICE
)
- s/ David C. Coen ) BOARD
)
) OF VERMONT
)

s/ John D. Burke

A TRUE COPY:
OFFICE OF THE CLERK

Filed:  September 17, 2008

Attest:
Clerk of the Board

NOTICE TO READERS: This decision is subject to revision of technical errors. Readers are requested to
hotify the Clerk of the Board (by e-mail, telephone, or in writing) of any apparent errors, in order that any
hecessary corrections may be made. (E-mail address: psb. clerk@state. vt.us)
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1991 TRANSMISSION AGREEMENT
ARTICLEI

Basic Understanding

This Agreement governs transmission service provided by Vermont TranscoLLC
(*“VTransco™) to electric utilities furnishing service within the state of Vermont and to the
Vermont Department of Public Service. The party taking service under this Agreement is
referred to herein as Purchaser.

The Agreement covers both power procured by the Purchaser on its own behalf and
power purchased by Vermont Electric Power Company, Inc. (“VELCO”) for the Purchaser
pursuant to the Pov-_fer Purchase Agreement, dated as of June 1, 1981, and designated as FERC
Rate Schedule No. 234. The Agreement is between VTransco and the Purchaser individually,
and not the Purchasers jointly.

WHEREFORE, VTransco and the Purchaser agree, subject to any primary obligation
VELCO may have under the Power Transmission Contract with the State of Vermont, dated June
13, 1957, as amended, that VTransco will provide and the Purchaser will purchase transmission
service on the terms and conditions set forth below and in any Supplement hereto.

ARTICLE Il
Effective Date and Term

This agreement shall become effective between VTransco and the Purchaser as of 12:01

a.m., November 1, 1991, or as of such other date and time ordered by the Federal Energy

Regulatory Commission.

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006
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ARTICLE I

Availability. Force Majeure and Liability

VTransco does not guarantee to transmit a constant supply of power and energy under
this Agreement. VTransco will transmit for the Purchaser only such power and energy as are
made available to VTransco under VELCO’s or the Purchaser’s contracts with the sources of the
same, and VTransco makes no commitment to make available to the Purchaser any power or
energy that is not available to it from those sources. If a source curtails the power and energy
made available to VTransco under its contract with VELCO, the power and energy made
available to the Purchaser from that source shall be reduced proportionately.

VTransco shall not be responsible in tort, contract or otherwise to the Purchaser for
damages of any description whatsoever that may result from any interruption or failure of service
or deficiency in the quality of service unless the interruption or failure or deficiency is the result
of willful default by VTransco. Except in the case of such willful default, it is the intent of this
Article III that the Purchaser shall assume the risks of interruption, failure or deficiency in
quality or quantity of service caused by the hazards of the business to the same extent as if the
Purchaser were itself operating transmission facilities for the purpose of supplying itself with
electricity, and the Purchaser shall not be excused'frorn making payment to VTransco of any
charge referred to in Article IV by reason of the fact that VTransco is excused by the provisions

of this Article I1I from transmitting electricity.

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006
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ARTICLE IV

Payment
Commencing on the effective date of this Agreement the Purchaser shall pay to VTransco

for each month a transmission capacity charge determined by the following formula;

T = TC x SFP + PDP x TCA
GP TD

Where T = Total Monthly Charge to Purchaser

DEFINITIONS

Purchaser = Purchaser of transmission services from VTransco under this Agreement.
A Purchaser is an electric utility furnishing service within the state of
Vermont or the Vermont Department of Public Service. For purposes of
applying this tariff, the term “Purchaser’s” or “of Purchaser” shall include
such items as facilities, demand, sales, capability responsibility, load,
peak, generating capacity and generating units of itself and of any other
such utility for which the Purchaser is contracting to provide transmission
over the VTransco system.,

SF = Specific Facilities, which are those high-voltage transmission lines,
substations and other appurtenances constituting a direct physical
interconnection to the VTransco system and not constituting part of
VTransco’ looped transmission facilities, that are requested, used, and
installed to benefit a requesting Purchaser of transmission service. Any
new Specific Facility shall be allocated entirely to the requesting
Purchaser of transmission service until the Purchaser provides VTransco
with a written agreement under which additional Purchasers of
transmission service agree to support a different allocation or until the
Specific Facility shall have been in service for ten full years, at which time
it shall become a part of Common Facilities.

For informational purposes only, the cost of Specific Facilities allocated to
each customer as of the most recent July 1 is listed in Exhibit A. On July
1 of each year, VTransco will make an informational filing with the
Federal Energy Regulatory Commission to update Exhibit A with the most
recent data available at that time.

CF = Common Facilities, which are those V Transco facilities that comprise the

Issued by: Thomas N. Wies Effective on: March 26, 2007
VTransco - Managing Member Representative

Issued on: January 25, 2007

713788463
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GP

SFP

PDP

FSDP

TD

cY
PDP(CY)

FP

Issued by:

Issued omn:

]

state-wide, high-voltage transmission grid, interconnecting and serving the
load centers of the State, and which are used in common by all Purchasers
of transmission service on a state-wide basis, and any facilities that would
otherwise be defined as Specific Facilities, but that were in service on
7/1/90 or that became Common Facilities after 10 years of service.

Total Gross Plant, which is equal to the original cost of all Common and
Specific Facilities in service at the end of the second previous month.

Original cost of Specific Facilities assigned to the Purchaser at the end of
the second previous month.

The Purchaser’s Peak Billing Demand for transmission services of
VTransco, expressed in kilowatts.

Purchaser’s Foreign Sales Billing Demand = The greater of:
(1) ZEro, or

(2)  Purchaser’s kilowatt sales of capacity to out-of-state purchasers
that is delivered through the VTransco system in contracts of one
month or greater duration during the second previous month; plus
the sum of Purchaser’s maximum daily kilowatt sales to out-of-
state purchasers that are delivered through the VTransco system in
contracts of less than one month duration during the second
previous month, divided by 60; plus Purchaser’s maximum one-
hour peak load, in kilowatts, during the second previous month,
less any portion of that peak delivered under other transmission
tariffs; minus PP.

Total Billing Demand in kilowatts of all VTransco firm service
Customers, equal to the sum of all Purchaser’s PDP.

Current Year.
Current Year Peak Billing Demand in kilowatts of the Purchaser.

Purchaser’s Peak Load, which is the maximum one-hour peak, in
kilowatts, of the Purchaser incurred in the twelve months period ending
one month prior to the beginning of month for which billing is being
rendered, less any portion of the Purchaser’s peak that is delivered under
other transmission tariffs and that does not utilize the VTransco system for

Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

April 21, 2006
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CPP

IGAP

Issued by:

Issued on:

either primary or backup service.

The Purchaser’s measure share, expressed in kilowatts, of the VTransco
maximum Coincident Peak load experienced in the twelve months period
ending one month prior to the beginning of the month for which billing is
being rendered, less any portion of the Purchaser’s share that is delivered
under other transmission tariffs and that does not utilize the VTransco
system for either primary or backup service.

Purchaser’s Internal Generation Adjustment, expressed in kilowatts, to be
calculated each month for the second previous month for the Purchaser,
which shall equal 50% of the Purchaser’s entitlement to NEPOOL
accredited generation capacity installed on or directly connected to the
system of any Purchaser on July 1, 1990, plus Purchaser’s entitlement to
NEPOOL accredited generation capacity installed after 7/1/90 which is
connected, with associated load, to the system of any Purchaser, to the
extent that such capacity, in addition to previously installed capacity, does
not exceed the historical peak load of such associated local load. If the
Purchaser sells for a full month to an out-of-state purchaser an entitlement
to internal generation for which an Internal Generation Adjustment would
otherwise be granted, the Adjustment shall be retained by the seller.

Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

April 21, 2006
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The Purchaser’s Peak Billing Demand will be determined by the following formula:

PDP(CY) = The larger of the following:
(1) PP_+ CPP + FSDP,or
4
(2) PP_+ CPP - IGAP + FSDP
5 ;

HEE: = Total costs of VTransco for such month which shall mean the sums of the
; following for such month:’

(1)  All operating expenses, including the cost of purchased power, and
including all expenses recorded in the following FERC accounts, if
any:

401  Operating Expenses

402 Maintenance Expense

403  Depreciation Expense

404  Amortization of Limited Term Electric Plant

405 Amortization of Other Electric Plant

406 Amortization of Electric Plant Acquisition Adjustments

407 Amortization of Property Losses, Unrecovered Plant and
Regulatory Study Costs

411.7 Losses from Disposition of Utility Plant

421.2 Loss on Disposition of Property

425  Miscellaneous Amortization

426.1 Donations

426.2 Life Insurance

426.3 Penalties

426.4 Expenditures for Certain Civic, Political and Related
Activities

426.5 Other Deductions

(2) Al fixed charges, including interest and amortization of debt
discount and expense and premium on debt, plus

! References hereto to specific FERC Accounts are 1o accounts within the Uniform System of Accounts
presented for public utility and licenses subject to the provisions of the Federal Power Act, 18 CFR Part
101, in effect as of April 1, 1992. Although changes in the designation of FERC Accounts thereafter may
result in use of pew or different account numbers for items enumerated herein, the Total Costs (TC) of
VTransco to be recovered hereunder shall not be affected by such changes.

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006
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©)

C))

(%)

First Revised Sheet No. 7

An amount equal to all taxes including taxes on or measured by
income, including all expenses recorded in the following FERC
accounts, if any:

408.1 Taxes other than Income Taxes, Utility Operating Income

408.2 Taxes other than Income Taxes, Other Income and
Deductions

409.1 Income Taxes, Utility Operating Income

409.2 Income Taxes, Other Income and Deductions

410.1 Provisions for Deferred Income Taxes, Utility Operating
Income

410.2 Provision for Deferred Income Taxes, Other Income and
Deductions

411.1 Provision for Deferred Income Taxes — Credit, Utility
Operating Income

411.2 Provision for Deferred Income Taxes — Credit, Other
Income and Deductions

411.4 Investment Tax Credit Adjustments, Utility Operating
Income

411.5 Investment Tax Credit Adjustments, Non-utility Operations

plus

An amount for such month which, after provision shall have been
made for all of the other costs including all taxes on or measured
by income shall equal, on an annual basis, 11.5% of the par value
of VTransco’ outstanding Class A membership units, and 13.3% of
the par value of VTransco’ outstanding Class B membership units,
as shown by VTransco’ books as of the beginning of such month,

Less deductions for income received by VTransco during such
month other than for income received for transmission of power
pursuant to this Tariff, including all income recorded in the
following FERC accounts, if any, other than income received from
ISO New England for RNS service:

400  Operating Revenues

411.6 Gains from Disposition of Utility Plant

414  Other Utility Operating Income

419  Interest and Dividend Income

419.1 Allowance for Other Funds Used During
Construction

Issued by: Thomas N. Wies Effective on: April 6, 2007
VTransco - Managing Member Representative

Issued on: February 5, 2007

713788453
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421  Miscellaneous Non-operating Income
421.1 Gain on Disposition of Property
TCA = Total Costs Adjusted, which is equal to TC less (a) any revenue received
under this tariff for Specific Facilities and less (b) any revenue received
from ISO New England for RNS service.

VTransco will bill the Purchaser hereunder as soon as practicable after the end of each
month for all amounts payable by the Purchaser with respect to the particular month. Such bills
shall be due and payable when rendered, shall include such detail as the Purchaser may
reasonably request, and may be rendered on an estimated basis subject to corrective adjustments
after rendition. Upon request by the Purchaser, V Transco shall provide estimates of such
corrective adjustments.

Any amount due and remaining unpaid ten days following the date of issuance of bills
shall bear interest at an annual rate, compounded monthly, equivalent to one hundred twenty
percent of the current prime rate then in effect at The First National Bank of Boston, from the
due date to the date payment is received by VTransco.

ARTICLE V

Transmission Service Provided

VTransco shall transmit the electricity for the Purchaser from the points at which the
power and energy enters VTransco’ facilities to such points on its system as the power and
energy leave VTransco’ facilities to enter the facilities of the Purchaser or an assignee of the
Purchaser or a utility performing further transmission service on behalf of the Purchaser or its
assignee. VTransco shall not be responsible for arrangements for transmission service other than

on its own transmission facilities.

Issued by: Thomas N. Wies Effective on: April 6, 2007
VTransco - Managing Member Representative

Issued on: February 5, 2007

T1378845.3
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ARTICLE VI

Losses and Metering

VTransco shall deduct, from the power and energy to be transmitted, losses incurred in
transmission, determined in accordance with sound engineering methods, and including a
proportionate amount of all allowances for losses on the systems of others pursuant to
arrangements by VTransco for their use in the delivery hereunder of aforesaid blocks of power
and energy.

If at any time any metering equipment is found to be inaccurate by more than two percent
up or down, VTransco shall cause it to be made accurate and the meter readings for the period of
inaccuracy shall be adjusted to correct such inaccuracy so far as the same can be reasonably
ascertained, but no adjustment prior to the beginning of the next preceding month shall be made
except by agreement of the parties or after determination by arbitration as provided in Article X
hereof.

In addition to the regular routine tests, VTransco shall cause such equipment to be tested
at any time upon request of and in the presence of a representative of the Purchaser. If such
equipment proves accurate within two percent up or down, the expense of the test shall be borne
by the Purchaser.

Any dispute arising under this Article VI that cannot be resolved by mutual agreement

may be referred to arbitration as provided in Article X hereof.

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006
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ARTICLE VII
Filing Fees

The Purchaser shall be required to reimburse VTransco its pro rata share of any fee
charged to VTransco by any state or federal body having jurisdiction for any filing made by
VTransco with such body in connection with service to the Purchaser.

ARTICLE VIII
Regulation

This Agreement is made subject to present or future state or federal laws and to present or
future regulations or orders properly issued by state or federal bodies having jurisdiction.

ARTICLE IX

Assignment
The rights and obligations of the Purchaser hereunder may not be assigned without

VTransco’ consent, except as provided in any Supplement hereto, and except in connection with
the merger, acquisition or sale of substantially all of the assets of the Purchaser, or, in the case of
the Vermont Department of Public Service, a transfer of its functions to another agency or entity.

ARTICLE X
Arbitration
In case any dispute shall arise as to the interpretation or performance of the Agreement

which cannot be settled by mutual agreement, such dispute shall be submitted to arbitration. The

parties to the arbitration shall if possible agree upon a single arbitrator. In case of failure to

agree upon an arbitrator within fifteen days after the delivery by either party to the other of a

written notice requesting arbitration, either party may request the American Arbitration

Association to appoint the arbitrator. The arbitrator, after an opportunity for each of the parties

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006
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to be heard, shall consider and decide the dispute and notify the parties in writing of the decision.
Such decision shall be separately set forth in the arbitrator’s findings of fact and law. The
arbitrator shall not have the power to amend or add to this Agreement. Such decision shall be
final and binding upon all parties except that any party to the proceeding may petition a court of
competent jurisdiction for review of errors of law. The expense of the arbitration shall be borne
by the parties as determined by the arbitrator.
ARTICLE X1
Interpretation
The interpretation and performance of this Agreement shall be in accordance with and
controlled by the laws of the State of Vermont.
ARTICLE XII
Prior Agreements and Rate Schedules Superseded
This Agreement and its Supplements represent the entire agreement as between VTransco
and Purchaser relating to the subject matter hereof. Upon this Agreement becoming effective as
provided in Article II hereof, the Vermont Electric Power Company, Inc. Transmission
Agreement, designated as FERC Rate Schedule No. 235, the Agreement Re: Charges For
Transmission of Firm Power, As Amended, designated as FERC Rate Schedule No. 239, and the
Vermont Electric Power Company, Inc. Rate Schedule For Transmission Service, designated as
FERC Rate Schedule No. 240, shall terminate except as to the obligation to pay for, or other

obligations arising from, service rendered prior to termination.

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006
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Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006
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IN WITNESS WHEREOQF, VTransco and the undersigned Purchaser have caused this
Agreement to be executed by their réspective officers thereunto duly authorized, as of this

day of ., 2006.

VERMONT TRANSCO LLC s

By:

Title:

PURCHASER:
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IN WITNESS WHEREOQF, VTransco and the undersigned Purchaser have caused this
Agreement to be executed by their respective officers thereunto duly authorized, as of this

day of , 2006.

VERMONT TRANSCO LLC »
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this
Agreement to be executed by their respective officers thereunto duly authorized, as of this

day of , 2006.

VERMONT TRANSCO LLC s

By:

Title:

PURCHASER:

By: /gﬂ—( " 4 ufat

tle: c hair
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IN WITNESS WHEREOF, VTransco and thé undersigned Purchaser have caused this

Agreemeént to be executed by tieir respective officers thereunto duly authorized, as of this

dayof ' 2006.

VERMONT TRANSCOLLC - - _ .

By:

:Title;

PURCHASER:
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this

Agreement to be executed by their respective officers thereunto duly guthorized, as of thisl

day of _, 2006.

VERMONT TRANSCO LLC .
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this

Agreement to be executed by their respective officers thereunto duly authorized, as of this

day of , 2006.

VERMONT TRANSCO LLC ;

UILLRGE 7’ HYOE Prex
Jl Regan

Co fﬁgab\/! Tfﬂ‘
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this

Agreement fo be executed by their respective officers thereunto duly authorized, as of this Z,z

day of _MAn A7 2006

VERMONT TRANSCO LLC ’

By:

Title:

PURCHASER:

ECL So e,
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this
Agreement to be executed by their respective officers thereunto duly authorized, as of this

day of , 2006.

VERMONT TRANSCO LLC "

By ;
Title:

PU%{CHASER:.UJ»Q\%’ %iwﬁ@[m

Bygﬁ%‘g;& @:&;é{‘
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this
Agreement to be executed by their respective officers thereunto duly authorized, as of this

day of ' , 2006.

VERMONT TRANSCO LLC "

By:

Title:

PURCHASER:

By _QM #fbfoL
itle: = -
t LT 2 {42 )’M?M
Mk L
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IN WITNESS WHERBOF, VTransco and the undersigned Purchaser have caused this

- . . : : b
Agreement to be executed by their respective officers thereunto duly authorized, as of this £f

day of ZZ gg‘:é , 2006.

VERMONT TRANSCO LLC »

By:

Title: i
PURCHASER: [/, ?/,97-5 7" A/m%/’/e/cf
By: m" MJ

MGW. " af2afole
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this
Agreement to be executed by their respective officers thereunto duly authorized, as of this

day of , 2006.

VERMONT TRANSCO LLC .

By:

Title:

PURCHASER;

By: Wrﬂw 7L

. e lagel Maneper
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IN WITNESS WHEEREOF, VTransco and the undersigned Purchaser have caused this

Agreement to be executed by their respective officers thereunto duly authorized, as of this- 27

day of _ M%t , 2006.

VERMONT TRANSCO LLC o

By:

Title:

PURCHASER;

" Shenten llagr—Maragsr

By:
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this

Agreement to be executed by their respective officers thereunto duly authorized, as of thi556

day of H@f quv , 2006,

VERMONT TRANSCO LLC %

By:

Title;

PURCHASER:

VT €leptric 60@;0 |
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this

Agreement to be executed by their respective officers thereunto duly authorized, as of thjslg 0z

day of /%ﬂ / , 2006.

VERMONT TRANSCO LLC 0

By:

Title:

PURCHASER:

By: %ﬂwﬁﬁ* Yol |

Title: M

wC{Shmé’JO'" cadnc daz;—f:;

Issued by: Thomas N. Wies Effective on: June __, 2000
Vice President, Secretary and General Counsel

Issued on: Aprl __, 2006
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser-have caused this

Agreemerit to be executed by their respective officers thereunto duly authorized, as of this ___ )

day of , 2006,
VERMONT TRANSCO LLC -
By: /474 ] '
PR Bk D of
VE , THE M4 An el 6F
\ B ronT TANSCO I el
PURCHASER: £ .
By:'
Title:
Issued by: . Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative
. Issued on:

April 21, 2006
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this

th
Agreement to be executed by their respective officers thereunto duly authorized, as of this 20

day of M , 2006.

VERMONT TRANSCO LLC o

By:

Title:

PURCHASER:

B

y:
4§ﬁ%ﬂ& 6/}{2£~QEJ Fqﬁ“iPQ/
By: /gméﬂﬁ— /% QOAM

/Title: Assistant Secregary

"V Mable Co, ) O

Issued by: Thomas N. Wies Effective on: June __, 2006
Vice President, Secretary and General Counsel

Issued on: April __, 2006
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this

Agreement to be executed by their respective officers thereunto duly authorized, as of this g

day of 'M/Q?/ , 2006.
VERMONT TRANSCO LLC
By:
Title:
; &
PURCHASER: Jhetve Eladee Light SBower &
By%éﬂ %&’d— %@.@n@ﬁ'
Title:
7/
Issued by: Thomas N. Wies Effective on: June __, 2006

Vice President, Secretary and General Counsel

Issued on: Aprl _, 2006
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this

Agreement to be executed by their respective officers thereunto duly authorized, as of this

day of , 2006.
VERMONT TRANSCO LLC -
By:
Title:
PURCHASER:
By: J,é'_-w&@ reco
Title: ¢ ;2 Qpecd™
d?’?mig}oam Electne L“é((“{‘
‘De/pcmmw\ﬂ—
Issued by: Thomas N. Wies Effective on: June __, 2006
Vice President, Secretary and General Counsel
Issued on: Aprl __, 2006
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this

Agreement to be executed by their respective officers thereunto duly authorized, as of this

day of , 2006.

VERMONT TRANSCO LLC v

By:

Title:
PURCHASER:
By: \—{’(,\ G_Q/\ A~ ) _
itle: Mawpe< u“,J\ CED (Ldmjmw {LQ 6&9{7“

Issued by: Thomas N. Wies Effective on: June __, 2006

Vice President, Secretary and General Counsel

Issued on: April __, 2006
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IN WITNESS WHEREOF, VTransco and the undersigned Purchaser have caused this

Agreement to be executed by their respective officers thereunto duly authorized, as of this

day of , 2006.
VERMONT TRANSCO LLC o
By:
Title:
PURCHASER:
Vilce cha'r
By: lﬁ,}, 4/?—_
Title:
\/L“ari‘fﬂ oF %lﬂ nsn Klectric L_th(:be,}a aftment
Issued by: ~ Thomas N. Wies Effective on: June __, 2006

Vice President, Secretary and General Counsel

Issued on: April __, 2006
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IN WITNESS WHEREOF, VTransco and the.undersigned Purchaser have caused this

Agreement to be executed by their respective officers thereunto duly authorized, as of this

day of , 2006.
VERMONT TRANSCO LLC &
By:
Title:
PURCHASER:
By: kﬁ@lb‘tﬁa L Cfm%&"
Tltle General Ma a er
5 wrl \gﬂ-cw‘v E/[&cjrrtc
Issued by: Thomas N. Wies : Bffective on: June __, 2006

Vice President, Secretary and General Counsel

Issued on; April __, 2006
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ACKNOWLEDGMENT OF ARBITRATION
Rach party understands thet this Agreement contains an agreement 10 arbitrate. After

signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Instead, each agrees 10 submit soy such

dispute to an impartial arbitrator,

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

W/ﬁgﬁL Supefmai’
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ACKNOWLEDGMENT OF ARBITRATION

- Bach party understands that this Agreement contains an agreement to arbitrate, After
signing this document, each party understands that it will not be eble to bring a lawsuit
concerning any dispute that may arisc and that is covered by the arbitration agreement, unless it .

involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

By

Title:

PURCHA,

Mo

tle Presfﬂent &I CEQ
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ACKNOWLEDGMENT OF ARBITRATION
Each party understands that this Agreement contains an agreement to arbitrate. After

signing this document, each party understands that it will not be able to bringa lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constjtutional or civil rights. Instead, each agrees to subrnit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

By: @%ﬂ/ 4& ey

?ﬁe; Chsiv
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ACKNOWLEDGMENT OF ARBITRATION
Each party understands that this Agreement contains an z{grccment to arbitrate. After

signing this document, each party understanéﬁ that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
_ involves a question of constitutional or civil rights. Inste_ad, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER: :

Title: VF.i Gereral “Counsel “and
Carporate Secretary
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" ACKNOWLEDGMENT OF ARBITRATION
Bach party understands that this Agreement contains an agreement {0 arbitrate. After

"signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dlspute that may erise and that is covered by the arbltratlon agreement, unless it
involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute fo an impartial arbitrator.

VERMONT TRANSCO LLC |
By:
Title:
- PURCHASER: ' -
. Lo 2L /%ZOOQ»
)

Title:

@f\“( H/ “C—rffffﬁ'
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ACIKNOWLEDGMENT OF ARBITRATION
Bach party understands that this Agreement contains an agreement {0 arbitrate. After

signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of comstitutional or civil rights. Instead, each agfees to submit eny such

dispute to an impartial arbitrator.

3

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

'CO~CHIK,

ViLlrGE ;/ ;/7,& frex

CViER cﬂ?/
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ACINOWLEDGMENT OF ARBITRATION

AN W A A e et

Each party understands that this Agreément contains an agreement to arbitrate. After
signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it .
involves a question of constitutional or civil rights. Instead, each agrees to submit &ny such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

By:

Title;

PURCHASER:
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ACKNOWLEDGMENT OF ARBITRATION
Each party understands that this Agreement contains an agreement to arbitrate. After .

signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Instead, each ég,rees to submit any such

dispute to an impartial afbitrf;zior.

“VERMONT TRANSCO LLC

By:

Title:

pmmm:v%%mcw,ﬁ
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KNOWLEDGMENT OF ARBITRATION

AC

Each party understands that this Agreement contains an agreement to arbitrate. After
signing this document, each party understands that it will not be able to bring a lawsuit .
concerning eny dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil ghts. Instead, cach a}grees to submit sny such

dispute to an impartial arbitrator.

| VERMONT TRANSCO LLC

By

Title:

PURCHASER:

-By: b'l"ith' ‘Ig j' 4/%/%.’

M L
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ACKNOWLEDGMENT QF ARBITRATION
Bach party understands that this Agreement contains an agreement to arbitrate. After

signing this document, each party understands that it will not be able to bring a lawsuit
‘ concerning any dispute that may arise and that is covered by the arbitration agreement, nnless it -
involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute to en impartial arbitrator.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER: [/ / /Aqe- :—fA/mWC/ A
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ACKNOWLEDGMENT OF ARBITRATION
Bach party understands that this Agreement contains an agreement to arbitrate. After

signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Tastead, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

By

Title:

PURCHASER.:

By: .
ﬁém Vitlege %weyw
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ACKNOWILEDGMENT OF ARBITRATION
Bach party understands that this Agreement contains an agreement to arbitrate. After

signing this document, each party understands that it will not be sble to bring a lawsuit
concerning any dispute tht may arise and that is covered by the arbitration agreerment, unless it
involves a question of constitutional or civil rights. Instead, cach égrecs to submit sny such

dispute to an impartial arbitrator,

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:
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ACKNOWLEDGMENT OF ARBITRATION
Each party understands that this Agreement contains an agreement to arbitrate. After

signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Instead, each aé;rees to submit sy such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC
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ACKNOWLEDGMENT OF ARBITRATION

Each party understands that this Agreement contains an agreement to arbitrate. After

signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

By:

Title: M@”\Q

1-3,'2,'7 ol

Issued by: Thomas N. Wies Effective on: June __, 2006
Vice President, Secretary and General Counsel

Issued on: Apnl __, 2006
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ACKNOWLEDGMENT OF ARBITRATION

‘Each party understands that this Agreement contains an agreement to arbitrate. After

signing this document, each party understands that it will not be able to bring a lawsuit
concerning ahy dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

o ML
S e sk

o Umamaur TRARSCE LLC

PURCHASER:

By:

Tit'i'e:

Issued by: ~ ThomasN. Wies _ Bffective on: With notice, on or after June 20, 2006

VTransco - Managing Member Representative

Issued on: April 21, 2006
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ACKNOWLEDGMENT OF ARBITRATION

Bach party understands that this Agreement contains an agreement to arbitrate. After

signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANS COLLC

By:

Title:
PURCHASER:
By: —Z

?ﬁi& W} mt:.nvvﬂa/

By: xZ‘u—éma_, / . QVMM

Title: Assistant Secyetary

VA Warble (s /omyt

Issued by: Thomas N. Wies Effective on: June _, 2006
Vice President, Secretary and General Counsel

Issued on: April __, 2006
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ACKNOWLEDGMENT OF ARBITRATION

Each party understands that this Agreement contains an agreement to arbitrate. After

signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER: fg-/ﬁ:#,—z rz’g/ AT /,»fd?" (32 @Mﬁt %

By: %M /?@&46'/ @é@”

Title: ‘37‘5;/&5

Issued by: Thomas N. Wies Effective on: June _ , 2006
Vice President, Secretary and General Counse]

Issued on: April __, 2006
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ACKNOWLEDGMENT OF ARBITRATION

Each party understands that this Agreement contains an agreement to arbitrate. After
signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arl;itration agreement, unless it
involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

| Title:
%H%di ﬁiadm&m& }«.J,g,kb

Lepoftmen o

Issued by: Thomas N. Wies Effective on: June __, 2006
Vice President, Secretary and General Counsel

Issued on: April _, 2006
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ACKNOWLEDGMENT OF ARBITRATION

Each party understands that this Agreement contains an agreement to arbitrate. After
signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

me o
et s anss e LES %M{m le Electne

Issued by: Thomas N. Wies Effective on: June _ , 2006
Vice President, Secretary and General Counsel

Issued on: April __, 2006
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ACKNOWLEDGMENT OF ARBITRATION

Each party understands that this Agreement contains an agreement to arbitrate. After

signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO 11C
By
Title:
PURCHASER:
f/f’k.
By: /4% ]&_m/z’_‘ Clsirs
Title}/ '

\/\l\aag o {O[nn.sm Eleclnc Léf\l D%m/ﬁrw\

Issued by: Thomas N, Wies Effective on: June __, 2006
Vice President, Secretary and General Counsel

Issued on: April _, 2006
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ACKNOWLEDGMENT OF ARBITRATION

Each party understands that this Agreement contains an agreement to arbitrate. After
signing this document, each party understands that it will not be able to bring a lawsuit
concerning any dispute that may arise and that is covered by the arbitration agreement, unless it
involves a question of constitutional or civil rights. Instead, each agrees to submit any such

dispute to an impartial arbitrator.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

By: C-G?Lﬂ Jfa}(-(:x; L ng\ o

Title: General Manage -

Issued by: Thomas N. Wies Effective on: June __, 2006
Vice President, Secretary and General Counsel

Issued on: April __, 2006
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Barton

1991 Transmission Agreement
Specific Facilities*

Burlington

Central Vermont

Citizens

Enosburg

Franklin

Green Mountain
Hardwick

Hyde Park
Jacksonville

Johnson
Ludlow

Lyndonville

Morrisville
Northfield

Orleans

Readsboro

State of Vermont

Stowe

Swanton

Vermont Elec. Coop.
VT Marble

VPPSA

Washington

Third Revised Sheet No. 15

Exhibit A

,229,499

589,172

* The data provided in this Exhibit A is for informational purposes only.

Issued by:

Issued on:

THE45EL

Leslie A, Cadwell

VT Transco - Managing Member Representative

July 1, 2008

Effective on: July 1, 2008
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Post-Retirement Benefits Other Than Pensions

For the purposes of Article IV payment, the SFAS No. 106 amount shown below will be
included in Account No. 401

1993 1994 1995
{Actual) - (Actual) (Projected)

Total FAS-106 provision $80,940.00 $82,512.00 $81,287.00
Total benefits paid (13,608.90) (13,707.70) (13,287.00)
401(h) contribution 0.00 (69,512.00) (68,000.00)
SFAS-106 provision more

(less) than benefits paid or

funded $67.331.10 (707.70) 0.00
Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006

VTransco - Managing Member Representative

Issued on: April 21, 2006
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Appendix 1
CRITERIA FOR "SPECIFIC FACILITIES”

Section 1. Design and Configuration

(@) Specific Facilities consist of high voltage (115 kV and above) facilities and, in the
case of a substation (stepping down to a lower voltage), the transformer, secondary voltage
transformer circuit breaker, appurtenances and ancillary equipment, controls and control
circuitry. All such facilities must be designed and specified by VTransco or be in accordance
with VTransco' designs and specifications and/or consistent with VTransco standard practice.

(b)  High voltage Specific Facilities (without transformer) must be interconnected to
the existing VTransco system by a high voltage circuit breaker, which must be designed and
specified by VTransco, including ancillary devices, control and control circuitry, all in
accordance with VTransco standard practice.

(c) Metering, telemetering, remote control and communications facilities must be
provided in accordance with VTransco' standard practice then currently in use on its existing
facilities of a similar nature.

(d) Administrative control of the Specific Facilities must be by VTransco for
purposes of operating the Specific Facilities and the remainder of the VTransco system in
accordance with VTransco' standard practice, so as to maintain safe and reliable delivery of
power to the Specific Facilities and to the interconnected high voltage system. Included is the
responsibility to operate according to NEP OOL and NPCC rules.

(e Maintenance of the Specific Facilities must be performed by VTransco or

according to V Transco standard practice with opportunity for VTransco to review maintenance
practices with respect to their possible effect on the interconnected high voltage system.

Section 2. Initiation and Approval Process

(@ Whenever, as a result of the request of one or more Vermont utilities, VTransco
studies, the studies of others, or other information, it appears to VTransco that the construction of
Specific Facilities may be required, VTransco shall determine if such construction

(1) is consistent with VTransco' Mission to "design, construct, acquire,
contract for, maintain and operate an optimal system of transmission facilities in Vermont as a
part of an integrated regional network to serve the needs of the electric distributions companies
in Vermont in a fair and efficient manner," and

(2) is consistent with the criteria for such construction set forth in 30 V.S.A,,
§ 248 (b)(1), (2), (3), (4), (5) and (8)-

Issued by: Thomas N. Wies Effective on; With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006
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(b) £ VTransco does determine that the construction is consistent with the foregoing
criteria, it shall seek the concurrence and agreement for the allocation of costs, pursuant to the
1991 Transmission Agreement, by the requesting and/or benefiting utility or utilities. VTransco
shall then proceed to apply for a certificate of public good pursuant to 30 V.S.A. § 248,
VTransco and the requesting and/or benefiting utility or utilities shall cooperate in the
preparation and presentation of a filing with the Vermont Public Service Board under 30 V.S.A.
§ 248 and the securing of a § 248 certificate of public good.

(c) If VTransco determines that the proposed construction does not meet the criteria
set forth in paragraph Ila, above, it will not initiate the process for Section 248 approval. If,
however, the benefiting utility/utilities believe that the proposed facility does meet the above
criteria, it/they may initiate a proceeding pursuant to Section 248 for approval of the
construction. VTransco will cooperate with such utility/utilities to assure that the proposed
construction meets VTransco criteria for design and configuration and will otherwise cooperate
in the preparation of the application by providing technical information, design criteria, results of
studies and similar information. Nothing contained herein, however, shall limit VTransco' rights
to intervene in such proceeding or to refrain from intervening. If VTransco does intervene, it
may assert such position on the merits of the application as it, in its sole discretion, determines;
and it may offer testimony and/or argument as t0 why, in its judgment, the proposed construction
does not satisfy the criteria of Section 248 and/or is inconsistent with VTransco' mission.

@ If the requesting utility/utilities are granted a certificate of public good by the
Public Service Board for a Specific Facility consistent with VTransco design and configuration
standards, V Transco shall proceed in a timely fashion to design and construct it as a Specific
Facility to be supported by the requesting utilities in the manner provided by the 1991
Transmission Agreement.

Section 3. Specific Facility/Cost Sharing

(a) If an improvement or addition is made to a Specific Facility during the ten years
before it becomes a part of Common Facilities, and such improvement significantly changes the
proportions of the use of the Specific Facility by the Purchasers supporting it, the Purchaser or
Purchasers requesting the improvement shall provide VTransco with a writien agreement among
themselves and the Purchasers supporting the Specific Facility, with respect to the allocation of
the support costs of the Specific Facilities for the remainder of the ten years, as well as the
improvements thereto. If such an agreement is not presented to VTransco, VTransco may
reallocate the support costs of the affected Specific Facilities on the basis of the Purchaser's or
Purchasers' projected proportionate share of the peak demand on such facilities.

Section 4. Capital Improvements to Common Facilities

(@) A capital improvement to Common Facilities shall be deemed Specific
Facilities if:

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006
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(1)  Construction of the improvement requires a Certificate of Public Good
under 30 V.S.A., § 248, and

(2)  the Common Facilities to which the improvement is made would be
deemed Specific Facilities if constructed under the 1991 Transmission Agreement, and

(3)  the improvement otherwise meets the definition of Specific
Facilities, and

(4)  the cost of the improvement project is greater than $50,000.00 in 1992,
indexed upward for succeeding years pursuant to the Handy-Whitman Index, and

(5) the improvement will increase the normal operating capacity of the
improved facility by at least twenty percent.

(b)  Inthe case of improvements initiated by VTransco to meet capability or reliability
requirements which have not been specifically requested by the Purchasers served by such
facilities, support costs shall be allocated on the basis of the Purchaser's or Purchasers'
proportionate share of the peak demand on such facilities during the calendar year preceding
approval by the Public Service Board, but not including periods of abnormal operating
conditions.

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative )

Issued on: April 21, 2006
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Appendix 2
VERMONT TRANSCO LLC
LIMITED INTERFACE TARIFF
RECITALS AND ACKNOWLEDGEMENTS
1. The Vermont distribution utilities and, in its capacity as a provider of retail electric

service and NYPA preference power, the Vermont Department of Public Service require
reasonably secure expectations as to the availability of capacity on VTransco's interfaces with
other systems.

IL. That security can be achieved only if competing demands for capacity on limited
interfaces can be speedily and efficiently resolved.

[Il.  The allocation system heretofore in existence has proven to be neither speedy nor
efficient. It has discouraged effective use of the one interface that is presently limited because it
does not allow for allocations of capacity until after power purchase agreements have been
agreed to, because it subjects allocations or requested allocations to legal challenges that cannot
speedily be resolved, and because it provides no disincentive for holders of allocations to retain
unused allocations that could more efficiently be used by others.

IV.  This supplement establishes new procedures that are intended to remedy the deficiencies
in the heretofore existing system for allocating capacity on limited interfaces.

SUBSTANTIVE PROVISIONS
1. Definitions.

a. DPS means the Vermont Department of Public Service,

b. Limited Interface means an interface at the Vermont border (or the point nearest
the Vermont border to which a VTransco line or facility extends) between the VTransco
transmission system and another external transmission system, which interface, because of

thermal, reliability, stability or contractual restrictions is not capable of transmitting all of the
capacity theoretically available for transmission across it.

e PSB means the Vermont Public Service Board.
d. VTP means any Vermont electric distribution utility.
2 Non-discrimination. Except as otherwise provided herein, VTransco will provide access

to uncommitted transmission capacity on its transmission system to all VTPs and the DPS ona
non-discriminatory basis. No agreement entered into or practice engaged in by VTransco shall
provide any greater benefit or advantage to any party hereto than to any other such party with

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative
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respect to transmission services or entitlements. VTransco shall not refuse to provide to any
party hereto information concerning existing, future, or planned transmission facilities or
services that it has provided to any other such party; provided, that VTransco shall not be
obligated to provide the results of studies performed by VTransco and funded by others for their
own use unless required to do so by law. On a periodic basis, and not less than semi-annually,
VTransco shall report to all VTPs and the DPS any significant changes or plans for changes inits
transmission facilities or services.

3 Determination of Limited Interfaces. Whenever it appears to VIransco that an interface
on its system has become a Limited Interface, it shall declare it to be such and shall notify in
writing all VTPs and the DPS of its determination. VTransco shall maintain an up-to-date
inventory of Limited Interfaces as Appendix A to this Supplement.

4. Allocation of Capacity on Limited Interfaces. Upon making a determination pursuant o
paragraph 3, above, VTransco shall allocate the capacity of the Limited Interface in the manner
set forth below. VTransco shall maintain an up-to-date inventory of allocations, including
revisions and assignments, as Appendix B to this Supplement,

a. Allocation to the DPS. The DPS shall be allocated such number of kilowatts of
capacity over the New York-New England interface as is necessary t0 transmit its purchases of
Niagara and St. Lawrence power, and it shall also be allocated over that interface and any other
Limited Interface such number of kilowatts of capacity as is necessary to transmit power under
any contract for which it has received Public Service Board approval, provided that such
interface shall have been specified as the transmission path in the application for such approval.

b. Allocation to VIPs. VTransco shall allocate to the VIPs the capacity available
on the Limited Interface after the allocation to the DPS. Each VTP shall be allocated a
percentage of available capacity equal to the average of its percentage of the total transmission
revenues paid by all VTPs for the four year period ending on the last day of the December
preceding the date on which the Limited Interface declaration is made, except that, until the 1991
Transmission Agreement shall have been in effect for four complete calendar years, such period
shall consist of those complete calendar years commencing on or after January 1, 1992.

c. Revision of allocations.

i. Changes in contracts. If the contract or contracts for which capacity on a
Limited Interface has been allocated to the DPS terminate, or if the amount of capacity
purchased thereunder is reduced, or if the PSB approves an increase in the capacity purchased
thereunder, or if the DPS enters into an additional contract for which it has received PSB
approval and for which use of 2 Limited Interface specified in its application for approval is
required, VTransco shall adjust the DPS's allocation accordingly. If the allocation to the DPS is
reduced, the capacity thereby made available shall be allocated to the VTPs using the allocators
most recently determined pursuant to paragraph 4.b., above, or 4.¢.iii., below. If the allocation to

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative
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the DPS is increased, the capacity used for that purpose shall be taken ratably from the then existing
allocations of the VTP's on the Limited Interface in question.

1 Chanee in capacity of the interface. If, due to physical, operational, regulatory
or other causes, the capacity of a Limited Interface is changed after an allocation has been made, the
allocations of the VTPs shall be ratably adjusted, but the allocation of the DPS shall not be affected.

i, Annual revision. As of the first day of each May, VTransco shall revise the
allocations of the VTPs on each Limited Interface. Such revision shall be based on the percentage of
total transmission revenues paid by all VTPs for the period, as described in paragraph 4.b., above,
ending on the last day of the preceeding December.

d. Grandfathered allocations. Notwithstanding any other provision herein (other than the
provisions of paragraph 4.a.) sufficient allocations shall be made to the Town of Hardwick Electric
Department, the Village of Hyde Park, Inc., the Village of Ludlow Electric Light Department, the
Village of Stowe Water and Light Department, and the Village of Swanton for their purchases, in the
aggregate, of up to nine megawatts of power and energy from Niagara Mohawk Power Corporation
and two megawatts of power and energy from New York State Gas and Electric Company, under
contracts expiring October, 1998, and February, 1998, respectively, for the transfer of such power and
energy over the New York-Vermont interface, to the extent that allocations under paragraph 4.b. hereof

are inadequate for such transfer.

3l Assignment of Allocated Capacity. Any VTP may assign to any person or entity all or any
portion of the capacity allocated to it under this tariff. Within ten days after making an assignment, the
VTP shall notify VTransco in writing thereof.

6. Arbitration. In the event of any dispute arising hereunder, any interested party shall have the
right to request the Vermont Public Service Board to resolve the same through arbitration. The request
for arbitration must be made within a reasonable period from the time when the dispute arose. The
findings of the Board in any arbitration proceeding pursuant to this tariff shall be conclusive if
supported by substantial evidence, but questions of law may be appealed directly to the Supreme Court
of Vermont or as otherwise provided by law.

7. Amendments. Nothing contained herein shall be construed as affecting in any way the right of
the party furnishing service under this rate schedule to unilaterally make application to the Federal
Energy Regulatory Commission for a change in rates under section 205 of the Federal Power Act.
Notwithstanding the foregoing, it is understood that the existing rights of the parties to the July 1,
1985, Four Party Agreement by and between VELCO, Central Vermont Public Service Corporation,
Green Mountain Power Corporation and Citizens Utilities Company, or under other agreements by and
between such parties, are not abridged or altered by this Appendix B.

8. Effective date. This Supplement shall take effect as of 12:01 a.m., May 1, 1995, or at such
other date and time ordered by the Federal Energy Regulatory Commission.

Issued by: Thomas N. Wies Effective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006



"Vermont Transco, LLC . . - ‘m o = Original Sheet No. 23
. FERC Rate Schedule No. 1

ACKNOWLEDGEMENT OF-ARBITRATION

1 UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE, AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS, INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:
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ACKNOWLEDGEMENT OF ARBITRATION

1 UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE, AFTER SIGNING THIS DOCUMENT, ] UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS, INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

‘VERMONI‘ TRANSCO LLC
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ACKNOWLEDGEMENT OF ARBITRATION

1 UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I’
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:

"PURCHASER:

‘ By %ﬂ”ﬁﬂ/ﬂ/ﬁﬂ-&{ %/2’!/0:6-
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* Vermont Transco, LLC o -~ Original Sheet No. 23
FERC Rate Schedule No. 1 '

ACKNOWLEDGEMENT OF ARBITRATION

1 UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT T WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO-SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

'VERMONT TRANSCO LLC

By

Title:

PURCHASER:

By: s O M
_ Title:  [vP, General Counsel and. '
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ACKNOWLEDGEMENT OF ARBITRATION

I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE, AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT 1 WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

‘Title: .

PURCHASER
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ACKNOWLEDGEMENT OF ARBITRATION

I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

o

VERMONT TRANSCO LLC

By:

‘Title:

PURCHASER:. '
N/
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" Veérmont Transco, LLC | .+ " Original Sheet No, 23
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ACKNOWLEDGEMENT OF ARBITRATION

I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC
By:
Title:
PURCHASER:
e

. L2708
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ACKNOWLEDGEMENT OF ARBITRATION

1 UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES-A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS, INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:
© Title:

PURCHASER: chaaa,z 2 LW—B@V"

By: m’@—k’f Qf;w:—-cjﬂ,.
e .




""Vermont Transco, LLC . e ’ ‘ : _ Original Sheet No. 23
FERC Rate Schedule No. 1. - . _

ACKNOWLEDGEMENT OF ARBITRA‘I‘ION :

I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, 1 UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR..

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

- tfafo
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ACKNOWLEDGEMENT OF ARBITRATION

_ I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:’
PURCHASER: t/; / /ﬁf&'»f /\/Méﬂ &

By: CZ)./JM,. @ws{?
/‘l‘xtie:%ﬁ,g. é/g,q/aé |
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ACKNOWLEDGEMENT OF ARBITRATION

I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, L
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:
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FERC Rate Schedule No. 1 : ' ’

ACKNOWLEDGEMENT OF ARBITRATION ‘

I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE, AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:

' PURCHASER:




. Vermont Tf&nscc;, LLC ’ - Original Sheet No. 23
FERC Rate Schedule No, 1 : -

ACKNOWLEDGEMENT OF ARBITRATION

I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS, INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:

VI Sleckric &ﬁ,o



Vermont Transco, LLC Qriginal Sheet No. 23
FERC Rate Schedule No. 1

ACKNOWLEDGEMENT OF ARBITRATION

1 UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

By: %M, bl ot —
Title: W .
yiz7lob

L\)CLSL{ g@m ﬁﬂeu‘fdﬂ & @{wp

Issued by: Thomas N. Wies Effective on: June __, 2006
Vice President, Secretary and General Counsel

Issued on: April __, 2006



- Vermont Transco, LLC Original Sheet No. 23
FERC Rate Schedule No. 1

ACKNOWLEDGEMENT OF ARBITRATION -

- I'UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE, AFTER SIGNING THIS DOCUMENT, 1 UNDERSTAND THAT I WILL NOT
BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY ARISE, AND
'WHICH IS COVERED BY THF, ARBITRATION AGREEMENT, UNLESS IT INVOLVES A
QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I AGREE TO SUBMIT
ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR. :

VERMONT TRANSCO LLC -

By {M"' < 5 L
itley/ 1 , 2 ( o
e et
| J ermoct  TRAus o, LG
PURCHASER:

By:

Title:

Issued by: Thomas N. Wies Rffective on: With notice, on or after June 20, 2006
VTransco - Managing Member Representative

Issued on: April 21, 2006
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FERC Rate Schedule No. 1

ACKNOWLEDGEMENT OF ARBITRATION

1 UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

Htle: f&;rﬂ-{ Menas e~

/Title: Assistant Secrgf:ary

- Marble b/ OMIH

Issued by: Thomas N. Wies Effective on: June _, 2006
Vice President, Secretary and General Counsel

Issued on: April __, 2006
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ACKNOWLEDGEMENT OF ARBITRATION
I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER: Jofutre B/t /144 # ulfgasen £0

B}f://%;ﬂ/ %M& %@M

Title: 575’/9 ,:é

Issued by: Thomas N. Wies Effective on: June __, 2006
Vice President, Secretary and General Counsel

Issued on: April __, 2006
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FERC Rate Schedule No. 1

ACKNOWLEDGEMENT OF ARBITRATION

I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, 1
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAI ARBITRATOR.

VERMONT TRANSCO LLC
By:
Title:
PURCHASER:
By:
Title:W@‘Q‘
Vilog 6F Kevdsboo Eleetnie Lok
-@Fﬂ.ﬁ'ﬂ’l—?’nﬁ-
Issued by: Thomas N. Wies Effective on: June __, 2006

Vice President, Secretary and General Counsel

Issued on: April __, 2006
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ACKNOWLEDGEMENT OF ARBITRATION

I UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

By: /éﬁ-—t/\{\@%:i

..J@E: MAn Mw*g LED %h&@ﬂtﬁlb f,ﬂe@,!m‘f

Issued by: Thomas N. Wies Effective on: June __, 2006
Vice President, Secretary and General Counsel

Issued on: April _, 2006
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ACKNOWLEDGEMENT OF ARBITRATION

1 UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC
By:
Title:
PURCHASER:
poe
By: /'/{/1-——; [eax L C{"‘./’
Title: /|
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Issued by: Thomas N. Wies Effective on: June __, 2006
Vice President, Secretary and General Counsel

Issued om: April __, 2006
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ACKNOWLEDGEMENT GF ARBITRATION .

I'UNDERSTAND THAT THIS AGREEMENT CONTAINS AN AGREEMENT TO
ARBITRATE. AFTER SIGNING THIS DOCUMENT, I UNDERSTAND THAT I WILL
NOT BE ABLE TO BRING A LAWSUIT CONCERNING ANY DISPUTE THAT MAY
ARISE, AND WHICH IS COVERED BY THE ARBITRATION AGREEMENT, UNLESS
IT INVOLVES A QUESTION OF CONSTITUTIONAL OR CIVIL RIGHTS. INSTEAD, I
AGREE TO SUBMIT ANY SUCH DISPUTE TO AN IMPARTIAL ARBITRATOR.

VERMONT TRANSCO LLC

By:

Title:

PURCHASER:

By: ‘Z{h 1 ]C(f U L ( UL

Title: General Manag T
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Issued by: Thomas N, Wies Effective on: June _, 2006
Vice President, Secretary and General Counsel

Issued on: April __, 2006



STATE OF VERMONT
PUBLIC SERVICE BOARD

Docket No, 7209

Petition of Washington Electric Cooperative, )
Ine. ("WEC") for: (1) a certificate of public )
good, pursuant to 30 V.8.A. § 248(), )
authorizing the Coventry Project Expansion; and )
(2) approval of WEC's promissory note to the )
National Rural Utilities Cooperative Finance )}
Corporation, pursuant to 30 V.S.A. § 108, to )
finance the Coventry Project Expansion )

Order entered: /O / 5) >0t

I. INTRODUCTION

This case involves a petition filed by Washington Electric Co?)peraﬁve, Inc. ("WEC™) on |
August 4, 2006, requesting a certificate of public good under 30 V.S.A. § 248(j) to install an
additional 1.6 MW engine and other facilities at the Coventry Generation .Facility. WEC
submitted prefiled testimony, proposed findings, and a proposed order pursuant to the
requirements of 30 V.S.A. § 248().] |

Notice of the filing was sent on August 28, 2006, to all entities specified in 30 V.S.A.
| § 248(a)(4)(c) and all other interested parties. The notice étated that any party wishing to submit
comments a$ to whether the petition raises a significant issue with respect to the substantive
criteria of 30 V.S.A. § 248 needed to file comments with the Board on or before September 27,
2006. A similar notice of the filing was published in the Newport Daily News on Augustl 30 and
September 6, 2006.

The only comment received was from the Deparhﬁent of Public Service, filed on

Septermber 27, 2006, stating that it does not believe that the petition raises a significant issue with

1, We approve the financing for this project in a separate order in this Docket issued today.
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fesjject to the criteria of Section 248 and has no objection to the issuance of a certificate of public
good. ‘

The Board has determined that the proposed construction will be of limited size and
scope and that the petition has effectively addressed the issues raised with respect to the
substantive criteria of 30 V.S.A. § 248. Consequently, we find that the procedures alithorized by

Section 248(j) are sufficient to satisfy the public interest, and no hearings are required.

IL_FINDINGS o

1. In 2005, WEC ﬁ'ﬁished construction of its 4.8 MW landﬁﬂ-gas-fo-energy generation
facility in Coventry, Vermont. The Coventry Generation Facility currently utilizes three 1.6 MW
Catefpillar 3520 engines to produce energy from the landfill gas. The building that hoﬁses the
existing three engines was built with a fourth bay to accommodate the installation of a fourth 1.6
MW Caterpillar 3520 engine. Patt pf. at 3-4; see Docket 6925, Order of 6/4/04.

2 The Coventry Generation Facility will reach its current maximum capaf:ity in the fall of
- 2006 or eaﬂy 2007 due to recovery of landfill gas exceeding expectations. The installation of the
additional 1.6 MW engine would increase the installed capacity of the facility from 4.8 MW to
| 6.4 MW. The increased availability of landfill gas would permit four engines to generate at a
rate of approximately 5.6 MW by late 2007. Murphy pf. at 6; exh. WEC- 33. |

3. The fourth engine Wouid be installed in a pre-existing building that Currenﬂy houses the
three existing engines. The major structural, electrical, and mechanical infrastructure needed for
the fourth engine currently exists. ‘Weston pf. at 4-5; é‘g{h. WEC-3d.

4, WEC also proposes to install washing _equipment and a composting toilet at the facility.
WEC would inst.all a 1,200 g'allbn reservoir tank, which would be filled with non-potable water
provided by a Wafer truck. Pressurized water would be dispensed through an electric pump,
rubber hose, and spray nozzle. Spent wash water would enter pre-existing floor sumps and be
piped into a pre-existing 1,500 gallon storage tank. The storage tank would be emptied-by a
licensed hauler and disposed at an appropriate treatment facility. The composting toilet would be
placed in an empty room adjacent to the switch géar‘ room at the facilify. Mmjahy pf. at 7-8;

exhs. WEC-34, WEC-35, and WEC-40.
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5. The anticipated cost of the proposed project is $1,300,000. WEC would pay for the
proposed project with low-cost financing provided through a note with the National Rural
Utilities C_o_opei‘ative Finance Corporation funded by the sale of Clean Renewable Energy Bonds,
established pursuant to the Energy Policy Act of 2005. Patt pf. at 5; Weston pf.at7.

'Orderly Development of the Region
[30 V.S.A. § 248(b)(1)]
6. The proposed pi'oj ect would not unduly interfere with the orderly development of the

fegion, with due consideration having been given to the reco_nunendatidns of the municipal and
regional planning commissions, the recommendations of municipal legislative bodies, and the
land conservation measures contained in the plan of any affected municipality. This finding is
supported by findings 7 and 8, below. |
7. The proposed project was presented to the Town of Coventry and the Northeastern
* Vermont Development Association. Neither entity submitted any objections. Both éiltities_
waived the 45-day advance notice requirement contained in Section 248(f). Weston pf. at 8;
exhs. WEC-4 and WEC-5. |
8. The proposed construction would occur within an existing building, which is located

within a landfill. Weston pf. at 21; exhs. WEC-8 and WEC-10.

Need for Present and Future Demand for Service
- [30 V.S.A. § 248(b)(2)]

9. The proposed project is required to meet present and future demand for service which

could not otherwise be providedina more'cost-effective manner through energy conservation
programs and measures and energy efficiency and Joad management measures. WEC's need for
capacity over the next twenty years will likely range between 8 to 12 MW, as suming the
implementation of demand-side management. Accordingly, the proposed project would meet

WEC's capacity requirements in the near and long-term. Faryniarz pf. at 15-16; exh. WEC-53 .
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System Stability and Reliability
[30 V.S.A. § 248(b)(3)]

10. The proposed project would not adversely affect system stability and reliability. This
finding is supported by findings 11 through 14, below. .

11. The proposed project does not present thermai or voltage concerns that would adversely
impact local transmission and sub-transmission reliability. LaF orest pf. at 3.

12 Installation of a fourth 1.6 MW engine would help address some local reliability
concerns by providing local generation in an arca that largely imports its power. LaForest pf.
at 3. _

13. ISO-NE has no concerns that the proposed project would have an adverse impact on the
transmission system. LaForest pf. at 4.

14. The current substations and transmission lines serving the Coventry Generation Facility

have sufficient capacity to accommodate the proposed increase in generation. Crocket pf. at 3-6.

Economic Benefit to the State
[30 V.S.A. § 248(b)(4)] |

15. The proposed project would provide an economic benefit to the State. This finding is
supported by findings 16 through 18, below.

16. The total cost to WEC for the proposed project is approximately $1 .3 million. As a
| result of adding a fotrth engine at the Coventry Generation Facility, the projected 20~yéa1'
levelized net cost of power at the facility would drop from 4.3 o/kWh to 3.8 o/kWh. Patt pf.at5;
Weston pf. at 7; Faryniarz pf. at 26, 28; exhs. WEC-55a and WEC-55b.

17. The proposed project would provide an economic benefit to the State by providing WEC |
- customers with a low-cost, stable pbwer source. Faryniarz pf. at 10-11.

18. The proposed project would benefit the State economically by providing power -di'ré:ctl_y
within Vermont and into the VELCO transmission system without further burdening the ISO-NE
sy-stem with imported energy. In addition, the power generated from the proposed project would
be an economic beﬁeﬁt to the State by satisfying an increasing statewide demand for power.

Faryniarz pf. at 17, 30. .
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AeSthetics, Historic Sites, Air and Water Purity,

the Natural Environment and Public Health and Safety
[30 V.S.A. § 248(b)(5)]

19. The modifications as proposed will not have an undue adverse effect on aesthetics,
historic sites, air and water purity, the natural environment and public health and safety. This
finding is supporfed by findings 20 through 40; below, which are the criteria épeciﬁed n
10 V.S.A. §§ 1424(a)(d) and 6086(a)(1)-(8)(a) and (9)(k).

Outstandino Resoﬁrce Waters , .
[10 V.S.A. § 1424(a)(d)]

20. The proposed project would not affect any outstanding resource waters. Weston pf.

at 11.

Water and Air Pollution
[10 V.S.A. § 6086()(1)]

21. The proposed project would not fcsult in undue water or air pollution. This finding is
supported by findings 22 through 26, below. B

22. Landfill gas at the generation facility is chilled to remove the moisture prior to its
combustion in ﬂl_e engines. The moisture or condensate is mixed with the leachate already -
produced at the landﬂll and trucked off-site to a water treatment facility. The incremental
increase in condensate created by the fourth engine would not be significant and would be
disposed in the manner described above.’ Mmjahy pf. at 11-12.

'23. The proposed project wduid not result in any dischargeé to the groundwater. The
proposed composting toilet is completely self-contained and would not generate aily discharges.
The spent wash water would be collected in an existing underground, water-tight concrete
storage tank. The spent water would be properly disposed of at a permitted waste water
treatment facility., The Agéncy of Natural Resources has issued a permit authorizing the
installation of the wash-water system and ﬂie composting toilet. Murphy pf. at 7, 12-13; exhs.

WEC-10, WEC-34, and WEC-35.
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24. In the event of an oil or glycol leak from the fourth engine, the oil or glycol would be
contained in the existing concrete pits underneath the engine. Any leakage into the pit would be
pumped, collected, and aisposed or recycled at an appropriate disposal facility. Murphy pf. at 14;
exhs. WEC-3d and WEC-34. - | |

25. The proposed project would not involve earth disturbance or changes to the existing
landfill conditions. Weston pf. at 5, 10.

26. The proposed proj ecf would not result in undue air pollution, The net emissions of air
| contaminants (after accounting for the diversion of landfill gas from the landfil} flare to the
generating facility) would be within acceptable limits. The existing A]I Pollution Control Permit
covers a fourth 1.6 MW engine and the Air Pollution Control Division of the Agency of Natural
Resources does not require an ameﬁdment to the existing permit for the fourth engine. Murﬁhjf

pf. at 9-10; exhs. WEC-37 and WEC-38.

Headwaters
_ [10 V.8.A. § 6086(a)(1)(A)]

27. The pr’oposed.proj ect is located within a headwaters region. However, because the
prdposed constuction occurs within an existing building located on the site of a landfill, there
would not be an undue adverse impact on the water quality in the area. Weston i)f. at 12-13;
findings 22-25, above. | |

Waste Disposal
10 V.S.A. § 6086(a)(1)(B)]
28. The proposed project would meet applicable health and environmental conservation
regulations regarding the disposal of wastes, and would not involve the inj ection of waste

| materials or any harmful toxic substances into ground water or wells, Murphy pf. at 14.
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Water Conservation
[10 V.8.A. § 6086(a)(1)(C)]

29. The proposed project would not utilize a significant amount of water. The composting

toilet does not require any water. A modest amount of non-potable water would be provided by
truck and held in a 1,200-gallon reservoir tank for quarterly wash-downs. A limited amount of
water would also be needed for engine cool-downs. Annually, less than 1,000 gallons of spent

Wash water would be generated. Murphy pf at7,13, 15.

' FloodWazS, Streams, and Shorelines
[10 V.S.A. §§ 6086(a)(1YDXE) &(F)]

30. The proposed project is not located within a floodplain or near a stream or shoreline.

Murphy pf. at 13-14.

- Wetlands
7 [10 V.S.A. § 6086(a)(1)(G)]
31. There is a Class IT wetland in the vicinity of the geﬁeration facility. However, the
proposed project would not change the f-ootprint' or utilities leading to the building. |
* Consequently, there would be no adverse impact to the wetland. Weston pf. lat 15; exh. WEC-8.

Sufﬁciencv of Water and Burden on Existing Water Supply
[10 V.S.A. §§ 6086(a)(2)&(3)] |

32. The proposed project would not utilize a significant amount of water. The composting

toilet does not require any water. A modest amount of non-potable water would be provided by
truck and held in a 1,200-gallon reservoir tank for quarterly wash-downs. A limited amount of
| water would also be needed for engine cool-downs. Armually, less than 1,000 gallons of spent

Wash water would be generated. Murphy pf. at 7, 13, 15.
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Seil Erosion
[10 V.S.A. § 6086(a)(4)]
33. The proposed project would not cause soil erosion, as the proposed construction would

not involve soil disturbance. Weston pf. at 15.

Transportation Systems-
[10 V.S.A. § 6086(a)(5)]

34. The proposed project would not cause unreasonable congestion or unsafe conditions

with respect to transportation systems. “Weston pf. at 16.

Educational and Municipal Services
[10 V.S.A. §§ 6086(a)(6) and (7)]

35. The proposed project would not cause an unreasonable burden on educational et

municipal services. Weston pf. at 16.

Aestheties, Historic Sites
and Rare'and Ifreplaceable Natural Areas
10 V.S.A. § 6086(a)(8)]

36. The proposed project would not have an undue adverse impact on the scenic or natmal

beauty, aesthetlcs historic sites, or rare and frreplaceable natural areas. This finding is supported
by ﬁndmgs 37 and 38, below. |

37. The ‘proposed construction would ta.ke place within an ex1st111g building. The only
external changes involve a venting pipe for a composting toilet and an additional exhaust vent for
the engine. Weston pf. at 18.

38, There are no historic sites or rare and irreplaceable natural areas in the vicinity of the

proposed project that would be impacted. Weston pf. at 18; exhs. WEC-9 and WEC-10.
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Necessary Wildlife Habitat and Endangered Species
[10 V.S.A. § 6086(2)(8)(A)]

39, There are no known wildlife habitats or endangered species in the immediate vicinity of

the proposed project that would be adversely impacted by the proposed construction. Weston pf.
at 19; exh. WEC-10. |

Development Affecting Public Investments
[10 V.5.A. § 6086(a)(9)(K)]

. 40. The proposed project would not unnecessarily or unreasonably endanger the public or
quasi-public investments in any governmental public utility facilities, services, or lands, or
materially jeopardize or interfere with the function, efficiency, or safety of the public's use or

enjoyment of or access to such facilities, services, or lands. Weston pf. at 20.

Least-Cost Integrated Resource Plan
[30 V.S.A. § 248(b)(6)]

41. The proposed project is consistent with WEC's Least-Cost Integrated Resource Plan by
providing sustainable renewable energy at stable costs. The proposed project has superior
emissions and societal-cost profiles compared with fossil-fuel generation and permits WEC to

maximize the benefits of its access to low-cost capital. Faryniarz pf. at 32-33; exh. WEC-52.

Compliance with Electric Energy Plan
[30 V.S.A. § 248(b)(7)]

42, The proposed project is consistent with the Vermont Twenty-Year Electric Plan because
it would hélp meet Vermont's electricity needs in a manner that is reliable, sustainable, |
affordable, and environmentally sound. Faryniarz pf. at 33-36.

43, The Department filed a determination on September 22, 2006, that the prolﬁosed project

is consistent with the Vermont Twenty-Year Electric Plan, in accordance with 30 V.S.A.

§ 202(9).
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Qutstanding Resource Waters
[30 V.S.A. § 248(b)(8)]

44, The proposed project would not affect any outstanding resource waters. Weston pf.

' atll‘.‘

Existing or Planned Transmission Facilities
[30 V.S.A. § 248(b)(10)]

45. The proposed project could be economically served with existing transmission facilities
without an undue adverse impact on Vermont utilities or customers. The current substation and

transmission lines have adequate capacity for the fourth 1.6 MW engine. Crocket pf. at 4-5.

III. REQUIRED VOTE AND ASSESSMENT OF RISKS AND BENEFITS

WEC is required by Section 248(c) to conduct a vote on the proposed project, and to
provide its voters with a written assessment of associated risks and benefits identified by the
Board and an assessment of any other risks and benefits identified by WEC. |

The benefits associated with the proposed project include the generation of WEC-owned,
stable, renewable, low-cost powef. The risks associated with the proposed proj eét ‘include the
$1.3 million financial commitment to a creditor to pay for the construction of the proposed

project.

IV, CONCLUSION

Based upon all of the above evidence, we conclude that the propbsed constructién will be
of limited size and scope; the petition does not raise a significant issue with respect to the
substantive criteria of 30 V.S.A. § 248; the public interest is satisfied by the procedures
authorized by 30 V.S.A. § 248(j); and the proposed project will promote the general good of the

sfate.
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V. ORDER
IT Is HEREBY ORDERED, ADJUDGED AND DECREED by the Public Service Board of the
State of Vermont that the proposed modifications, in accordance with the evidence and plans
presented in this proceeding, Wﬂl promote the general good of the State of Vermont in
accordance with 30 V.5.A. Section 248, and a certificate of public good shall be issued in the

matter.

Dated at Montpelier, Vermont this S day o%, 2006.

PUBLIC SERVICE

BoOARD

OF VERMONT

OFFICE OF THE CLERK
FILED: J:w\ S, 006

| A'.l;TEST: ; ﬂ‘\ M*—Qﬂ"k.

\-../ [
Clerk of the Board =~
Notice to Readers: This decision is subject 1o revision of technical errors. Readers are requested to notify
the Clerk of the Board (by e-mail, telephone, or in writing} of any apparent errors, in order that any necessary

corrections may be made. (E-mail address: psb. clerk@state.vt.us)
Appeal of this decision to the Supreme Court of Vermont must be filed with the Clerk of the Board within

thirty days. Appeal will not stay the effect of this Order, absent further Order by this Board or appropriate action
by the Supreme Court of Vermont. Motions for reconsideration or stay, if any, must be filed with the Clerk of the
Board within ten days of the date of this decision and order.
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CERTIFICATE OF PUBLIC GOOD ISSUEb
PURSUANT TO 30 V.S.A. SECTION 248

| IT Is HEREBY CERTIFIED that the Public Service Board of the State of Vermont this day

found and adjudged that the proposed installation of a 1.6 MW engine and other facilities at the
existing Coventry Generation Station, by Washington Electric Cooperative, Inc., in aocordanée
with the evidence and plans submitted in this proceeding, will promote the genéral good of the
State, subject to the following conditions: | |

1. Construction, operation, and maintenance of the project shall be in accordance with the
plans and evidence subﬁiﬁed in this proceeding. | B

2. Waslﬁngtoh Electric Cooperative, Inc. shall not bégin construction until its mendbers
have approved the project, pursuant to 30 V.S.A. § 248(c). “

3. This Certificate of Public Good shall not be transferred without prior approval of the
Board.
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DATED at Montpelief, Vermont, this 5{1; day o@f’)l%ﬂ/l , 2006,
| U A/

: ; PUBLIC SERVICE
’ N/ % BOARD
\\‘\q L,Q % R( M OF VERMONT
AA

OFrICE OF THE CLERK

Filed: S 3—-—@73 1~

Attest: . n\_ (LLMQQ“M"
/ Clerk of the Board

NOTICE TO READERS: This decision is subject to revision of technical errors. Readers are requested to
notify the Clerk of the Board (by e-mail, telephone, or in writing) of any apparent errors, in or der that any
necessary corrections may be made. (E- -mail address: psb clerk{@state v, us) ‘
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H
Slip Copy

Petition of Washington Electric Cooperative, Inc. (
WEC") requesting: (1) a certificate of public good
, pursuant to 30 V.S.A. s 248(j), authorizing the
Coventry Project Expansion; and (2) approval of
WEC's promissory note to the National Rural Util-
ities Cooperative Finance Corporation, pursuant to
30 V.S.A. s 108, to finance the Coventry Project
Expansion
7455

Vermont Public Service Board
Order entered: September 17, 2008

I. INTRODUCTION

*1 This case involves a petition filed by Washing-
ton Electric Cooperative, Inc. (“WEC”) on July 14,
2008, requesting a certificate of public good under
30 V.S.A. § 248(j) to install an additional 1.6 MW
engine along with the necessary building expansion
and substation upgrades at the Coventry Genera-
tion Facility. WEC submitted prefiled testimony,
proposed findings, and a proposed order F;,)\IU{suant to
the requirements of 30 V.S.A. § 248(j).

FN1. We approve the financing for this
project in a separate order in this Docket
issued today.

Notice of the filing was sent on August 18, 2008, to
all entities specified in 30 V.S.A. 8§ 248(a)(4)(c)
and all other interested parties. The notice stated
that any party wishing to submit comments as to
whether the petition raises a significant issue with
respect to the substantive criteria of 30 V.S.A. §
248 needed to file comments with the Public Ser-
vice Board (“Board”) on or before September 15,
2008. A similar notice of the filing was published
in the Newport Daily News on August 18 and Au-
gust 25, 2008.
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On September 12, 2008, the Agency of Natural Re-
sources (“ANR”) and the Department of Public Ser-
vice (“DPS"), respectively, filed letters stating that
the petition does not raise a significant issue with
respect to the criteria of Section 248 and a certific-
ate of public good should be issued.

The Board has determined that the proposed con-
struction will be of limited size and scope and that
the petition has effectively addressed the issues
raised with respect to the substantive criteria of 30
V.S.A. § 248. Conseguently, we find that the pro-
cedures authorized by Section 248(j) are sufficient
to satisfy the public interest, and no hearings are re-
quired.

[I. FINDINGS

1. The petitioner is a public service cooperative as
defined by 30 V.S.A. 8 201 and as such is subject
to Board jurisdiction. Petition at 1.

2. The proposed project includes the installation of
an additional 1.6 MW engine-generator to the exist-
ing landfill gas-to-energy generation facility in
Coventry, Vermont. The plant expansion will in-
clude a building expansion to add the fifth engine-
generator and substation upgrades to accommodate
the additional generation. The building expansion
and substation upgrades will occur on a pre-existing
earth pad inside the existing landfill property. Peti-
tion at 2-3.

3. In 2005, WEC finished construction of its 4.8
MW landfill-gas-to-energy generation facility. In
2006, WEC completed a 1.6 MW expansion of the
facility. The Coventry Generation Facility currently
utilizes four 1.6 MW Caterpillar 3520 engines to
produce energy from the landfill gas. The existing
four engines and related equipment are housed in
an on-site building. Patt pf. at 3-4; see Docket
6925, Order of 6/4/04, and Docket 7209, Order of
10/5/06.

© 2012 Thomson Reuters. No Claim to Orig. US Gov. Works.
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*2 4. The plant is currently generating approxim-
ately 6.3 MW on a continuous basis, supplying al-
most 60 percent of WEC's energy needs. Weston pf.
at 3.

5. The generator's electrical output is routed
through the plant's switchgear and substation where
the power is stepped up to 46 kV for export to Ver-
mont Electric Power Company, Inc's. (“VELCO”)
substation in Irasburg, Vermont. Weston pf. at 3.

6. The Coventry Generation Facility will reach its
current maximum capacity by the end of 2008 due
to recovery of landfill gas exceeding expectations.
The installation of the additional 1.6 MW engine-
generator would increase the installed capacity of
the facility from 6.4 MW to 8.0 MW. Studies pre-
dict that the increased availability of landfill gas
will permit five engines to generate at a rate of ap-
proximately 7.2 MW by early 2009, and to reach
full installed capacity of 8.0 MW by late 2013.
Murphy pf. at 7; exh. WEC-33.

7. The Coventry Generation Facility will be expan-
ded to accommodate the addition of the fifth en-
gine-generator and expanded gas scrubber room.
The existing building that houses the current four
engine-generators will be expanded on the south
side by approximately 1700 sguare feet. The gas
chiller unit will be moved from the south side to the
east side of the building to allow for the building
expansion. The engine radiator pad, on the outside
west-side of the building will also need to be ex-
panded by approximately 11 feet to install a fifth
radiator. The ancillary equipment to be furnished
and installed with the fifth generator set include ra-
diator and ducting, exhaust piping and silencer, gas
filter, oil day-tank system, and switchgear. Murphy
pf. at 4-5; exhs. WEC-1, WEC-34, and WEC-39.

8. The facility fence line, on the north side of the
existing building, will need to be expanded approx-
imately 21 feet on the west side and 14 feet on the
north side to facilitate the substation upgrades. The
substation upgrades include a 4.16 kV bus and two
circuit breakers, a spare 5000 kVA, 48 kV-4.16 kV
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transformer, and 46 kV circuit breaker and switch.
The spare transformer will have an oil-containment
pit under the foundation. Weston pf. at 5; Crocket
pf. at 4; exhs. WEC-39, WEC-62, WEC-65, and
WEC-66.

9. The anticipated cost of the proposed project is
$3,135,000. WEC would pay for the proposed
project with low-cost financing provided through a
note with the Rural Utilities Service's Federal Fin-
ancing Bank. Patt rev. pf. at 3.

Orderly Development of the Region

[30 V.S.A. § 248(b)(1)]

10. The proposed project would not unduly inter-
fere with the orderly development of the region,
with due consideration having been given to the re-
commendations of the municipal and regional plan-
ning commissions, the recommendations of muni-
cipa legislative bodies, and the land conservation
measures contained in the plan of any affected mu-
nicipality. This finding is supported by findings 11
and 12, below.

*3 11. The proposed project was presented to the
Town of Coventry and the Northeastern Vermont
Development Association. Neither entity submitted
any objections. Both entities waived the 45-day ad-
vance notice requirement contained in Section
248(f). Weston pf. at 8-9; exhs. WEC-4 and WEC-
5.

12. The proposed project will involve the expansion
of an existing building at a generation facility and
upgrades to an existing substation, both within an
existing landfill facility. Weston pf. at 20.

Need for Present and Future Demand for Ser-
vice

[30 V.S.A. § 248(b)(2)]

13. The proposed project is required to meet present
and future demand for service which could not oth-

© 2012 Thomson Reuters. No Claim to Orig. US Gov. Works.
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erwise be provided in a more cost-effective manner
through energy conservation programs and meas-
ures and energy efficiency and load management
measures. WEC's need for capacity over the next
twenty years will likely range between 1.8 to 12
MW, without the proposed project. Accordingly,
the proposed project is needed to meet approxim-
ately 8 percent of WEC's projected unforced capa-
city requirements on average by 2009, and about 15
percent of its energy requirements, and there is a
need for power immediately and over all years of
the planning horizon. Faryniarz pf. at 13-16; exh.
WEC-53a.

System Stability and Reliability
[30 V.S.A. § 248(b)(3)]

14. The proposed project would not adversely af-
fect system stability and reliability. This finding is
supported by findings 15 through 18, below.

15. The current transmission lines serving the Cov-
entry Generation Facility have sufficient capacity to
accommodate the increase in generation from the
proposed project. Crocket pf. at 4-5.

16. In the event VELCO determines there is risk of
out-of-step generation from the Coventry Genera-
tion Facility, VELCO will install an out-of-step re-
lay at the Irasburg substation to alleviate this con-
cern. Crocket pf. at 5; exh. WEC-64.

17. The addition of a spare transformer, 4.16 kV
bus and two circuit breakers at the generation sub-
station will also help insure system stability and re-
liability. Crocket pf. at 6.

18. The New England Independent System Operat-
or (“ISO-NE") has no concerns that the proposed
project would have an adverse impact on the trans-
mission system. The addition of 1.6 MW of genera-
tion should have negligible impact on the 115 kV
transmission system. Crocket pf. at 6; exh. WEC-
64.
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Economic Benefit to the State

[30V.S.A. § 248(b)(4)]

19. The proposed project would provide an eco-
nomic benefit to the State. This finding is supported
by findings 20 through 22, below.

20. The total cost to WEC for the proposed project
is approximately $3.1 million. As aresult of adding
a fifth engine at the Coventry Generation Facility,
the projected 20-year levelized net cost of power at
the entire facility will be less than 5.0 cents’/lkWh.
Patt rev. pf. at 3; Faryniarz pf. at 27; exh. WEC-55.

*4 21. The proposed project will provide economic
benefit to the State by providing WEC customers
with a below-market-cost, stable baseload power
source. The use of a dependable renewable resource
provides WEC a cost-effective direct hedge against
fossil-fuel costs and volatility in the wholesale elec-
tricity marketplace. Faryniarz pf. at 11.

22. The proposed project would benefit the State
economically by providing power directly within
Vermont and into the VELCO transmission system
without burdening the ISO-NE system with impor-
ted energy. In addition, the power generated from
the proposed project would be an economic benefit
to the State by satisfying statewide demand for re-
newable power. Faryniarz pf. at 18, 31.

Aesthetics, Historic Sites, Air and Water Purity,
the Natural Environment and Public Health and

Safety
[30 V.S.A. § 248(b)(5)]

23. The Coventry Expansion Project as proposed
will not have an undue adverse effect on aesthetics,
historic sites, air and water purity, the natural envir-
onment and public health and safety. This finding is
supported by findings 24 through 53; below, which
are the criteria specified in 10 V.S.A. 88 1424(a)(d)
and 6086(a)(1)-(8)(a) and (9)(k).
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Outstanding Resour ce Waters

[10 V.S.A. § 1424(a)(d)]

24. The Project will not be located on or anywhere
near any segment of any outstanding resource wa-
ters of the State as identified by the Water Re-
sources Board. None of the streams or other waters
in the vicinity of the project are so designated. We-
ston pf. at 12.

Water Pollution

[10 V.SA. § 6086(a)(1)]

25. The proposed project would not result in undue
water or air pollution. This finding is supported by
findings 26 through 30, below.

26. Landfill gas at the generation facility is chilled
to remove the moisture prior to its combustion in
the engines. The moisture, or condensate, is mixed
with the leachate already produced at the landfill
and trucked off-site to a water-treatment facility.
The incremental increase in condensate created by
the fifth engine would not be significant and would
be disposed of in the manner described above.
Murphy pf. at 10-12.

27. The proposed project would not result in any
discharges to the groundwater. The proposed
project is located at a landfill where the area under-
lying the landfill is lined to collect runoff and the
certification of the landfill requires the monitoring
of groundwater to ensure that there is no contamin-
ation. Murphy pf. at 12.

28. In the event of an ail or glycol leak from the
fifth engine, the ail or glycol would be contained in
the existing concrete pits underneath the engine.
Any leakage into the pit would be pumped, collec-
ted, and disposed of or recycled at an appropriate
disposal facility. Murphy pf. at 13; exhs. WEC-3d
and WEC-34.

*5 29. The substation upgrades will include the ad-
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dition of a new spare transformer. The spare trans-
former will have an oil-containment pit under the
foundation. Crocket pf. at 4; exhs. WEC-65 and
WEC-66.

30. The building expansion will disturb less than
2,400 sguare feet and will be constructed upon an
existing compacted and relatively flat earth pad
with minimal slope for surface drainage. Imple-
mentation of an Erosion Prevention and Sediment
Control Plan (*EPSCP”) during construction will
prevent unreasonable soil erosion. Murphy pf. at
15-19; exh. WEC-41.

Air Pollution

[10 V.SA. § 6086(a)(1)]

31. The proposed project would not result in undue
air pollution. The net emissions of air contaminants
(after accounting for the diversion of landfill gas
from the landfill flare to the generating facility)
would be within acceptable limits. The Air Pollu-
tion Control Division of ANR issued an Air Pollu-
tion Control Permit authorizing the operation of the
fifth engine-generator. Murphy pf. at 8-10; exh.
WEC-37.

Headwaters

[10 V.S.A. § 6086(a)(1)(A)]

32. The proposed project is located within a head-
waters region. However, because the proposed con-
struction occurs within an existing building located
on the site of a landfill, there would not be an un-
due adverse impact on the water quality in the area.
Weston pf. at 12-13; findings 26 through 30, above.

Waste Disposal
[10 V.S.A. § 6086(a)(1)(B)]

33. The proposed project would meet applicable
health and environmental conservation regulations
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regarding the disposal of wastes, and would not in-
volve the injection of waste materials or any harm-
ful toxic substances into ground water or wells.
Murphy pf. at 12-13.

Water Conservation

[10 V.S.A. § 6086(a)(1)(C)]

34. The proposed project would not utilize a signi-
ficant amount of water. A limited amount of water
also would be needed for engine washing and cool-
downs. This water will be provided by trucked-in
sources. Murphy pf. at 13-14.

Floodways
[10 V.S.A. 88 6086(a)(1)(D)]

35. The proposed project is not located within a
100-year flood boundary or floodplain. Weston pf.
at 14.

Streams
[10 V.S.A. 88 6086(a)(1)(E)]
36. The proposed project is not located in close
proximity to any streams. Weston pf. at 15.
Shorelines
[10 V.S.A. 88 6086(a)(1)(F)]
37. The proposed project is not located near a
shoreline. Weston pf. at 15.
Wetlands
[10 V.S.A. §6086(a)(1)(G)]
38. Thereis a Class Il wetland in the vicinity of the
generation facility. However, the proposed project

is outside the nearby Class |l wetland and its fifty-
foot buffer zone. Consequently, there would be no

Page 5

adverse impact to the wetland. Weston pf. at 15-16;
exh. WEC-8.

Sufficiency of Water and Burden on Existing
Water Supply

[10 V.S.A. §8 6086(a)(2)&(3)]

*6 39. The proposed project would not utilize a sig-
nificant amount of water. A limited amount of wa-
ter would be needed for engine wash-downs and
cooling. Given this modest use of water, the pro-
posed project will not place a burden upon existing
water supply. Murphy pf. at 13-14.

Soil Erosion

[10 V.S.A. § 6086(a)(4)]

40. The proposed project would not cause an ad-
verse impact on soil erosion. This finding is sup-
ported by findings 41 through 43, below.

41. The building expansion will disturb less than
2,400 square feet or less than 0.06 acre, and there-
fore does not require a Construction General Per-
mit. WEC will utilize the applicable standards and
measures for preventing soil erosion set forth in the
Erosion Prevention and Sediment Control Plan
(“EPSCP") prepared for the Coventry Generation
Facility's original construction in 2005. Murphy pf.
at 14-15; exh. WEC-41.

42. The primary permanent runoff control measure
to be implemented at the generation site is the es-
tablishment of permanent vegetation over disturbed
areas that will minimize long-term soil losses due
to erosion. The existing detention basin located to
the south of the generation site has been modified
to temporarily store and than discharge storm water
in a controlled manner. Murphy pf. at 17; exhs.
WEC 38a-c and WEC-39.

43. The construction of the building expansion and
installation of equipment concrete pads will not sig-
nificantly increase the impervious surface area of
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the site nor stormwater discharge. The generation
facility, including the building expansion, is
covered by the existing stormwater discharge oper-
ational permit. Murphy pf. at 20; exh. WEC-40.

Transportation Systems
[10 V.S.A. § 6086(a)(5)]

44. The proposed project would not cause unreas-
onable congestion or unsafe conditions with respect
to transportation systems. The components of the
project will be delivered by a tractor trailer. Since
garbage trucks routinely travel on the local roads in
the vicinity of the landfill, there will be no signific-
ant impact upon traffic or the transportation system.
The building expansion will not increase the height
of the existing structures, and will not have any ad-
verse impact on the operation of the nearby New-
port State Airport. Weston pf. at 16-17; exh. WEC-
12.

Educational Services

[10 V.SA. 88 6086(a)(6)]

45. The proposed project would not cause an un-
reasonable burden on educational services. None of
the components associated with the project will
negatively impact the local school system. Weston
pf. at 17.

Municipal Services

[10 V.S.A. §§ 6086(a)(7)]

46. The proposed project would not cause an un-
reasonable burden on municipal services. The pro-
posed project will not require any municipal or
governmental services. Weston pf. at 17.

Aesthetics, Historic Sitesand Rareand Irre-
placeable Natural Areas

[10 V.S.A. § 6086(a)(8)]
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*7 47. The proposed project would not have an un-
due adverse impact on the scenic or natural beauty,
aesthetics, historic sites, or rare and irreplaceable
natural areas. This finding is supported by findings
48 through 51, below.

48. The proposed project will not have an adverse
aesthetic impact to the area because the addition of
a fifth generator and associated building expansion
and substation upgrades is located in the middle of
alandfill. Weston pf. at 19.

49. The proposed building expansion involves mov-
ing the southern exterior wall approximately 17 feet
to the south and moving the gas chiller unit from
the south to the east side of the building. The build-
ing expansion will match the existing building ar-
chitecture and will maintain the same height dimen-
sion as the existing building. Weston pf. at 19.

50. Other visible features of the proposed project
expansion will include the installation of a fifth en-
gine radiator in series with the existing four units to
the west of the engine room along with a mounted
air handling unit, exhaust silencer, and stack. Each
of these exterior components will match the exist-
ing facilities. Weston pf. at 19.

51. There are no historic sites or rare and irreplace-
able natural areas in the vicinity of the proposed
project that would be impacted. Weston pf. at 19;
exhs. WEC-9 and WEC-10.

Necessary Wildlife Habitat and Endangered
Species

[10 V.S.A. § 6086(a)(8)(A)]

52. There are no known wildlife habitats or en-
dangered species in the immediate vicinity of the
proposed project that would be adversely impacted
by the proposed construction. The proposed project
is wholly located in the landfill area that has been
previously developed. Weston pf. at 20; exh. WEC-
10.
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Development Affecting Public Investments

[10 V.S.A. § 6086(a)(9)(K)]

53. The proposed project would not unnecessarily
or unreasonably endanger the public or quasi-public
investments in any governmental public utility fa-
cilities, services, or lands, or materially jeopardize
or interfere with the function, efficiency, or safety
of the public's use or enjoyment of or access to such
facilities, services, or lands. The proposed project
will not impact any public investment. The New-
port State Airport is within proximity to the Cov-
entry Landfill, however, the proposed expansion of
the generating facility will not adversely impact the
airport operations. Weston pf. at 21; exh. WEC-12.

L east-Cost | ntegrated Resour ce Plan
[30 V.S.A. § 248(b)(6)]

54. The proposed project is consistent with WEC's
Least-Cost Integrated Resource Plan by providing
sustainable renewable energy at stable costs. The
proposed project has superior emissions and societ-
al-cost profiles compared with fossil-fuel genera-
tion, and permits WEC to maximize the benefits of
its access to low-cost capital. Faryniarz pf. at 33;
exh. WEC-52.

Compliance with Electric Energy Plan
[30 V.S.A. § 248(b)(7)]

*8 55. The proposed project is consistent with the
Vermont Electric Plan because it would help meet
Vermont's electricity needs in a manner that is reli-
able, sustainable, affordable, and environmentally
sound. Faryniarz pf. at 34-35.

56. The Department filed a determination on
September 17, 2008, that the proposed project is
consistent with the Vermont Electric Plan, in ac-
cordance with 30 V.S.A. § 202(f).
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Outstanding Resour ce Waters

[30 V.SA. § 248(b)(8)]

57. The proposed project will not be located on or
anywhere near any segment of any outstanding re-
source waters. None of the streams or other waters
near the proposed project are designated as an out-
standing resource water. Weston pf. at 12.

Existing or Planned Transmission Facilities
[30 V.S.A. § 248(b)(10)]

58. The proposed project could be economically
served with existing transmission facilities without
an undue adverse impact on Vermont utilities or
customers. The current transmission lines and sub-
station, with planned upgrades, will have adequate
capacity for the fifth 1.6 MW engine. Crocket pf. at
4.

1. REQUIRED VOTE AND ASSESSMENT OF
RISKSAND BENEFITS

WEC is required by Section 248(c) to conduct a
vote on the proposed project, and to provide its
voters with a written assessment of associated risks
and benefits identified by the Board and an assess-
ment of any other risks and benefits identified by
WEC.

The benefits associated with the proposed project
include the generation of WEC-owned, stable, re-
newable, low-cost power. The risks associated with
the proposed project include the $3.1 million finan-
cial commitment to a creditor to pay for the con-
struction of the proposed project.

V. CONCILUSION

Based upon all of the above evidence, we conclude
that the proposed project will be of limited size and
scope; the petition does not raise a significant issue
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with respect to the substantive criteria of 30 V.S.A.
§ 248; the public interest is satisfied by the proced-
ures authorized by 30 V.S.A. § 248(j); and the pro-
posed project will promote the general good of the
state.

V. ORDER

IT IS HEREBY ORDERED, ADJUDGED AND
DECREED by the Public Service Board of the State
of Vermont that:

1. The proposed project of Washington Electric Co-
operéative, Inc. (“WEC”) on the site of WEC's ex-
isting generation facility and substation in Cov-
entry, Vermont will promote the general good of
the State of Vermont in accordance with 30 V.S.A.
Section 248, and a certificate of public good to
that effect shall be issued.

2. Upgrades to the project site shall be in accord-
ance with the plans as submitted in these proceed-
ings. Any material deviation from these plans must
be approved by the Board.

*9 3. Washington Electric Cooperative, Inc. shall
not begin construction until its members have ap-
proved the project, pursuant to 30 V.S.A. § 248(c).

4. All construction activities will be in compliance
with the Coventry Generation Facility's Erosion
Prevention and Sediment Control Plan.

Dated at Montpelier, Vermont this 17th day of
September, 2008.

James Volz
David C. Coen
John D. Burke

OFFICE OF THE CLERK FILED: September 17,
2008 ATTEST: Susan M. Hudson Clerk of the
Board
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